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El Salvador

capital under

attack from

FMLN rebels
Left-wing FMLN guerrillas in
£1 Salvador launched the big-

gest rebel offensive in 10 years
in what appears to be develop-
ing into a nationwide offensive
against the government
At least 38 Salvadorean sol-

diers, civilians and guerrillas
were tolled and 130 people
wounded as the international
airport was closed following
the shooting down of two army
helicopters. Page 8

Gonzalez loses vote
Spain's ruling Socialists lost
their one-seat absolute major-
ity when a recount of votes
awarded a hotly contested seat

in Murcia to the Communist-
led United Left. Page 4

La Pasionaria dies
Dolores Ibarruri, known as
La Pasionaria, the legendary
Spanish Communist from the
Civil war period and later in

exiled opposition against Gen-
eral Franco, died in Madrid
at the age of 93.

Moldavians riot
Soviet authorities declared a
virtual state of emergency in

the south-western republic of
Moldavia after unprecedented
nationalist demonstrations
led to riots in the streets and
the setting on fire of the repub-

lic’s Interior Ministry head-
quarters. Page 22

Bsraefi politics
Israel's cmce-dominant Labour
party faces an important test

of its strength today in elec-

tions for the leadership of the
powerful HMadrut trade union
federation. Page 6

HAITI tax plan stalled
Widely-publicisedplan by
Japan’s Ministry erf Interna-

tional Trade and Industry to

offer tax concessions to Japa-

nese companies to encourage
purchases of foreign goods has
been virtually stalled by the
Ministry of Finance. Page 6

Walesa arrives in US
Mr Lech Walesa, the shipyard
electrician who led Solidarity's

peaceful march to power in
Poland, arrives in the US today
in search of capital to ease his
country’s transition to a free

market economy. Page 4

Deaths in Natal
Four people were killed and
at least six injured in a fresh

outbreak of violence in South
Africa’s riot-torn Natal prov-

ince.

Ulster bomb blast
Bomb exploded in a Northern
Ireland border village at the
spot where people were to

assemble for a Remembrance
Sunday war memorial cere-

mony.

Czech leader warns
Milos Jakes. Czechoslovakia's
Communist Party leader, said

party workers held their posts
too long and should make way
for a younger generation, but
wanted against street demon-
strations as a method of forc-

ing political change.

Temples attacked
A crowd angry at the alleged

desecration of a mosque in

India attacked Hindu temples
and shops in the Pakistani city

ofSukkur. Page 6

Bulgarian demands
Bulgaria's fledgling opposition
groups intend to demand the
resignation of the Politburo
later this week, following the
"retirement" of Todor Zhivkov
last Friday. Page 4

Peruvians vote
Peruvians ignored threats of
Maoist guerrilla attacks and
lined up for hours under tight

security to vote in nationwide
municipal elections.

Clerics to keep arms
Moslem clerics In Beirut vowed
that they would not disarm
their militia under an interna-

tionally backed plan to end
14 years of civil war. Page 8

Pothole fraud
The Irish fraud squad is inves-

tigating an organised ring that

makes claims for malicious
injuries after 11 people were
found to have fallen into the
same pothole in Cork, some
of them more than once.

Business Summary

Telecom to

fillWm

F Franc
Irish Punt

Unrit ECUParty J Day Position

Ilie chart shows the two con-

straints on Eitropean Monetary
System rates. The upper grid,

based on the weakest currency
in the system, defines the cross-

ratesfromwhkkimxurnncy-
(except the dm) may move more
than 2\i percent. The lower
chart gives each currency’s

divergencefrom the “central

rate" against the European Cur-
rency Unit (ECU), a basket af
European currencies.

CANADIAN competition tribu-

nal: placed a new obstacle in

the path of Imperial Oil's

$4.15bn takeover of Texaco
'Canada by indicating it will

not approve the merger under
its present terms.

Page 25
SOVIET foreign exchange auc-
tion: official results for the
Soviet Union's first foreign

exchange auction show some
state enterprises paid 27 times
official rates for hard currency,

the average was IS times the
official rate. Page 4

LVMH: the increasingly acri-

monious battle for control for

the French drinks and luxury
goods group, comes to a bead
this week in Paris courts amid
allegations of fraud and efforts

to remove Henry Racaxnier,
leader of the Vuitton family
shareholders, from his posi-

tions with the group. Page 22
FRENCH economy Is showing
continuing signs of strong
expansion, with rippitning

unemployment, and vigorous
growth in the production and
consumption of manufactured
goods, the National Statistical

Institute said. Page 8

J.P- Morgan: Dennis Weather-
stone, an Englishman who left

school at 16 and never went
to university, was elected
chairman and chief executive
of JJ*. Morgan, traditionally
the most blue-blooded bank
in the US. Page 8

MAN Nutzfahrzeuge, commer-
cial vehicles subsidiary of
MAN the W German engineer-
ing group, confirmed it is seek-
ing to take over Enasa, Span-
ish state-owned commercial
vehicles maker in a consortium
with Daimler-Benz, its West
German competitor. Page 25
MGM/UA Communications,
Hollywood studio back on the
market after a $1.5bn takeover
deal with Qintex of Australia
collapsed last month, reported
a reduced loss for its fourth
quarter. Page 25
EUROCHEQUE: Bank represen-
tatives from 20 countries in
the Eurocheque system
decided in principle to arrange
for users to write cheques
denominated in European Cur-
rency Units. Page 25
JAPANESE steelmakers: Prof-
its of Japan's big integrated
steelmakers mostly continued
to surge in the first half of the
1389-90 fiscal year against a
background of strong domestic
and overseas demand, increas-
ing benefits from rationalisa-

tion and the weakening yen.
Page 25
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Pressure mounts on E Germany
to fix timetable for free elections

rciSES .COMMUNIST TACTICS

British Telecom is considering
management buy-outs for sev-

eral of its peripheral busi-

nesses to improve efficiency.

The largest of the businesses
is the motor transport division,

operating the biggest fleet of

privately owned vehicles in

Europe, but the reprographics
division is likely to be the first

to be spun off.

Page 28
EUROPEAN Monetary System:
Fear about the impact on the
West German economy of an
influx of refugees from East
Germany was one factor
depressing the D-Mark last

week. Another was the willing-
ness of the Bundesbank to pro-
vide funds below the prevailing
market rate when injecting
liquidity into the Frankfurt
banking system. The strong
D-Mark fell back, leaving the
weaker members of the EMS
trading comfortably within
agreed limits, and easing pres-

sure for any early realignment
or the systmn.
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GRiD 2% OOf
B Franc

DKrore£^J[*sL£
Lira J

F Franc

_

Irish Punt

GuBdarj^^rl
D-Mark

ECU DIVERGENCE*

5% O0Q

By Leslie CoIRt and David Marsh in West Berlin and David Goodhart in Bonn

PRESSURE is mounting on the
East German Government
from within its own ranks and
from outside the country to
decide a fixed timetable for ,

free elections. W-- it'..

Mr Helmut Kohl, the West
German Chancellor, has called

upon the European Commu-
nity to play a leading role in

promoting reform in East Ger-
many. But he has maintained
that free elections soon are a
condition for extra economic
aid.

Calls for elections are also
now coming from within the
ranks of the East German
leader Mr Egon Krenz’s ruling
Socialist Unity Party (SED). In

an indication of the internal

turmoil, one of Mr Krenz’s new
Politburo appointees was yes-

terday sacked by the local

party. The Politburo yesterday
also bowed to demands for a
party congress next month
with the powers to sweep away
the present leadership.

Mr Kohl, in a further
attempt to dampen fears of a
resurgent, reunified Germany
breaking its ties with the West,
emphasised at the weekend:
“Our partners in the EC are
called upon to support eco-

nomic reform in East Ger-
many, since we are dealing
with joint European responsi-

bility - as with Hungary and .

Poland." An East German excavator demolishes a stretch of flu

The West German Chancel- ;

lor. who flew back to Poland ist leader expected soon to • us vows not
yesterday after interrupting become East German Prime advantage”. Page 2

his visit because of recent Minister. • Facing the tndu
events, has already suggested Mr Kohl said that he expec- Page 2
that East Germany should be a ted “to Learn of the concrete • shoppers carry
central topic at next month’s steps which the East German off freedom. Page 3
EC summit in Strasbourg: leadership had decided to take. • When the dim
The first meeting between Above ad, we wish to ascertain down. Page 3

Mr Kohl and Mr Krenz was how they propose to conduct —rz —
.

~~

fixed over the weekend for free elections, which have Many East Ger
shortly before Christmas. It already been announced, and nnconvincea of Mr I

will be followed by talks with within which period these ^nty •d°o*

Mr Hans Modrow, the reform- should be realised.” which he said last v

An East German excavator demolishes a stretch of the Berlin Wall to make way for a new crosstng point at PotsdamerHafr

ist leader expected soon to • US vo_ws not to “take AsS• US vows not to "taka
advantage”, Page 2
• Facing the Industrial waR,

.

Page 2
• Shoppers carry the flags

off freedom. Page 3
• When the cheering dies
down. Page 3

Many East Germans are
unconvinced of Mr Krenz’s sin-

cerity about free elections,

which he said last week would

be held in 199L Mr Jens Reich,

a co-founder of New 'Forum,
the largest apposition group,
said the party’s plan to chug to
power with the : help of its

anted “block parties” appeared
to be a tactical move to avoid
genuinely free elections.

Hie group believes demon-
strations must continue to
maintain the momentum. A
further mass procession is

planned in Leipzig this evert

Delors hints at special Community

bly, today, which must approve
a new'government
Mr Krenz received: another

blow to his authority yester-

day - after three days which
have seen an estimated 4m
East Germans crossing to Wed:
Germany - when Mr Werner
EberlMn,

.
a key Politburo

appointee, was -sacked • by hte

Continued cmJBage 33.

By David Buchan in Brussels

THE EUROPEAN Community
could embrace East Germany
and still complete its march
towards political unity, Mr Jac-
ques Delors, the Commission
president, suggested yesterday.
Speaking on West German

television, Mr Delors said East
Germany’s membership of the
Community was up to its peo-
ple to decide, “weighing up the
pros and cons . . . and in the
light of the constraints of his-

tory."

He was confident that West
Germany "wishes to continue

with the other [EC] countries,

with all Germans, to go
towards not only an economic
Europe but towards the politi-

cal unity of Enropa”
Mr Delors was speaking on

the eve of today’s meeting of
EC finance ministers which Is

dne to lay the ground for a
first-stage move next year
towards an eventual Economic
and Monetary Union (Emu).
Broad agreement on

short-term changes in Commu-
nity economic and monetary
policy coordination is expec-

ted, But the puncturing of the
Berlin Wall and Us ramifica-

tions for relations between the
two halves of Germany has
placed a questionmark over
how far and how fast Bonn
may want to join Its partners
in further steps to Emu.
At a special weekend meet-

ing, the 17-member Commis-
sion found itself forced by
events to revise its previous
stance that Community inte-

gration should be deepened,
before it could be widened, by
the admission of new membra:

countries.

It agreed that East Germany
differed from all other poten-

tial applicants for EC member-
ship. The line, already taken
publicly last weds by Sir Leon
Brxttan, the senior British
Commissioner, to the effect

that the Community should
“warmly welcome” East Ger-

many if it were to come in as
part of a liberal, democratic
union with West Germany,
seems to have found some
favour among his Brussels col-

leagues, even Mr Defers.

Anylowering of Community
sights on Emu will suit the UK
Government Mr John Major,
Britain’s • Chancellor of the
Exchequer, is due to present
his plan for 12 competing and
converging monetary policies

as an alternative to the Defers

plan for a single European cen-

tral bank system running a
single currency.
Mr Douglas Hurd, Britain's

Foreign Secretary, gave the UK
money plan its first airing to

Continued on Page 22

holes in
the Wall
By DavM Marsh, LesHe
CoIKt and John Uoyd

FLANKED BY Jostling East
and West German border
guards, and surrounded by
cheering flower-waving
crowds. West German Presi-

dent Richard von Weizsdcker
yesterday surveyed what was
left of tiie Berlin Wait
Mr Wertsackeris visit to a

new herder crossing point at

the Fotsdamer Plato in. the
heart ’ of- Berlin, punched
t&ipagli by East Berlin , sott-

ders yesterday, was the hlgh-
light oLa day ofJoy and bewil-

derment as 800,000 East
Berihuxs poured West. :

V The' President chatted with
tearful East and West Berli-

ners -and shook hands ,
with

East Getinan frontier. guards,
whose job up to last week was
to stop and if necessary shoot,

escapees. “It Is. a Jubilant
moment," he proclaimed.
BnMwH fftip ppurfifpiit utiri Sffr

Walter Momper, the bald and
smiling mayor of West Berlin,

stood eight -slabs Of the Wall
removedovernight by mobile
cranes, propped up- by .fireside

, of the gash in the WalLY
Since East- Germany opened

Its . borders- on Thursday to

pressure off the ranBat-

fled regime, an estimated 2m
East Berliners have- mossed on

:

trips to the West - with all

but an. - estimated '..23,000

returning-
;

. A similar number have tra-

versed the East-West German
frontier;' with queues of bat-

tered 1 East German Trabant
and Wartbmg - cars -np to 40

••Yest&day inBast Berfinthe
crowds - that had. queued for
honrsun Friday'and Saturday
actthe Friedriehstrdsde station

andkt atbier crossings, abated
significantly..
“ In Bast" Berlin, the'police
were nn a charm offensive,

competlngwith each other to
explain regulations, help old

.ladles up the steps of the
- SrBahp and stampingL trayel
visasas7

fist as fbey ootiKL
In West Berlin the weekend

sow the largest outpouring of
peaceful emotions In Germany
for more than a centu-
ry — since the celebrations at
the Brandenburg Gate when
Germany Was unified under
-Btemardfc in 18TL The mood
was symbolised by a beaming
East German gbd sitting on a
West German BMW in the cen-
tre of Berlin last night.
Scrawled on a cardboard sign
on her bade were the initials

Continued on Page 22

London plans clearing system

for international bond issues
By Rachel Johnson in London

THE London Stock Exchange
and the Bank of England are in
discussions to establish a cen-
tral bond office to dear ster-

ling international bond issues

in London and attract business
normally done in Brussels and
Luxembourg.
This move would underscore

the Bank's determination that

London should not lose its pre-

eminence as a financial centre.

The City’s clearing systems
have been criticised for being
old-fashioned and inadequate.
A Stock Exchange commit-

tee, chaired by Mr George Nis-

san, a director of Morgan Gren-
fell, the merchant hank, is to

deliver a report to the Stock
Exchange Council on a central
bond office early in the New
Year.
The office - which could be

placed next to the Bank’s Cen-
tral Gilts Office or be part of
the Stock Exchange’s Taurus
settlement system - would
probably be linked to the conti-

nental clearing houses. The
hope is the computerised clear-

ing system would help improve

I CONTENTS

liquidity and transparency to
the eurosterling market.
The discussions are sup-

ported by the Bank of England
and are in response to a mar-
ket recognition that tighter
controls over clearing and set-

tlement could eventually
increase business.
This would also allow (Sty of

London financial institutions
to maintain close contact with
the rapidly expanding UK cor-

porate bond market, the rapid
growth of which has been a -by

—product of the shrinkage in

the gilts (British government
bonds) market. The govern-
ment’s budget surplus in
recent years has led it to stop
issuing its own bonds - gilts
- leaving room for the previ-

ously-underdeveloped corpo-
rate bond market to expand.
UK government and other

domestic bonds are cleared in
London, but there is no Lon-
don clearing house yet for ster-

ling bonds issued in the inter-

national market. Settlement
takes place at established
clearing bouses, Eurocdear in

Brussels, and Gedel to Luxem-
bourg, where payment is made
and securities delivered.

Mr Nissen said a London
clearing for International, ster-

ling bond issues “would have
to be impeccable and very care-

fully designed. Transactions
would be settled on screen
without certificates changing
hands.

1*

To compete with Cedel and
Euroclear, any central bond
office in London wdl have to
be as efficient as, but cheaper
than the continental houses,,
according to Euroclear.
The proposal for a bond

clearing Systran is likely to be
welcomed by the market,
which would like to assure
investors quality control as
well as high yields.

“Euroclear is a slick and not
terribly expensive operation.
But this idea makes sense.
Eurobonds have no natural
home and the eurosterling
market is primarily in Lon-
don,” said Mr Charles EgBwg-

ton, head of settlement at War-
Mug Securities.

THE MONDAY INTERVIEW

0\#m.

Mrs Violeta Chamorro,
in the first serious
challenge to Daniel
Ortega, Nicaragua’s
left-wing president,
admits her political
credentials are not her
own but those of her
dead husband
Page 44
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US will not seek
By Lionel Barber in Washington

THE US will not seek
unilateral advantage during
the present uoheaval in East-
ern Europe, Mr James Baker.
US Secretary of State, said yes-

terday.

Mr Baker said the US wel-

comed the dismantling of the

Berlin Wall as the most signifi-

cant event in East-West rela-

tions in 40 years, but stressed
that Washington was con-

cerned not to promote instabil-

ity in the Soviet bloc.

It was “premature" to talk of
German reunification before

free elections had taken place

and progress had been made
toward a free market economy.
He did not believe Moscow
would use force to arrest the
reform process in East Ger-
many or elsewhere. “They
have made it very clear in pri-

vate conversations they will

not use force. To do so would
mean perestroika has Hailed.”

But he believed Moscow had
drawn a line on reform “for the
time being” on membership of
the Warsaw Pact.

President Mikhail Gorba-
chev. the Soviet leader, cabled

President George Bush on Fri-

advantage, says Baker
day underscoring “the Impor-
tance of the changes taking
place In East Germany” and
expressing "the hope that the
situation will remain calm and
peaceful," White House offi-

cials said. While seeking to
reassure the Soviet Union, the
Bush administration spoke out
in favour of the changes in
East Germany, describing
them as “dramatic, significant

and remarkable" - a contrast
with Mr Bush’s Initial low-key
response last week.
Mr Bush has sounded more

positive about Mr Gorbachev

and his reform programme,
declaring perestroika to be
irreversible. He said it was
^ute to talk" with Mr Gorba-
chev about how the US can
help the Soviet economy.
The two superpower leaders

are to meet off Malta early
next month. Mr Bush’s corn-
meats suggest Soviet economic
reform, and the East European
upheaval, will be High on the
agenda.
Mr Richard Cheney, US

Defence Secretary, said the US
should not offer “any material
assistance" to Moscow while

the Soviet Union, either
directly or through client

states, fomented unrest in Cen-
tral America and elsewhere.

US talks are likely with West
European allies in Hie next few
weeks, probably after the
Malta meeting. Mr Baker spoke
with Mr Hans-Dietrich
Genscher. West German For-
eign Minister, at the end of last

week. Mr Bush has been in
touch with West German
Chancellor Helmut Kohl about
his forthcoming meeting with
Mr Egon Erenz, East German
party leader.

'will still be

By David Marsh in West Berlin

Germans.

Pre-War Industrial connections

MR Tyll Necker, president of
the West German Industry-
Federation (BD1). accompany-
ing Chancellor Helmut Kohl on
his visit to Poland on Friday,
was anxious to project one
basic message over the tumul-
tuous events in East Germany.
“Tell your readers that

industry in the Federal Repub-
lic will not be diverted from
the West by what is happen-
ing,” he said.

The comforting remark bad
an understandable background
motive. Few senior West Ger-
man industrialists talk openly
about re-unification - because
of worries that partners abroad
will be frightened about
increased German economic
dominance.
None the less, the political

earthquake in East Germany
seems to be ushering in a
sequence of events which
could, sooner or later, weld
together the two Germanys in
an alliance changing the indus-
trial contours of Europe.
At the moment, economic

collaboration between the two
German states is relatively lim-

ited. Trade between the two
makes up only 1.5 per cent of
the Federal Republic's overall
exports and imports, dwarfed
by the more-than-half of West
Germany's total trade carried
out with the European Com-
munity.
Top West German managers

say that, in dealing with East
Berlin in the past, it has often
been a disadvantage to come
from Munich or Frankfurt,

compared with Paris or
Vienna.

All this could now change.
East Germany’s gross national
product is only about one-tenth
of West Germany’s. Addition of
this extra weight would make
little difference, over the short
term, to the Federal Republic’s
industrial prowess.
But a move to re-unification

would certainly divert Ger-
many’s economic pre-occupa-
tions from the West to the
East. Already, the Federal
Republic accounts for 25 per
cent of Western Europe's Gross
National Product.

After a transitional period,

during which West Germany
would re-direct financial, train-

ing. engineering and manage-
ment resources to the East, the
manufacturing muscle of a re-

forged Germany could easily
top that of France, the UK and
Italy combined.

Nearly all top West German
companies have long industrial
traditions. Eight of the biggest
German corporations were
founded in the 19th century. A
large number of them, as the
map shows, have old-estab-
lished attachments to manufac-
turing sites in .the East.
Most of these have been dis-

mantled or rained, or have
fallen heavily behind their
competitors in the West since
World War EL Along with re-

building East Germany’s tat-

tered towns and infrastructure,
re-vitalising these Eastern
installations would pose a
major challenge for the West

However, as the world’s sec-

ond largest creditor (after

Japan), with a net foreign
credit position of more than
$200bn, the Federal Republic
has the financial wherewithal
to manage the transition.

Mr Klaus Ledejewski, a for-

mer East German Communist
Party member who now works
as an economic specialist in
West Germany, says be sees
re-unification and the introduc-
tion of the D-Mark into East'
Germany as almost inevitable
consequences of the past few
days' events.

Currency reform in the East
would not only be essential far
the East German economy. A
replacement of the inconvert-
ible East German Mark, cur-
rently worth only around 10.5

West German pfennigs, would
also give West Germany con-
trol over the potentiaRy-infia-
tionary impact of a construc-
tion and investment boom in
the East
Such a step would certainly

change totally the debate over
monetary union in the Euro-
pean Community. It would
have an intriguing effect on
the Bundesbank. The founding
statutes of the West German
central bank lay down that its

headquarters in Frankfurt is

only provisional, pending an
eventual move to Berlin on
German re-unification.

Mr Eckart van Hooven, a
board member of the Deutsche
Bank, who was bom on the
border between Pomerania and

Mecklenburg in what is now
East Germany, called at the
weekend for West German
companies to offer help to East
German companies. Areas of
cooperation would range from
-technology and accounting to
marketing and export skills.

All this woulld Increase
flows to the East of foreign
exchange needed for East Ger-
mans to travel abroad. Mr van
Hooven said.

Mr Hans-Peter Fr&hlich, an
economist at the Institut der
Deutschen Wirtscbaft, based in
Cologne, says the German

economy is likely to become
less export-oriented as
resources flow to the East
He points out, however, that

Bonn has often been criticised

by foreign partners for relying
too much on exports and not
enough on domestic demand.
Although such a develop-

ment might not directly cut
West Germany’s transfers to
the EC, increased attention on
the East will certainly be a dis-

traction for Bonn, Mr Frdhlich
adds. “Money which goes to
Berlin cannot go to Lisbon,” he
points out

‘Now we can be

a single family
- together again’

W German
parties

continue

to squabble
By David Goodhart in Bonn

THE events of the past few

days may have made the

German people the happiest In

the world, as Mr Walter
Momper, West Berlin mayor,
tnid the noisy crowd outside

his town hall on Friday
evening. But they have also

provoked some unusually

vituperative party political

strife in West Germany.
The subject matter of the

strife, primarily between the
ruling Christian Democrats
and opposition Social
Democrats, is deciding on the

most appropriate political

forum for handling the
momentous events.
Some of the bad temper

seems to stem from that
Friday evening rally in West
Berlin, when Mr Momper and
Mr Willy Brandt, his Social
Democrat colleague, were
greeted with cheers by the
mainly left-wing crowd, and
Mx Helmut Kohl, the
Chancellor, was barely audible
above the jeers and whistles.

Mr Kohl was clearly
irritated by his treatment and
angrily rejected an offer from
Hr Momper to quieten the
crowd.
His personal pique was

overlaid by differences over
the politics of German unity
and statehood - differences
which often seem somewhat
scholastic to outsiders.

At the same press
conference, Mr Kohl said that
Mr Momper “speaks a
different language from me”,
referring to the fact that the
Berlin mayor had referred in
his speech to “people from the
GDH" Instead of simply
Germans. Later, Mr Kohl let it

be known that his reproach
was directed at the whole SPD
and not merely Mr Momper.
Mr Momper struck back at

Mr Kohl on Saturday night,
speaking of his failure to rise

to the occasion at fids great
moment in German history.
The SPD’s pique stems from

Mr Kohl’s rejection of a
“round table" of all political

parties and important social
institutions, to work out a
collective reaction to both the
political change in East
Germany and the integration
of East German emigrants *nh>
West German society.

By D«vld Goodhart

MRS Giseia Bunge, 49. belongs
to one of the tens of thousands
of divided Berlin families who
have special reason to cele-

brate the fell of the Wall. Her
sister, Ingrid, 51, has been
stuck on the eastern side for 28
years.

“Now I can just leave the
key under the mat for her and
she will be in my fiat when I

get back this afternoon,” says
Giseia.

“Berlin is beginning to fed
like a single city again and we
can be a single family too. It Is

so emotional for me and my
sister. Our cbfldren are excited
too but they don't really under-
stand because they have only
ever known the Wall, they
don't remember the trauma of
dmaon,” she adds.

‘Our children are
excited too, but
they don’t understand.
They don’t remember
the trauma of
division’

The end of the Wall has
released memories of Its begin-
ning. Giseia was a 21-year-old

on holiday on the island of
Elba when she read about the
building of the wall in an Ital-

ian newspaper and thought the
reporter had misunderstood.
When all the other Germans

on the island started to pack
their bags head she
realised it was true and that
she might not be seeing her
sister - already married and
living in the eastern zone of

the city - for a long time.
Giseia also vividly remem-

bers the first visit to East Ber-
lin. It was Christinas two years
later, five days after had
given birth to her second child.

“Crossing over, I had to
stand in fine for eight hours
with my baby daughter and
1%-year old son, but it was the
happiest Christmas I ever
bad/’ she recalls.

Recently, Ingrid has been
able to travel to West Berlin
more frequently, as she is a
multiple SClerOStS Kirffarpr and
has taken early retirement.
But she was still only allowed
a certain number of
visit days per year and

could not bring her family.

People who say the East Ber-

lin government should have

started on internal reform

before travel reform do not

understand the humiliation of

being cooped up. says Giseia.

“Travel reform was the only

way the government over there

could start to win back some
trust"

Giseia, who lives only 50

metres from the Wall in TOp-

chiner Way, says she always

knew the wall would come
down one day bat had not
expected it before the year
2000. “It was even more unex-

pected for Ingrid. I rang her

late on Thursday night and she

had already gone to bed and
did not believe me," says
Giseia. She believed her the

next morning, and came
'straight over.

The next step, says Giseia, is

for the governments of West
and East Germany to get
together to resolve the problem
of financing East Germans*
trips west.

“It Is no good having travel

freedom if people have no
West-marks, it will just exacer-

bate the two-class society la

the East - those with and
those without West-marks,”
she warns.
She suggests that the gov-

ernments could agree to sub-

sidise jointly an acceptable
exchange rate of perhaps three

or four East-marks for every
West-meric.
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British Midland offer business travellers something other airlines

cContinually try to copy. Diamond Service.

The service that yet again has won British Midland the Best

Domestic Airline Award.

Obviously, there are some diamonds the competition can 3
t steal.

Unlike other airlines, we have always understood the importance

the business traveller places on time.

Unlike other airlines, we continue to offer a ten minute check-in

to all our passengers, not simply those payingfullfa7e.

Unlike other airlines, we have a reputation for punctuality\ And
since our Boeing 737 aircraft from Heathrow to Belfast, Edinburgh

and Glasgow havefull CAT III all-weather landing capabilities, British

Midland are even better equipped to getyou toyour appointment on time.

Unlike other airlines, our Timesaver Plus scheme lets travellers

write their own tickets, but still makes available afull range ofcompetitive

fares and offers a corporate discount.

And most important ofall, British Midland staffalways make time

for you, the business traveller, with a personal service our competitors

only pretend to match.

No wonder businessmen who fly constantly, constantlyfly British

Midland.

ish Midland
FOR FURTHER INFORMATION CONTACT YOUR TRAVEL AGENT OR PHONE:

HEATHROW 01-589 5599 - BIRMINGHAM 021-236 0121 - EAST MIDLANDS 0332-810552 - LEEDS/BRADFORD 0532-461991 - LIVERPOOL 051-494 0200 - TEESSIDE 0642-219444 - EDINBURGH 031-447 1000 GLASGOW 041-204 2436 - BELFAST 0232 32515J
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bag becomes a flag of freedom for visiting East Germans
T HE tstpzio OjM^a gave

Fidelio on? Saturday Jdgfrt-

Can tteFrisoners’ Chorus,
have found a better time br place?

Ohwbat joy, to breathefreely the

open ate*.. -
. ..

Up here atone is JHfe,.

Thp rirtngwnm iA ft totth..:

.

CtoiteSsmI mHym-coBsa^gaha
Hope whispers feoflUy-.tejiiA •

With aU-eur fatth, WBr
Il tn»5t in

heaven's, rid:- .'W*'-
We toallbe freeze shall lindpeace
(Speak-softly, be careful! _
Ears and awaattr™v -ri

—
.. Oh.FteBuittJBaft dttxaitckT. Can
yaurimagfitedJa^Beetoevfcn/a^mly *

opera went down, two days.; and
w

t

ghta - utter tthft irKwglhigflf-tha two !

Perhaps yuajcannol: for -it weirf-

donst ratooTtepidly ias half-empty,
housej Freedom an tocLMnarch was
not on. tie stage: It . was .in the
glrmiii imtHly.ytatkwm ’Anri ^ the
stations-and streets of the cities of
the Germed Democratic Republic
this pest weekend wen the «««*«,
staggering back, puffy-faced from

John Lloyd reports on
a tide of consumption
as East permaris
celebrate the opening
of theborders :;

• _/ ^7 . .

•

west Berlin, their swollen hands
enriching their new possession. The
flag of freedom - it was every-'
where was tho pfc«Hi» carrier’
bag.

They .flowed out of Friedrich-,
stcasse station.- m-East-.Bertfo, in.

ti» eariy evening trf Saturday; out
of the S-Bahn; which had hmnght
them back across the open border,
back on to the trains to take them
out to their, subudnn streets. .

Their bags were from-Bfika and
Heins Goldschmidt and Kaiser's
Drugstore and Gutea Morgen Berlin
and Kanftnarket. and Woolworth.
They bore Sonys and Panasonics
and Phillips: home computers and
audio tape-recorders and CD-players

and toys for. the kids. They carried
copies of Blld. ftp popular papen on
the back page a story taking the
rise out of the Trabant, the dreadful
-two-stroke, air-fouling bone-shaker,
which is as much the symbol of the
East German exodus as the plastic

bag Is of re-entry; its head-
line— “The mule says to the Train
- if you're a car, 1 am a horse.”
Oh what Joy, to shop until you’re

broke! In the S-Bahn out from Fried-

richstrasse to KBnigswusterhausen,
through the narrow strip of East
Berlin between the Spree and the
wall; some kids turned on their new

f 'Panasonic stereo and a Best of the
Beatles tape brought working-class
Liverpool down through a quarter
of a century to the East Beam pro-
letariat rattling through Nieder
Schfineweide.
Love, love me do
You know 1 loro yonm always he true
Soplcccc ec cccc

Loveme do
-

The kids -got off at Scttineweide
station, together with half the

train-load, people hauling the car-
rier-bags up across the Spree and
downwflhrimine Hof, past the Karl
Liebknecht generator works and
into .toe doorways of the hnuming
blocks, toe Panasonic still in good
voice, the ecba of the hallway giv-

ing added poignant to:

All toe lonely people

Where do they all come from?
All tiie lonely, people

Where do they an belong?
Up one of these streets, in the

h»n of the scruffy Christuskirche,
arw#har class of East Germany was
meeting: The New Forum, newest
mid perhaps hardest to understand
of Eastern Europe’s movements
from below, was holding its first

national conference. Delegates from
all- over the state had gathered to

hftfr* discussions on a programme
and on tbe status and lpattet-ttTiip of
toe movement
New Forum presents itself as a

.movement of serious intellectuals
aVin to the West German Greens,
anri-Commtmist and anti-capitalist,

eschewing charisma, claiming the

Neither the regime nor
the opposition has

expressed great joy

over the opening
of the border

force only of morality and democ-
racy. They have nothing of the
homely religious populism of Soli-

darity and little of the schismatic

intensity of toe Hungarian opposi-

tion. They seek, rather, to take the
essence of socialism's Ideals and
give it new expression with the aid
of pluralism and a self-conscious

modestly.
Dr Jenz Reich, a biologist and one

of its prominent members (it cannot
have leaders), expressed in an inter-

view, with an entire lack of a politi-

cian's blandness, tfa* movement's
purpose.

It is, now more than ever, to
renew East Germany, not to unite it

with the West: to retain a separate-

ness in part because “some of the
ideals of socialism will prevail here
- 1 think it’s deeper here than in
some of the other Socialist coun-
tries”: in part because of the nega-
tive experience of a Greater Ger-
many - “better to stay with
different German-speaking states.
- Switzerland, Austria, West and
East Germany. . . to have a German
super-power here in the "riddle of
Europe will bring forward tenden-
cies of iMtinwa^gpi

. . we should be
a united German nation in culture
but we should resist the step of
becoming a united country.”
He was glad the border was down.

But he feared the tide of consump-
tion: distrusted the lure of the West,
thought its reality was a society in
which toe comfortable majority
marginalised the minority of the
poor. “You must steer against the
tendency to over-estimate [the
importance of] the standard of liv-

ing. .. freedom is a risk”.

It is curious, but a- fact, that nei-
ther toe regime nor the opposition
has expressed great joy over the

opening of toe border. The Socialist

Unity Party's rally on Friday idgit

heard one or two sour jokes about

it: New Forum treats it as welcome

but almost as an irrelevance. They
are not moved by the simple Volk-

isch-ness of the embraces in the

West Berlin streets or on the wall

above the Brandenburg Gate on
that first chaotic Thursday night:

stm less by the wonder of Wool-

worth. We stay here! they insist

and right they are.

But the masses were, at least in
this flnt flush, both Volkisch and
spendthrift The hands gouged by
the plastic-bag bawdies were work-

ers’ hands, heavy and clumsy with
manual labour. The servile masses
arise. . . to shop, to fill out their own
worlds with a few more of their own
things. 'Hieir live, and tons their

calculations, are harder than those

who seek to give freedom a base.

Oh Freiheit! Kerft du zurUckT
Maybe, maybe not Quick! Stock up
while you can. Ears and eyes may
be on us again. Boll over, Bee-
thoven.

East German guards and West Geznmn pdUce exchange eapsat the Potsdamer Hate crossing

Krenz struggling to hold

Bjf Louie ColfRln East Berlin

ifR BGON ERENZ, the
embattled East German leader,

wJstCterroan Gc^^nent and
fighting to prevent bfarcommu-
nist Socialist Unity Party from
tearing apartatthe seams;-
.StiH dnvm by pressure from

-

below, the politburo yesterday
bowed to calls from within its

own-ranks for a party, congress
iwvt month with ft* powers to
sweep away the entire pieseiil

Ip.

“

-In ^biflrttrboost^hte credlblK i

Ity, -among East Germans he
said, he bad “intensive talks”
by telephone on Saturday with
West German Chancellor Hel-
mut Kohl on the economy,
environment and humanitar-
ian questions, tfr Kohl, in a
separate statement, said he
told Mr Krenz that Bonn was

‘

prepared to offer aid to
improve living comHtions for
East Germans so that people
would not “leave their ances-
tral home”. -

on East Germany holding free
jJaiitlmy

'

mMl {ntnyhiring nlo.

meats of a socially-oriented
marketeconomy, Mr Kohl said.
• Many East Germans, how-
ever/ were - unconvinced 'of Mr
Kittir’s sincerity

:about free
elections, -which he Mid last
week would heiu3dinlS9I: Mr
Jens Reich

, a co-founder of
NewJfarum, thelargest opposi-
tion group, said the party's
plan to ding to power with the
help of to allied “block par-
ttes

M~sppedred-to4)raweded
mem to avoid gwinhwly free
elections. ...
The East German leader.was

freed with a revolt within toe
ranka of Ins party. Mr Werner
Fletoch, an SED member ip
Leipzig, told East German TV
that he took along his member-*

.

ship book to an emergency
meeting of the party at the
weekend. “I don’t know
whether FQ leave with it," he
said forcefully. . .

The winds of change- sweep-
Thef ‘ conditions;- however; dng Bask iGenmany -toward

could be fife-threatening for
the SED (Socialist) party,
which is grappling with a
wholesale defection of mem-
bers. Bonn’s aid would depend

democracy have been throwing
tbft name irnmnltthte party Into
turmoil. Party meetings
throughout the -country are
exposing the leadership to the

fan wrath of -middle and low-
er-ranking officials and mem-
bers. Tor decades they were as
Isolated from the central com-
mittee end .the ruling politburo

as the rest of the population.
Mass meetings of members .

of the SED over the weekend;
in Leipzig, Frankfurt on Oder
and other .centres, revealed a
widespread mHmMcm in
party ranks with a commit-
ment to complete renewal —
the slogan which MrKrenz i»«
striven to make-Mrown. -

.

-
The leadership's plan to bnw

a party Hmfamre in mid-De-
cember -was torn, apart by
-rank-and-fllp members who
insisted on a full-dress party
congress at which they could
purge the central committee of
conservatives and get a new
politburo elected. They want
Mr Hans Modrow, the reform-
minded party leader of Dresden
District, who joined the polit-

buro only last week, to replace
the unpopular Mr Krenz. .

i« .Party..members wearing the.
SED clasped-hands-emblem
were being “insulted and
abused” in trams and buses;
the East Berlin party newspa-
per Berliner Zestung noted.

Immigrants and hosts ponder the economic fall-out
By Leslie Codtt In West Berlin

TENS of thousands of East
Germans who poured across
the newly-opened Unity Bridge
from Potsdam into West Berlin
last weekend were welcomed
with flowers and . madly-ap-
plauding Westerners lining
both ofthe KQnigsstrasse.
which led nowhere for 40
years.
But Germans on both sides

were asking what the eco-
nomic consequences of toe
man jrifhiT would be when the
cheering died down.
“We don’t want to depend on

charily from West Germany,"
said a car mechanic from
Leipzig who had driven his 26-

yeardld Skoda into West Ber-
lin on his first visit ever to toe
West He stood in a Post Office
queue of thousands of fellow
East Germans waiting to pick
up their DM100 (£31) welcome
money from Bonn.

The exchange rate of the
GDR Mark to the D-Mark
posted at exchange bureaux in
West Berlin told the story. It
was DM10.50 for 100 Marks
with the portrait of Karl Marr
on them.
This came as a shock to the

visiting East Germans and will
be one of the biggest economic
challenges for their govern-
ment In coining months.
It win put enormous pres-

sure for economic reform on
our system," a visiting East
Berlin university lecturer
noted.
People who had now seen

toe abundance of the West
with their own eyes would
return and ask why their own
system bad been unahic to pro-
vide the same, despite a hard-
working population, he said.

But achieving convertibility

for the GDR Mark was a

long-range goaL “The most
urgent problem is to get an
affordable exchange rate for
the GDR Mark,” West Berlin’s
Mayor. Mr Walter Momper,
said yesterday.
The Bonn government

hinted it might bain urOD UP
the soft Mark on the black
market if East Germany was
ready to contribute hard cur-
rency out of its large intake of
D-Marks from Westerners
forced to exchange DM30 to
enter country.
The Impact on the East Ger-

man economy of the reopened
borders to toe West will be
far-reaching.
The radio and TV industry

may soon be left sitting on
months of unsold production
as East Germans shun tbrir

own inferior electronic prod-
ucts arid buy what they in
the West

A development engineer
from outside East Berlin said
the central planners had
poured Marks 14bn into mem-
ory cbip production while
ignoring development of essen-
tial switching circuits. “We
should have bought the chips
from the West and found a
wlnhft in which to specialise,"

he said.

Many East Germans who
live In the Greater Berlin area
are seriously thinking of work-
ing in West Berlin to earn cov-
eted D-Marks to spend on con-
sumer goods. Before the Wall
was built, more than 50,000
Easterners worked in West
Berlin and lived in the East
But now West Berlin has

more than 90,000 unemployed
of its own and East Germans
entering the labour market
could cause serious friction in
West Berlin. Mr Werner KoL

hoff, the city government
spokesman, said.

East Germany is in even less

of a position to allow its citi-

zens to work in toe West after

the enormous manpower drain
caused by the exodus to the
West in recent months.
The political pressures of the

opening on the East German
leadership are no less enor-
mous.
Easterners were bringing

home hundreds of thousands of
copies of West Berlin newspa-
pers distributed free of charge
to them on the streets of West
Berlin.
Seeing the diverse demon-

strations in the city, by Marx-
ist fundamentalists waving
banners with Mao on them and
right-wingers with torches,
was a taste of the open society

many East Germans wanted
for themselves.

SANKORP LIMITED
gneoeporated In the Republic ofSouth Africa)

IRayiauation number 70/13896/06)
(“Sanlcorp”)

IMPALA PLATINUM HOLDINGS LIMITED
tfncofporated hrthe RsfAtbUc of Sbmh Africa)
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(“Implats”)

MESSINA LIMITED
flncofporatad in the Republic ofSouth Africa)

' (Registration number 05/35912/06)

- (“Messina”)
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: NOrnCETO SHAREHOLDERS

Shareholdersare refenedidthe announcement dated 29April1988wherein they

wore advised that Imptats had, subject to certain conditions precedent, reached agree-

ment in terms -uf which Iropfets would, acquire,55% of Sankorp's shareholding jn

Messina on the basis of 50 ordinary- shares in fmplats plus RT75 cash for every 100
Messina ordinary shares and/or preference shares and that Implats had undertaken to
make an offer to the minority shareholdefs to acquire 55% of their shareholding on the

sameterms. -.

Implats has^. after due consideration of the favourable progress which has been,
made on the funalisation ofthe mineral leasesforthe Messina platinum venture, decided

to waive the outstanding condition precedentand to make the offer unconditional.

In view, of the. delay Jiv finafising the. conditions precedent to the agreement,

Implats has adjusted its offer in accordance with the agreement, to account for the

dividend payments made by both Implats and Messina in the interim and accordingly

now offers 50 ordinary sharea in implats plus R253 cash for every 100 Messina ordinary

shares and/or preference shares: This places the accepting Messina shareholder in .the

.

same position as he would have been, had the offer been made unconditional when it

was first announced in that he would have received dividends from Implats and not

from Messina overthe intervening period.

Circulars will be postedtosharaboldera as soon as poesibla
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OVERSEAS NEWS

By Lionel Barber in Washington

MR LECH WALESA, the shipyard
electrician who led Solidarity’s peaceful
march to power in Poland, arrives in
the US today in search of American
capital to ease his country’s transition
to a democratic free market economy.

His week-long trip includes meetings
with US trade union leaders; dinner at
the White House with President George
Bush; and. on Wednesday, an address to
a joint session of Congress, an honour
previously reserved to only two non-
heads of government - Winston Chur-
chill and the Marquis de Lafayette, the
French hero of the American Revolu-
tion.

As the incarnation of the democratic
forces sweeping Eastern Europe, Mr
Walesa is sure of a hero’s welcome. The
question is whether, on his first-ever

trip to the Western Hemisphere, he
risks over-estimating the role the US
intends to play in resolving Poland’s

search of capital

economic crisis.

Forty years ago, the Truman Admin-

istration produced the Marshall Plan to

rebuild post-war Europe. Today, the

Bush Administration has let the Euro-

pean Community take the lead in co-or-

dinating aid to reformist Poland and

Hungary. It is a politically significant

gesture, but reflects a desire not to

antagonise the Soviet Union and Amer-
ica’s own domestic budget constraints.

Today, in Mr Bush's words, the US
has “more will than wallet.” In July,

during his trip to Eastern Europe, the

President offered $119m (£74m) in indus-

trial, environmental and food aid to

Poland. The sum has since increased to

about $450m over three years, but only

after Congressional pressure faelled by
the those like Senator Paul Simon, who
has a large Polish-American constitu-

ency in his native Illinois.

The rival Congressional package is

worth about S950m over the same
period. This year's (fiscal 1990) aid,
though held hostage to partisan man-
oeuvring on Capitol Hill, could be
worth $500m. About half the sum would
be in cash, with the rest made up of
credits and insurance that might not
ever reach Poland.
The package includes S200m for an

economic stabilisation grant requested
by Mr Bush; 8200m for an export sub-
sidy loan (a questionable item since
Poland is hardly creditworthy at the
moment); as well as S40m worth of
investment risk to be taken on by the
Overseas Private Investment Corpora-
tion and $20m for cleaning up the envi-
ronment.

In deference to Mr Walesa, Congress
will probably remove most of the blocks
this week. But Mr Walesa also wants to
court capitalists, particularly Polish-
American capitalists. His trip includes

NOTICE OF REDEMPTION

To She Holders of

munaibank
7Va% Guaranteed External Loan Bonds Due December 15, 1990

NOTICE JS HEREBY GIVEN that, pursuant to the provisions of Section 4(c) of the FiscalAgencyAgreementdated asofDecember
15. 1972 between Norges Kommunalbank and The Chase Manhattan Bank (National Association), as Fiscal Agent, $2,500,000
aggregate principal amount of the above-captioned Bonds (the “Bonds”) will be redeemed through operation ofthe sinking fundon
December 15. 1989 (the "Redemption Date”) at the Redemption Price of 100% of the principal amount thereof (the “Redemption
Price").

The 3eri3t numbers of the Bonds to be redeemed are as follows:

M 10 633 1122 1704 2268 2746 3143 3677 4176 4699 5163 6017 6820 8195 10574 13930 17292 16000 18768 19328 19811
14 634 * 1128 1707 2393 2750 3144 3670 4177 4701 5170 6020 6821 8198 10579 13946 17293 T60T5 18771 10327 19612
19 635 1130 1712 2298 2755 3145 3661 4179 4702 5171 6026 6824 8197 10580 13947 17303 18016 18774 18328 19814
£5 639 1135 1713 2305 2757 3146 3665 4183 4705 5172 6031 6634 8198 10584 13962 17304 18018 18778 18332 19818
43 644 1139 1715 2307 2758 3140 3687 4185 4714 5180 9046 6835 8199 10587 13653 17305 18020 18786 19335 19817
4J 551 1141 1716 2308 2760 3153 'Una 4189 4716 5182 6049 6841 8291 10591 13955 17310 18Q25 18788 19338 19827
46 656 1142 1735 2311 2763 3154 3722 4190 4719 5187 6058 8844 8294 10592 13957 17328 18028 18789 16340 19829
51 660 11*4 1775 2312 2764 3161 3725 4194 4721 5188 8059 6845 8308 10772 13958 17330 18029 18794 19344 19830
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stops in New York, Philadelphia and

Princeton, New Jersey, where he will

meet Mrs Barbara Johnson, the heiress

who bought a stake in the Lenin Ship-

yard, in Gdansk.
Private companies may weu

announce some investment moves this

week, inspired by people such as Mr
Georg® Soros, the Hungarian-American

banker who believes there is money to

be maito as centrally planned econo-

mies become more market-oriented.

But many businessmen will be
waiting for an economic stabilisation

programme to go into effect in Poland,

so that profits can be produced (and

repatriated). This in turn will depend

on the IMF’s economic reform plan,
which may be complete by the end of

the year and which would lead to a
stand-by facility and a strict three-year

structural adjustment programme. Mr
Walesa faces a bard sell.

Welcome
for Kohl
in Poland
By Christopher Bobinskl

in Warsaw

ETHNIC Germans living in
Poland yesterday chanted “Hel-

mut, Helmut” in a display of
naH/mal sentiment as Mr Hel-

mut Kohl, the West German
Chancellor, went to Sunday
mass at Krzyzowa in
south-west Poland. Some 5,000

people attended the service
including Mr Tadeusz Mazo-
wiecki, the Polish Premier,
who like Mr Kohl is Catholic.

The service was intended to
symbolise reconciliation
between Poles and Germans.
“We want German schools and
church services,” said one of

the dozen or so banners held

by the crowd. “Helmut, you are
our Chancellor too,” said
another.
Many of those attending are

members of German cultural
societies which have so far
been refused recognition by
the Polish authorities. Some
West German politicians have
claimed that the German
minority numbers 1m in
Poland, while Gen Czeslaw
Klszczak, Poland’s Interior
Minister, recently gave a figure

of 2,500.

The societies, which claim
over 200,000 members, have
long seen yesterday's service
as an opportunity to show
their strength and they can
expect to be registered as a
result of Mr Kohl’s visit to
Poland, which started on
Thursday, was interrupted for

a Cabinet meeting in Bonn on
Saturday and wifi end tomor-
row.

Yesterday’s service was cele-

brated by Bishop Alfons Nossoi
from Opole, who, in a sermon
delivered in both German and
Polish, called fin- reconciliation

“between the two Christian
leaders” who sat side by side

next to the altar. Bishop Nos-
sol referred to the wrongs done
to Poles during the war and
German sufferings when they
were deported from their east-

ern territories which passed to
Poland as a result of the Pots-

dam Conference in 1945.
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Bulgaria opposition wants

entire politburo to resign
By Judy Dempsey in Sofia

BULGARIA'S fledgling
opposition groups intend to

demand the resignation of the

entire politburo later this

week, following the "retire-

ment” of Mr Todor Zhivkov
last Friday.

Mr Zhivkov, 78. Eastern
Europe's longest-serving party

leader, has thrown the Bulgar-

ian Communist Party into dis-

array. Contrary to uncon-
firmed reports that several
changes were to have taken
place at the hastily-convened

central committee plenum, it is

understood that Mr Zhivkov
fought back to retain some
Influence over the politburo by
preventing the sacking of his

veteran supporters.
On TV on Friday, he was a

shaken man, which fuelled

speculation that the debates
were intense but that tbe
“Young Turks” in the central

committee foiled to win their

battle for fundamental political

changes.
So inconclusive were the dis-

cussions that a successor to Mr
Peter Mladenov, the 53-year-old

foreign minister who has
replaced Mr Zhivkov, has not
yet been named. Another cen-

tral committee meeting has
been called soon, while the
National Assembly has been
called to endorse the changes.
As yet, no date has been fixed

for either meeting.
Mr Mladenov will be seen as

an interim measure; but for the
moment, Mr Mikhail Gorba-
chev, the Soviet leader, bas
congratulated him. Mr Mlad-

enov's immediate task will be

to put the economy on a firm

footing. Industrial growth bas

fallen and the country’s hard

currency debt has risen over

the past five years from S3bn

to over S7bn (£V4bn). He also

must contain growing opposi-

tion centred on Eco-GIasnost,

the independent environmental
movement, and criticism from

the Academy of Sciences and

other institutes.

In his acceptance speech, he
held out an olive branch to

Eco-Glasnost by saying more
attention would be paid to the

environment. But the extent of

containing the opposition mil

be confirmed today when Eco-

Glasnost's appeal to register as

a legal organisation will be

heard by the courts.

Three countries where
reform has still to arrive

C zechoslovakia,
Bulgaria and Romania
will no longer be

immune from tbe reforms
sweeping through Poland,
Hungary and, to the most spec-
tacular way, across East Ger-
many. But the way change will

eventually take place in these
three countries now depends
on the party leaderships.

The most obvious candidate
for reform should be Czecho-
slovakia. the only country to
Central Europe with a deeply
ingrained democratic tradition.

Bnt the party is led by the
dour Mr Milos Jakes, who in
fact was responsible for the
purges to the party after the
1968 Prague Spring was
crushed by Soviet-led tanks.
But although the demonstra-

tions by the opposition are big-

ger, tbe instincts of both
Czechs and Slovaks remain
cautious about any radical
change. They also remain scep-
tical that the leadership,
installed after 1968 and owing
their positions to the late Mr
Leonid Brezhnev, will match
their Hungarian or Polish
neighbours.

Equally, the opposition,
which extends far beyond
Charter 77, the human rights

movement, is too weak to push
for changp- in short, the path
to reform remains deadlocked:
both the leadership and opposi-

tion are weak.
It would require a concerted

move from the younger party
oflirjah ,

•cmnhfnfld with dem-
onstrations, to move the pace.
It is, however, only a matter of
time, particularly since
Czechoslovakia has now finally

lost East Germany as its

staunch conservative ally.

Bulgaria, under Mr Todor
Zhivkov, who resigned during
a bitter central committee
meeting last Friday, could
more easily afford to ignore the
reforms to Poland and Hun-
gary. After aH, he still had his
two faithful allies. Mr Jakes
and Mr Erich Honecker in

EastGermany, to justify the
half-baked reforms which
tended to pay lip-service to
Moscow.
But now, particularly over

the past few days, the political

map of Central Europe looks
entirely different. Equally, the
weak democratic traditions
and weak political culture to

Bulgaria and Romania suggest
the engine for change will

come from unpredictable sec-

tions or party or of society.

Judy Dempsey on
the position of
Czechoslovakia,
Bulgaria
and Romania

Bulgaria and Romania lack
tbe workers’ power which pro-

pelled Solidarity into power to
Poland, the party power which
initiated changes in Hungary
and the people's power which
brought down the East Ger-
man leadership.

For one thing, the working
class to Bulgaria and Romania
belong to first or second gener-
ation peasantry, where one
foot remains on the soil and
the other on the factory floor.

The relative absence of old.

rnnnpntmtfid working-class dis-

tricts bas undoubtedly been an
asset to the party.
However, and this is one of

the obvious liabilities for the
Ceansescu regime, if the econ-
omy deteriorates even further,

the Romanian authorities
could be faced with a repeat of
the Brasov riots to November
1987, or the miners' strikes
which swept through the Jul
valley to 1977, both quashed by
the authorities.

Second, neither country has
a strong Roman Catholic or
Lutheran Church. It was the
Church in Poland which gal-

vanised independent activities,

coupled with its deep sense of

nationalist identity which
served to protect Poland's civil

society. The Lutheran
churches in East Germany
gave shelter to tbe fledgling
opposition groups.

In contrast, except for the

small Protestant churches
among the German and Hun-
garian minorities to Romania,
and the Moslem population in

Bulgaria, both countries are

largely Orthodox. Historically,

that church has tended always
to identify with the state, thus
providing no platform for dis-

sent or independent thinking.

Third, unlike Hungary, nei-

ther ruling Communist Party-

in Bulgaria or Romania has
fundamentally reformed the
structures of either party or
state since Mr Mikhail Gorba-
chev came to power in the
Soviet Union.
The Bulgarian leadership did

embark on incoherent, hastily

drawn-up economic reforms
with the aim of ensuring the
survival of Mr Zhivkov and
warding off repeated criticisms

from Moscow.
But despite considerable

impatience from the young
technocrats, the leadership has
remained largely intact for the
past two decades. Besides,
those, such as Mr Chudomir
Aleksandrov. who criticised Mr
Zhivkov, were unceremoni-
ously sacked. As for Romania,
Mr Ceausescu and his family is

the party. Any contenders dare
not raise their voice.

Yet there are signs that ordi-

nary Bulgarians are becoming
increasingly restless. The
growing support for EcoGlas-
nost, the independent environ-
mental movement, is now
being seen as a potential oppo-
sition. Within the Academy of

Sciences, there are calls for
political changes and a new
leadership.
“With all that is happening

to Europe, what have we to
lose now?” several Bulgarians
asked. Such words have not
yet been heard to Romania.

Auction underlines rouble’s weakness
By Quentin Peel In Moscow

OFFICIAL RESULTS for the
Soviet Union’s first foreign
exchange auction show that
state enterprises paid up to 27
times the official exchange
rate to obtain hard currency,
although the average rate
was 15.2 times the official

rate.
However only a modest Rbs

8-5m in “hard currency rou-
bles” (£&£m or $13.5m) to fact

changed hands. There were
only 31 sellers to match 210
buyers, and some sellers were
looking for prices of up to
Rbs 40 for each of their hard
currency roubles - 40 times
the official exchange rate.

The figures, published at the
weekend by the auction com-
mittee of the Vneshekonom-
bank (bank for foreign eco-
nomic affairs), show that some
Soviet state enterprises valued
their currency even lower than
preliminary predictions. They
also showed an extraordinary

spread in the value put on for-

eign exchange, which is in
acutely short supply through-
out the controlled Soviet econ-

omy.
Soviet officials insist that

the auction rates win have no
effect on the official exchange
rate, although they must inevi-

tably increase the pressure for

a large devaluation at some
stage.

Bids for foreign currency
ranged from Rbs I to the hard
currency rouble (the official

exchange rate), up to Rbs 27.

Offers ranged from Rbs 9 to

Rbs 40.

The bids and offers were
matched by computer, and the

Rbs 8.5m finally sold was allo-

cated at contract prices

between Rbs 10 and Rbs 27,

the official announcement
said. The average price was
Rbs 15-2.

In terms of the exchange
rate to the dollar, those rates

would suggest a maximum of
Rbs 16.95, a minimum of
Rbs 6.28, and an average of
Rbs 9.54.

Mr Thomas Alibegov, the
first deputy chairman of Vne-
shekonombaak, said the out-

come was not any indication
of a realistic exchange rate,

but rather “a contract price
for freely convertible cur-
rency.”

Soviet officials are in fact
delighted that the auction has
been successfolly held, after
being repeatedly postponed,
the auction was scheduled to

be held to April, but the bank
was unable to attract enough
offers of hard currency

from Soviet enterprises to
match the pent-up demand.
The result none tbe less

shows that the special tourist
exchange rate introduced by
the Soviet authorities at the
start of November, of Rbs 6.26
to the dollar,' still values the
rouble well above the rest of
the Soviet economy.
Mr Alibegov said that future

auctions could Include manu-
facturing co-operatives nnJ,

eventually, joint ventures.
The Soviet government

newspaper, Izvestia, ques-
tioned yesterday whether the
sellers of hard currency in the
auction were genuine state
enterprises, or whether it was
the state selling its hard cur-
rency reserves in order to
ensure a market. Mr Alibegov
refused to Identify any of the
sellers for reasons of “commer-
cial secrecy”.
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The ECU -is a unit pf value, recog-'

nized as a means of payment among

' European £
. ’government

Since March. authorities and private

1988 we have businesses, k simplifies
'

been clearing . both . the invoicing of

bank for the ECU.’ import and export trans-

• ; actons as weii as internal -

calculations among the European

branches and subsidiaries of multina-

tionat corporations. If }$ ,^so> used in .

international capital markete ;and as

a foreign - currerity reserve held by

Europe’s central banks. -
'

.

Unlike normal currencies, no one

. particular central bank is responsible

for. the ECU. Rather, the “Agreement on

; y the European Monetary Systems “ which

. . includes most of the ECU currencies,

' fays down the framework for its exis-

- fence.

Under the"terms of this agreement

the -central banks; representing the

currencies in the EMS undertake to

ensure that their respective currencies’,

exchange rates do hot fluctuate beyond

narrow limits in relation to one another.

1 The Agreement was signed by all

the member-states, of .the European

Community and went into effect in 1979.

it has been- a notable success.

The D-Mark's fluctuation against the

ECU has, for example, been far less than

the risk of exchange rate movement

between the D-Mark and the U.S. dollar.

The ECU clearing system is respon-

sible for handling international payments
i

transactions made in ECUs. In Germany

there are three ECU clearing banks -

and Dresdner Bank is one of them.

Dresdner Bank treats the ECU just

like any other currency. Through

Dresdner Bank, you can arrange ECU

time.deposit accounts,.cash loans, Euro-

. credits, import and export financing of up

to 12 months, ECU denominated guaran-

tees, and cash management plans. Alter-

natively, you may wish to make use of

foreign exchange, spot and forward

exchange transactions, as well as take

advantage of interest-rate and currency

swaps or U.S. dollar/ ECU options. Yet

again, you could choose fixed-interest

ECU bonds, a way of borrowing and

investing money well worth considering.

Your Dresdner Bank expert would be

happy to provide further information. Or

contact our subsidiary in Luxembourg,

EUROPA BANK, who has specialized in

the European market

Dresdner Bank O
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OVERSEAS NEWS

Crowds attack
Hindu temple
in Pakistan
A CROWD angry at the alleged
desecration of a mosque in
India, attacked Hindu temples
and shops in the Pakistani city
of Sukkur on Saturday, news-
papers said yesterday. Beater
reports from Islamabad.
The crowd set fire to temple

furniture, and damaged three
Hindu-owned shops. Six people
were arrested, but there were
no casualties.

The reports quoted a Paki-
stani Hindu leader as saying
the attacks were in reaction to
plans by Indian Hindus to
build a temple near the site of
the 16th-century Babri Mosque
in Ayodhya, Uttar Pradesh.
Many Hindus believe the site is

the birthplace of the Hindu
deity Rama.

Pakistan’s Prime Minister
Benazir Bhutto has ordered
authorities to ensure protec-
tion of Hindu religions places
against further violence.
The dispute over the Babri

mosque has triggered Hindu-
Mnslftm violence in India and
led to a war of words between
India and Islamic Pakistan

Ms Bhutto called the inci-

dent “a wilful desecration of an
Islamic holy place” and said
the Indian Government must
protect Indian Moslems’ lives
and property.
An Indian Government

spokesman accused her of
interfering in India’s internal
affairs and of "ignorance of the

complexities of the issue”. The
incident has also helped to

weaken Moslem support for

Indian Prime Minister Rajiv

Gandhi’s party in the elections

which are to start on Novem-
ber 22.

Many of India's 100m Mos-
lems, who have voted solidly in

the past for his Congress
Party, are outraged at what
they view as the Government's
weak response to Hindu reviv-

alism that has sparked riots

against Moslems in north
Tnriia

India’s best-known Islamic
leader has told Moslems to
vote against Mr Gandhi in the
elections. His rule had thrown
the country "back into the age
of barbarism just for the sake
of its political gains and out of
sheer meptness”, Syed Abdulla
Rwkhari

,
Imam of Delhi's main

Jama Masjid mosque, said.

Moslems saw the Govern-
ment as abandoning its neu-
trality in the two-year mosque
dispute, in which it asked both
communities to let the coarts
decide the Issue, by decreeing
that the temple site was out-

side the mosque boundaries,
which are also disputed.
Moslem votes will be crucial

in the close contest in Uttar
Pradesh, a state which returns
85 of 545 members of parlia-

ment and which Mr Gandhi
must carry to win a new five-

year term.

Japan Finance Ministry

‘holding up tax plan9

A PLAN by Japan's Ministry of
International Trade and Indus-
try to offer tax concessions to
Japanese companies to encour-
age purchases of foreign goods
has been virtually stalled by
Finance Ministry opposition, a
senior Miti official has claimed,
Robert Thomson writes.

Mr Noboru Hatakeyama,
director-general of Miti’s inter-

national trade policy bureau,
said the Finance Ministry, with
ultimate responsibility for tax-
ation policy, was “criticising
the idea” of allowing compa-
nies to ™«ke tmr deductions for
increased imports.
The Miti proposal, designed

to take heat out of the trade
issue, is believed to provide for

a deduction equivalent to
around 2-3 per cent of the cost
of a company’s increased
imports. The deduction would
be for manufactured goods
only, under the plan, which is

the opposite of export incen-
tive programmes run by the
Government to develop Japa-
nese industry.

Mr Hatakeyama said the
Finance Ministry argued the
trade haianna was improving,
reducing need for steps to stim-
ulate imports. The Finance
Ministry said it had not yet
fmaHsnri its position.

Top aide to

Gorbachev
on visit

to Tokyo
A TOP aide to Mr Mikhail

Gorbachev, the Soviet Presi-

dent, arrived in Tokyo for a
visit yesterday. Renter repots
from Tokyo.

,

During his seven-day visit,

Mr Alexander Yakovlev will

meet Emperor AMhito, Prime
Minister Toshfld Kaifu and Mr
Taro Nakayama, Foreign Min-

ister.

His trip comes ahead of a
visit by Mr Eduard Shevard-

nadze, Soviet Foreign Minister,
w»rt March.
Mr Gorbachev is due In

Tokyo in 1991 for the first visit

there by a Soviet leader since

the Second World War.
Tokyo has never signed a

peace treaty with Moscow and
refuses to improve bilateral

relations until the Soviet
Union returns four small
islands of the Kurile «h«tn
north-east of Japan.

Suez tolls to rise
The Suez Canal Authority will

raise tolls bar ships using the
waterway by an average of S
per cent from January 1, Reu-
ter reports from imuiffla.

Mr Rwat Adel, tty authori-
ty's chairman, said the maxi-
mimi increase in would be
79 per cent for small vessels.
Ships of at least 170,000 dw
tonnes will pay an increase of
LI per cent.
Canal tolls, a major source of

hard currency for Egypt, were
raised by an average of 8 per
cent in 1989.
A 25 per cent surcharge for

warships using the 120-mile
canal would remain in effect
next year.

World trade talks
Senior officials from the
world’s major trading blocs
gathered in Waimn* fa Japan
yesterday, to try to forge a
common strategy before wider
talks fa Tokyo an RberahMug
world trade.
US and Japanese officials

say the officials from Japan,
the US, the European Commu-
nity and Canada will try to
come up with a unified stance
towards the Third World.
The three-day meeting comes

before informal talks among
members of the 107-nation Gen-
eral Apwcmait an Tariffs and
Trade m Tokyo cm Wednesday.

US shows its displeasure with Israeli PM
By Lionel Barber and Andrew Gowers in Washington

WHEN AN Israeli prime
minister arrives in the HS, he
can usually count on an auto-
matic invitation to the White
House. Mr Yitzhak Shamir
must therefore have experi-
enced a Mason of discomfort as
he waited for almost two
months to hear whether Presi-
dent George Bush could find
time to see him this week.
Mr Bush is, after an, a gre-

garious President, with an
open door to myriad American
and foreign visitors. The snub
carried a message: the Bush
administration is irritated at
what it sees as Mr Shamir’s
stonewalling over his own plan
for Palestinian "ipoHonn fa the
occupied territories.
Mr Shamir's arrival in the

US comes at a crucial stage for
cautious US efforts to promote
talks between Israel and the
Palestinians. In seeking to
fine-tune the terms of such a
dialogue, Mr James Baker, US
Secretary of State, has found
himself caught up in an
Increasingly convulated g»m*
of moke and minors.
The ground-rules ought to be

straightforward. Mr Mimr has
proposed a five-point frame-
work under which be would
meet with the foreign minis-
ters of Israel and Egypt to

launch talks on elections
between Israel and a
tkm of Palestinians. Hoe
ambiguities begin, revolving as
always around the rule of the
Palestine Liberation Organisa-
tion (FLO).
A Senior xdmlnlBlTatiflB tyffi-

dal says that Israel has agreed
to the Baker plan on the
“assumption1

’ that the PLO
will have no role, either in the
selection of the Palestinian del-

egation or In dntemrinftig thw

scope of the *alk«- Mr Shamir
is anxious to foreclose any sug-
gestion that in agreeing to
unprecedented formal talks
with Palestinians, he is being
dragged into future negotia-
tions with the PLO Itself.

The Administration, whose
dialogue with the PLO has
served to fuel Israeli suspi-
cions, says it is not asking for

approval or authorisation for

tee election plan from the PLO:
"Nobody is going to force
Israel to ait with someone it

does not want to sit with,” said
the.SQntor US official, “but Pal-
estinians win not come for-
ward ifthe PLO says ‘No’. That
is a reality.”

Enter Egypt, in its role of
trusted interiocutor of the PLO
and Camp David .partner of
Israel. Mr BakerIs still waiting
for a reply to his proposal from
President Hosni Mubarak of
Egypt, largely because the PLO
is agonising whether it can

give the nod to a process which
would fppfi™ it to the side*

There have been complaints,

particularly in Europe: that the

Administration is being too
timid at a time when the PLO
has made fag concessions such

as recognising Israel and ren-

ouncing terrorism. The
response in Washington is that

the US is doing as much as can
be expected “given what the

political traffic will bear".

Most Palestinians many
of Mr Shamir’s restive Labour
partners have long suspected

his chief motive was really Just

to puncture the International

pressure that had built up on
Israel and buy time for the

UKUD ATTEMPTS TO CONTROL TRADE UNION FEDERATION
ISRAEL’S once-dominant
Labour party faces an inmor-
taut test of its strength today
in etoctiogis for iMHpwhip

of the powerful Hlstadrut
trade union federation where
Its longstanding majority con-
trol is under attack by the
right-wing Likud party of Hr
Yitzhak Shamir, the Prime
Holster, Hugh Carnegy
reports from Jerusalem.
As Labour flyfowAs tar-

£ of a 50 per cent share of
vote to avoid being forced

into coalitions, it has come
under sharp attack both from
TJInWI and fraaw nnalW leftist

parties for the recent failures
of the ration movement.
Labour’s campaign Is led by

Mr Israel Kessar, the incum-
bent Bstadrat General Secre-
tary- Be engineered tile post-
ponment of the four-yearly
elections from May this year

following the emergence of
deep financial crises in the
union-associated kibbutzim
collective movement and Koor
Industries, the country's big-

gest Industrial group which is

owned by Hevrat Ha’ovdim,
tile Htatadrut*s fag industrial
lyMiw fwiipmiy Tikmt, Chas-

ing a SO per cent share of the
vote, has proposed selling off

Hevrat Ha’ovdim to the pri-

vate sector.

to fade. • 1

Mr Shamir’s aides insist flint

hais serious and honestfa pur-

suing his initiative. It is-troe

that be has accepted that,

under the Israeli plan, "all.

issues” will be on the table

once the second stage of nego-

tiations on a final settlement is

reached.
Optimists hope that. Mr-.

Shamir’s go-ahead for talks in

Cairo can be won by construct-

ing the Palestinian delegation

from non-PLO members. But as
any credible candidate would
at least have to have the foil

backing of the PLO sueh a
transparent smokescreen wSl
not be easy for Ur Shandr to

swallow.
But the enduring problem

does not just stem from Mr
Shamir; his refusal to deal
with the PLO Is supported by a
broad Israeli consensus. The
Administration’s tactics, there-

fore, are to try to create a -"new
dynamic” which In time might
begin to change the climate.
State Department officials tend
to place an almost mystical
faith fa the process itself; argu-
ing that "if you produce a real

political process, what is

unthinkable today might
become thinkable fa a few
years time”.

Namibia’s whites cling to hope of Swapo defeat
Patti Waldmeir reports on the attitudes of Afrikaner farmers as counting starts in the independence election

I
"don't mtnil Hying mat to
a black,” says Mr Gfao
Gagiana “But I do nrind a

Swapo government.”
Wedged in a tight queue

with hundreds of feuow voters
— nearly all ofthem blade, and
the vast majority supporters of
the South West Africa People’s
Organisation (Swapo) - Mr
Gagiano clearly feeds no self-

consciousness about dedaring
that independence will be a
disaster for Namibia.
Mr Gagiano is speaking

Ua^^uxai^^^in Tsumeb,
where the 28-year-old Afrika-
ner works as a buyer for the
local capper mine. But even fa
Afrikaans, he does not lower
his voice: “A Swapo govern-
ment would bring chaos. They
would ruin the economy, as
they [hlacks] have done fa the
rest erf Africa."
As polling officers today

begin counting the votes cast
by Mr Gagiano and his fellow-

Namibia’s pre-independence
elections, which ended an Sat-
urday, gave the world at Tee-
son in democracy”, according
to the chief United Nations
official supervising tire poll,
Patti Waldmeir writes.
Mr Marttl Ahtisaari, UN

Special Representative in

Namibia, declared the poll
“free and fidr” - a declaration
necessary to validate the elec-

tion under a UN-sponsored
pCTce to bring indepen-
dence to the South African-
ruled territory. Voter turnout
was remarkably high, at an
estimated 98 per cent turnout

Namibians fa five days of
independence polling last
week, the prospect of a
government taking over
Windhoek after independence
next year seems overwhelm-
ingly likely.

Mr Gagiano is not buying
that prediction, though;
indeed, it is hard to find a
white fa conservative Tsnmeb
who is willing to concede a

^At^the offices o^the local
mining house, Tsumob Cor-
poration, and on tha vast farms
and ranrhaQ which spread for

miln, frtfn hmih the betting
is on the Democratic TpmhaTlfl
Alliance (DTA), or on Action
Christian National, a new
right-wing party headed by one
of tire architects of apartheid
in South West Africa, the
South African cottony soon to
Ihbqtub independent Namibia.
Mr Alec Brits, who came to

“South West” 83 years ago and
now fanw fruit and vegetables
a few mites north of Ikmneb,
says he thinks the DTA will
win the election. The DTA,
which has many black mem-
bers, participated fa a "transt-

tjrmi government of national
unity" tostaliedhy Pretoria in
1985, but never recognised
internationally.
Mr Brits says ire often for-

gets to take a firearm when he
moves about the farm; but his
neighbours, he admtte, take a
less cavalier attitude towards
security. Their main concern,
h&aays, is thieves.
But he also fears a resump-

tion of fighting after indepen-
dence. After 20 years of guer-
rilla war with Swapo - Mr
Brits served fa toe focal com-
mando. as wen as in the South
West African Territorial Force
(SWAT?) - he says whites
would be “dumb” not to be pre-
pared.

'

Mr ftrit* and Mb neighbours
say there are two things they
are wiQfag to fight for their
farms, and their Afrikaner cul-
ture. They fete unhappy that
Vngifah wlQ be the official lan-

guage of a Swapo-ruled Nami-
bia, and they are even

,
more

concerned at Swapo’s plans for
land

“The struggle for land was
tire heart of the independence
struggle." says Mr Ongura
Tshironbu, the local Swapo
representative in Tsumeb. “We
axe saying - if a white has
five fhrma

, he ahmild tal» tha
best and surrender toe other
four to the people."
Whites will be frdly compen-

sated for their loss, says Mr
Tshironbu. But when asked
where Swapo will find the mit
Eons oframs necessary to buy
out large numbers of white
farmers, he simply replies:

“Once we are the government,
we will have tire money”.

Outside tire Tsmtsabis poll-

ing station 50 miles north of
Tsumeb last week, white farm-
ers were taking no chances:
they were offering free cold
drinks to anyone who voted for
tire DTA - and still ctmgtng;
against the odds, to visions ofa
Swapo d<»fpwt

Planning a business trip to Asia? It makes good business sense to focus on Bangkok. Thailand's economy is booming. And Bangkok’s unique geographical position at the

centre ofAsiamakes it the perfect starting-offpoint It is alsohomebase forThai International, sowe havemore flights in and outofthere than anyother airline.

Ifyou're wheeling and dealing in Asia, flywith Thai -the best airline around. Thai Centuries-old traditions. Innovative thinking. State-of-the-art technology. §iThciI
Vfc reach for the sbjt
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than you ., m^y imagine. Such as the twin-cam, • ,

Crossflow, four-valye^pet^cylinder . technology: now - ,

available in the six - cylinder • 3 ;0rlitre ^engine nestling
;

-Benz

Refreshed 200E-300E Body Styling

In fact, the latest, expanded, 200E-300E series is

pretty lively ail round. There's an extensive colour range

in the nose of the 300E-24 saloon, the

•$OOTE-24:estate -and *• •

, . You!! find;, the. ihulti^'alve ^gine 'sttting’ amidships- >."

in the C9.^88 Group C .
;
Mercedes-Bertz- th'at won the

World Sports Car
.
Championship - And -Le Mans this year, ‘t

present their latest range and new, colour-coordinated protective side

panels. The- seats have been completely

ce cars

redesigned to improve lateral support without limiting

movement, and the fabrics are more luxurious.

AH models in the series are now also offered with

arid' there's*: no'tfehyTrigtriiat or-two

more power. But do ypu realLy need more than 231 bhp

and an acceleration potentiai-.-bf 0j60mphiri less than /

7.5:second^ {3p0E/300CE manufacturer's figures) to tackle

Kniehtsbridee, the M62. or the swoops and curves of Wales?

.. . ’-.A More.Refjned. Engine -V

By .doubling the- number .of -valves perxyKnder •.

in their potent . series-topping’ six - cylinder
.
engine,

Mercedes-Benz Engineers h^ve optimised its efficiency.

And,Vby intrddiicing; au£orri|tic' :
' adjustment of - the;,

.

camshaft :timirvg, theyve‘eliminated a common weakness

of multi-valve Engines; - 'a^jnarrow hand of high power. •

available only at” the top of .the. .rev range. -It .is .a.

particular- strength'- .dh these 1ehgines ;that;"Very- high-

torque is available airaost-;frora: idling' revs.

The: engine •also mcorpbrates the latest' gbneratibn .

.

electro/mechanical fuel irijectibn. “ All of which means,
f

- -• * -ni. -
- *

' \
•'

% -c.. j . . .
; '• 4

. -

in plain'
1

language:-' more power .that's more’ accessible,;

a cleaner exhaust, smoother idling, greater refinement.

Engineered Like No Other Car
In The World.

a Sportline performance option for those who like

their driving to be a little more yeasty.

Lower, firmer suspension, more direct steering,

and wider wheels and tyres, all contribute to tauter

handling and roadholding. For the truly sporting-minded

there's the option of a close ratio manual gearbox and

there’s a new five-speed automatic available with the

300CE-24 coupe.

The Sportline option can inject a little brio into

the interior, too. There are Sportline seats front and

rear that embrace driver and passengers more securely,

and the package is rounded off with a smaller, leather-

covered steering wheel and gearchange.

The more powerful, freer-breathing, multi-valve

engines come in the quartet of body styles shown here.

However, if comfort and convenience matter to you as

much as performance, Mercedes-Benz recommend that

you limit your choice to the three on the left. (The

Group C car is a little cramped, and ail-round vision

is scarcely panoramic.)



OVERSEAS NEWS

El Salvador rebels step up attacks
By Tim Coone in Managua

THE left-wing PMLN guerillas
ip El Salvador launched on
Saturday night what appears
to be developing into an all-out
nationwide offensive against
the Government.
At least 88 people were killed

and 130 wounded in street bat-
tles between troops and the
guerillas in the capital* Sen
Salvador, yesterday morning.
Fighting is also reported in the
provincial capitals of San Mig-
uel and Usulutan.
President Alfredo Cristiani

appeared on national television

yesterday Hairpmg the situa-
tion was under control, but
said he was considering Impos-
ing a state of siege and curfew.

Yesterday morning the guer-

rilla radio station, Radio Ven-
ceremos, claimed that several
northern suburbs of San Salva-
dor were now' under the con-

trol of the FMLN and that
fighting was taking place at SO
riiffarant locations in the capi-

tal. The international airport

has been closed alter two army
helicopters were shot down tn
the vicinity. The military air-

base of Hopango in the capital

has also bran attacked and sev-

eral helicopters and aircraft
destroyed.

Mr Cristiani's home was
attacked on Saturday night but
according to an army spokes-

man he has not hem hurt .

A communique from the

General Command of the

FMLN yesterday said all road

transport must come to a halt

from midnight on Sunday, all

petrol stations must close

Immediately, workers l.

ing sabotaged electricity

must stop work and all p
living near army barracl

must leave their homes, as all

military Installations axe now
considered “combat zones”.

The FMLN announced its

intention fear days ago to step
rip against the Govern-

ment since a wave of bomb
against left-wing politi-

cal and trade union figures

began two weeks ago. These

followed inconclusive peace
talks between the Government
and FMLN in the middle of

October at which the adminis-

tration refected rebel proposals

for political reforms m return

for thft guerrillas* promise to

abandon their weapons and
return to civilian life.

A bomb attack against a
trade union office on October

31 wited nine people including

one of El Salvador’s most
prominent trade union leaders,

Ms Febe Elizabeth. The FMLN
subsequently broke off plans

for further peace talks this

month and instead called on
the population to take up arms
against the Government

Greek communists
reject coalition plan
By Kerin Hope in Athens

THE GREEK Communist
leader, Mr Haitians Florakis,
yesterday rejected as "attrac-
tive but unrealistic” the Social-
ists’ proposal to form a left-

wing coalition and called,
instead, for a government of
personalities acceptable to all
political parties.

After a meeting with Mr
Andreas Papandreou, the
Socialist leader and former
Prime Minister, he said there
was no guarantee that a left-

coalition government
survive.

The combined strength of
the Socialists and the' Commu-
nist-dominated Left Alliance
party adds up to just ISO seats
in the 300-member parliament,
which would mate their coali-

tion dependent on support
from an independent Socialist

and Green deputy.
The Socialist, Mr Apostates

Lazaris, a former Economy
Minister, is willing but the
Greens, who won their first

parliamentary seat in the
teconcktsive November S deo-
tioivagreed at the weekend to
deny support to any govern-
ment g parliamentary
vote of confidence.
Both the Socialists the

Conservative New Democracy
party, which finished three
seats short of an overall major-
ity, have ruled out asking for
hanking from fhp third inde-

-

pendent
,
‘Mr Mhlki Twraall Ttnrirv

pin, a militant representative
of the e-ihrrir TnHriah mhufftty
in Thrace.
The way out of Greece’s

week-old political deadlock
now seems to be the formation
of a short-term "ecumenical”
government, perhaps along the
htm»k snggmtfed by Mr Harakis,
which would hold power until
early next year. The Conserva-
tive leader, Mr Constantine
Mitsotakis, has already
accepted, the idea, while Mr

says he will con-
it.

French economy
expanding strongly
By Ian Davktson by Paris

THE French economy is

showing continuing signs of
strong expansion, with declin-

ing1 unemployment, and vigor-

ous growth in the production
and consumption of manufac-
tured goods, according to the
latest assessment of the
National Statistical Institute.

As a result, the Institute has
revised upwards its estimate of
the growth in French gross
domestic product in the first

half ofthis yearto 21 per cent,

and now forecasts that the
overall increase in GDP for
this year could well be equal
to, or even higher than, last

year (&8 per cent).
- The most wearying feature
of the economy remains the
foreign trade deficit; the Insti-

tute forecasts a further deterio-

ration of the deficit In manu-
factured goods this year.
However, the worsening of the
visible trade deficit is expected
.to be offset by an improvement
in the tourism and services

balance, with the result that

the current account deficit

should be of the same order as
last year, FFriUhn (S8.4bn).

In the short ran, therefore,

the Institute judges that the
current strength of domestic
fomanri is tolerable, but might
not be sustainable over a lon-

ger period.

Price inflation, however, has
stewed during the second half
of this year to L5 per cent,

compared with 21 per cent in
the first haw. This is partly the
effect of the cuts in the rate of
value added tax an cars, cam-
eras and other luxury goods.

But the Institute also judges
that the underlying rate of
increase in the prices of manu-
factured goods te less than pre-

viouslv forecast.

The relative stability of the
current account deficit is

partly due to the oneoff
increase in tourism receipts
connected with the bicente-

nary at the French Revolution.

J.P. Morgan appoints
Englishman to head bank
By Analote Kaletalcy in New York

MR DENNIS Weatherstone, an
Englishman who left school at
16 mill never

,
went to univer-

sity, was elected chairman and
chief executive of JLP. Morgan,
traditionally the most blue-
blooded hank in the US.
Mr Weatherstone, 58, has

been president of Morgan since
January 1987 and was widely
expected to rise to tim top posi-

tion. "But yesterday's promo-
tion was; nevertheless, seen as
an important symbolic mile-
stone m Morgan’s transforma-
tion from a tightly-knit private
partnership - nut by the
cream of America’s upper clas-

ses - into a global institution,
with senior management
drawn from a variety of inter-

national backgrounds.
Mr Weatherstone will suc-

ceed Mr Lewis Preston in Janu-
ary, the 10th anniversary of Mr
Preston's appointment to the
job. Mr Preston, 63, said he was
stepping aside now, rather
than waiting for the manda-
tory retirement age of 65, to
give “ample time for the firm
to benefit from Dennis Weath-
erstone’s leadership.” Mr Pres-
ton will continue to serve as
chairman of the bank's execu-
tive committee.

Gonzalez

stripped of

Cortes

majority
By Tom Bums in Madrid

A PROVINCIAL electoral

board yesterday provisionally

stripped Prime Minister Felipe

Gonzdlez of the absolute

majority he won in general
elections two weeks ago.

Alter a recount, it awarded
a congress seat earlier gained

by the Socialist Party (PSOE),

in the Murcia constituency in

south-east Spain, to the Com-
munist Party-led United Left

(IU) coalition.

The decision, subject to an
appeal by the Socialist Party,
brings the number of the mem-
bers of Mr Gonzalez’s party in

the 350-seat Cortes Gower
house) down from X76 to 175
- one short of an absolnte
majority - and raises the
strength of IU to 18 seats. In

the 1986 elections the socialist

Partido Obrero Socialists
Espanol won 184 seats.

The loss of an absolute
majority does not impede Mr
Gonz&lez’s re-election by Con-
gress to serve as Prime Minis-

ter for a third term but if the
ruling is upheld, it will change
the way the PSOE has been
conducting parliamentary
business since it first came to

power in 1982, with 202 seats

in congress.
The PSOE remains far stron-

ger than the second-largest

group in congress, the conser-

vative Partido Popular (PP)

party, which won 106 seats in

tire October 29 poll. Mr Gonza-
lez needs only an outright
majority in Congress when it

meets at the beginning of next
month to remain as prime

Censure motions, which if

successftal would lead to new
elections, also remain an out-

side possibility, since the
PSOE seats in Congress equal
the total number of those held
by the opposition parties. The
opposition ranks indude five

members of the extreme
Basque separatist group, Herri
Batasuna, whom no other
party views as a potential leg-

islative ally.

The absence of a majority
does, however, mean the PSOE
will not have the power it has
had for the past seven years to
decide unilaterally what is

debated In Congress.
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Montedison
set to win
Himont
By James Buchan
in New York

MONTEDISON, the diversified
chemicals gronp which is

Italy's second-largest private
sector corporation, is poised to
gain full ownership of Its

Hhnont polypropylene subsid-
iary after outside directors at
Hhnont agreed to recommend
a 9627m offer.

Montedison will week
offer 951 a share in for
the 19 per cent of Himont that
It does not own.
An earlier offer of $49 a

share in cash and securities
was rejected as too low by a
special committee of non-afflli-
ated Himont directors, advised
by the Wall Street investment
firm of Goldman Sachs.
The offer, which is seen on

Wall Street as aU but certain
tn succeed, will give Montedi-
son total ownership of the
world’s leading manufacturer
of polypropylene, a plastic
resin used in fibres and vari-
ous consumer and iudustria|

markets.
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W FAR EAST DO YOU NEED TO GO
TO UNDERSTAND

EAST EUROPEAN MARKETS?
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The gradual raising of the Iron curtain isn't

justgoodhews for politicians.

It's great news for business, too.

The 1990's should mean a new horizon of

"opportunity for trade with East Europe. But only

if you knew the market well enough to avoid

That's..where RZB,_one of Austria's

laigesthanks, comes in.

, ! Austria's centrallocation has made it a

natural corridor for East-West trade for

many years.

And RZB's willingness to End flexible

solutions to trading problems have gained us a

reputationfor business without barriers.

We're known both West and East for our

services supporting exporters to Eastern Bloc

countries. These include corporate trade

products such as k forfait and counter trade

transactions, as wellas joint venture financing.

Best of all, our new offices in London put

all that expertise right on your doorstep.

Quite sirnply, if you can get to Central

London, you can get to Eastern Europe.

AUSTRIA
THE BANK AT EUROPE'S
CROSS SS ROADS.

. r RZB-AUSTRIA (formerlyGZB Vienna). London Branch 36-38 Botolph Lane, London, EC3R 8DE. Telephone: 01 929 2288.

RAIFFEISEN ZENTRALBANK OSTERREICH AKTEENGESELLSCHAFT.
HeAd Office: A-1030 Vienna,Am Stadtpark 9, Postal address: A-1G11 Vienna, P.O.Bax50.
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From seating for lawyers to the siting of several

miles of computer cables.

In this was we eoolif track ilowo properties that were

both suitable, and sufficiently adaptable.

Clifford Chance will be housed in the stunning Little

Britain complex now onrfer construction near SL Paul's.

But the final result will go beyond the original concept

of the building.

Clifford Chance is one of the world's leading law

firms, and still growing.

Clifford Chance's offices, however, obey the laws of

bricks and mortar.

They're slaying the same size they always were.

Consequently, Richard Ellis have been called In to

find prominent new premises.

The place, the terms and the liming all had to be

ritjhl - to the satisfaction 0 r ClilToni Chance's 196 partners. ^ fa^ (i_

So our City Business Team gave themselves a brief: to

^^ h#w lhinhing „„ hclpm aspect

understand the romplrx, often changing rclolionshiphctwecn ^ bft Bria„ Herris „„ 0,.,56 6411.

Ideas are our greatest property.
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Manual workers
vote pn reduced
working week
By Michael Smith, Labour Correspondent

MANUAL workers at
NEI-Parsons, Hub Tyneside
engineering company, will
today vote on whether to
accept an hours reduction
agreement which would have
widespread ramifications in
British industry.

The proposed agreement,
drawn np under threat of
strike actum at the company
starting on Thursday, is one of
only a handful at British engi-
neering plants to introduce a
37 hour week for blue collar
workers.

NEI-Parsons, a subsidiary of
Rolls-Royce based in
North-East England, said yes-
terday that the agreement
would be ft was
negotiated with unions after
NEI-Parsons was chosen as one
of seven plants at which strike
ballots were held in support of
a 35-hour working week.

Separately, members of the
Engineering Employers Feder-
ation are believed to have
voted in favour of allowing
companies to be full members
of the KEF without having to
subscribe to national pay and
conditions agreements.
The weakening of the REE's

national hai-gaining role less-

ens the chances Of nnlnna
again conducting a rolling
campaign of industrial action
among its members. EEF lead-
ers also hope it will encourage
companies which have left to
rejoin.

Union leaders said the NEI-
Parsons deal would:
• Cut the working week of
most workers in stages from
the present 39 hours, starting
with a one-hour reduction next
January l and culminating in
87 hours from January 1. 1992.
• Introduce a 4V4 day week.
From 1992 finishing time on
Friday for most workers would
be 1pm against the present
3.30pm-
0 Increase minimum time
rates — on which overtime
pay and shift premiums are
based - by 11 per cent
• Improve the conditions of
manual workers so that they
are more in line with those of
white collar staff.

In return, the 1,730 manual
workers at the NEI-Parsons
plant in Heaton would have to
agree to productivity conces-
sions which would include the
introduction of team working
-and multi-skilling arrange-
ments.

AIXIANCE-S*LEICESTER
Alliance & Leicester Building Society

£150,000,000
Floating RateNotes doe 1995

In accordance with the provisions of the Notes, notice is hereby
given that the Rate of Interest for the three month period ending
8th February, 1900 has been fixed at 15.19375% per annum. The
interest accruing for such three month period will be £382.97 per
£10,000 Bearer Note, and £3.829.66 per £100,000 Bearer Note, on
Slh February, 1990 against presentation ofCoupon No. 6.

Union Bank of Switzerland

London Brandi Agent Bank

8tfa November, 1989
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Shell UK chief set for rail chairmanship
By Maurice Samuelson

lfB BOB REID, ehftittnan and
chief evocative of Shell UK* is
wpoefad to hrrwtie rhairman
of British Rail, the state-

owned' railway, in succession

to Sr Robot Reid, who is due
to retire in March, it was con-
firmed yesterday
Tbe two men are not related

but they are acquainted and
Sr Robert, 69, is said to have
a high opinion of his 55 year-

hid namesake.
The Shell chief has been

ashed by Mr Ceefl Parkinson,
the Transport Secretary, to

take over BR when manage-
ment morale is still dented by
tiie defeat last summer at the
hpmfc of the trade over

a pay dispute.

He will also have to deal

with the Government's inten-

tion to the rail-

ways.
Sir Robert, a veteran of the

London and North Eastern
Railway from the last days
before nationalisation, has
shown strong resistance to the

Wen of breaking BR into com-
peting private companies, rem-
iniscent of the age of steam.

Although Mr Reid has not

yet formally accepted the post,

colleagues at Shell UK confirm

that because of his many years

of overseas sendee in the oil

industry Mr Reid has passed

his official retirement agB and

is free to begin a fresh career.

He is reported to have been
offered a salary near his pres-
ent remuneration of more than
£130,000 a year. Sir Robert
earns £92,000 a year.

Among others scouted for
the BR job by Tyzacks, the
London headhunter, were Mr
David Simon, a BP managing
director, Mr Peter Levene, the
Defence Ministry procurement
chief, and Mr Christopher
Hogg, chairman of Courtaulds.

Mr Reid is likely to serve
under Sir Robert as a
part-time director for about

Bob Reid: for British Rail

three months before taking
over.

Telecom to offer advanced picture service
By Hugo Dixon

BRITISH TELECOM. foUowing
a trend set in France and West
Germany, is to offer early next
year, an advanced telecommu-
nications service combining
pictures, voice and data.
The service is designed to

give customers the opportunity
to use a series of sophisticated

telecommunications applica-
tions which, now, have
been restricted to a tiny pro-
portion of large business users.

It is potentially one of the most
important stops towards the
creation ofan information soci-

ety and could revolutionise the
way people do badness.
Known as Integrated Ser-

vices Digital Network (ISDN),
the service has been talked
about for more than a decade.

However, Britain has moved
more slowly in implementing
the concept thaw some other
European countries, notably
France and West Germany.
BT is due to make an

announcement of its plans for

ISDN in the next two weeks.
Last week. It confirmed that
pilot services would be run-
ning by the aid of this year
and a fall commercial sendee
would be available soon after.

However, It did not give any
indication of how much the
service would cost

ISDN will enable people to
talk to each other over the
phone and, at the same time,
exchange pictures or data via
computer screens or facsimile
machines. An advertising
agency, for example, might
wish to show its client a copy
of its latest art work and dis-
cuss any changes to it simulta-
neously.

It is possible at present to
talk and exchange pictures at
the same time only if a cus-
tomer has several phone lines
each with a different piece of
equipment on the end of it.

The advantage of ISDN is that
customers will need only a sin-

gle telephone line at the end of
which will be a single piece of
equipment, combining tbe
functions of phone, computer
and facsimile machine.
Some experts doubt whether

ISDN will take off, saying it

will depend on how the service

is priced and whether it satis-

fies genuine business needs.
The total programme, which

is costing billions of pounds,
will not be complete before the
year 2000. However. BT expects
to be able to offer ISDN
throughout the UK by the
mid-1990s.
Sell-offs in BT efficiency drive,
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In Brief

Britain faces isolation

over EC tobacco rules
EUROPEAN Community governments will today approve new
rales on cigarette packet health warnings, leading to EC restric-

tions on tobacco tar content and advertising. Britain opposes the

plan as an interference in sovereignty.
Britain will be isolated in opposition. Mrs Thatcher says the

Brussels health legislation is a serious interference in national
sovereignty, but she has dropped plans to take the matter to the
European Court of Justice.

At talks in Brussels Health Minister Virginia Bottomley will

state the UK case that successful voluntary codes with the
tobacco industry will be threatened by binding EC regulations.

Test for credits on YTS schemes
MINISTERS plan to test a Confederation of British Industry
proposal to cut the wage support element of the Vouch Training
Scheme and give young people “training credits" of up to £1,550
each instead.

A pilot scheme to test the CBI proposal is being considered by
Mr Norman Fowler, Employment Secretary, and Mr John Mac-
Gregor, Education Secretary.

Lecturers to vote on industrial action
LECTURERS in UK further education colleges are being balloted
on further industrial action - including a boycott of college
examinations in a month's time - in their protest against a 5.3
per cent pay offer from education authorities.
The 55,000 lecturers will vote on a proposed one-day national

strike on December 7, together with further local strikes.

Employers resist rise in London weighting
EMPLOYERS are resisting another big increase in London
weighting allowances like that of two years ago. but there has
been a steady increase in their size and scope, according to a
survey of allowances in London and the south-east.

Demonstrators clash in London
RIVAL groups of demonstrators clashed in central London yester-
day as up to 300 supporters of the National Front, the neo fascist

held a memorial service to commemorate Britain's war
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Ifyou prefer first class

when you travel,

why not when you arrive?
Even as an experienced business traveller,

you're often forced to wait in long queues at

passport control. Then again for a taxi.
9

After that, you certainly don't want to

queue at your hotel Stay at Sheraton Towers

and you wont have to.

You'll be welcom-

ed with a smile and a

drink at our special

check-in lounge.

Unwind while you

register, while our staff

waits on you instead of

you waiting on them.

And when you're

ready, we'll show you

your room.

At the Towers, that

room will be spacious

and luxurious, even by Sheraton's exacting

standards.

With service and amenities that are

everything a demanding business traveller

could want.

Need to do a little work? There's a

large desk, or room enough for an informal

meeting with associates.

Last minute typing? We'll provide a

secretary. Worried about the office while

you're away? Our telex and telefax facilities

can keep you in touch

with your business

throughout the world.

You can even break-

fast exclusively, in a

lounge reserved for

the sole use of our

Towers' guests.

At eveiy Sheraton

Hotel, we believe that

"Little things mean a

lot."At Sheraton Towers,

for our highly-valued

business guests, we

realise they can mean even more.

We have over 500 hotels worldwide.

For reservations or information,

contact your nearest —

_ ,
. H„t Sheraton

Sheraton Hotel or The hospitality people of

your travel agent.

"
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Water sale revenue may
be at low end of estimates
By Andrew Hill

LATEST estimates indicate
that next week's sale of the
water industry could raise as
little as £3-12bn - at the low-
est end of City forecasts mado
before recent stock market and
political uncertainty.
Advisers to the 10 water

companies believe the Govern-
ment's embarrassing with-
drawal Last week from the pri-

vatisation of the nuclear power
industry has reinforced the
need to make the water flota-

tion as attractive as possible to
investors.

A series of meetings between
individual company chairmen
and government officials and
advisers began on Friday in an
attempt to set relative dividend
yields for the 10 businesses.
When the draft prospectus

for the industry was published
10 days ago, indications were
that the average yield might be
about 8 per cent On the basis

of net dividend forecasts in the
prospectus, flotation at that

level would have realised
about £5.6bn.

The average yield, it is now
being suggested, could be as

much as 6.75 per cent which
would cut nearly £500m from
the potential sale proceeds but
attract private investors who
might otherwise be deterred by
recent stock market volatility.

City analysts originally fore-

casted that proceeds might
range between £5bn and £7bn.

The Government has already

written off nearly £5bn of debt

and injected a so-called "green
dowry" of £1.57bn.

Meetings with the 10 compa-
nies will continue until
Wednesday. The final decision

on details of pricing will take
place on November 21, the day
before publication of the full

prospectus.
Government officials and

company chairmen last faced

one another over the negotia-

ting table during the summer,
when they were trying to set

10-year limits on price rises.

Those meetings were often

acrimonious, as companies
held out for higher price rises.

The scope for negotiation is

somewhat more limited in the

latest round of talks, which
were described last week as
"genuine discussion, " with the
final pricing policy “very much
a government decision."

• The Government expects

that water flotation win have
attracted more inquiries from
the piddle than any previous
privatisation except British
Gas and British Petroleum
once the share information
office closes on Wednesday. By
the end of last week more than
4m people had registered an
interest - more than the total

number who inquired about
the flotations of Trustee
Savings Bank, British Steel
and British Telecom. Pre-regis-

tered investors will be eligible

for a range of incentives,
inftimBng bonus shares.

Property tax
proposal sent

to Gould
By Ralph Atkins

LABOUR is considering a
system of local property taxes

geared to take account of
households’ incomes as an
alternative to the poll tax, or
community charge.
Mr David Blunkett. Labour

local government spokesman,
has submitted details of the
scheme to Mr Bryan Gould, the
new shadow environment sec-

retary.

The scheme would be a deci-

sive break from the party’s pre-

vious proposals for a "twin
tax" system.
The proposed system is

intended to be based on ability

to pay — unlike the Govern-
ment’s poll tax scheme. At its

core would be a property tax
based on capital values but
adjusted to take account of
price differentials.

Lower-income households
would benefit from a rebate
system and higher earners
would pay more.

Labour Party needs
vision, says professor
By Ralph Atkins

LABOUR IS good at exploiting

government embarrassments
but lacks a coherent alterna-

tive to the Conservatives' pro-

market vision, a pamphlet
from the Fabian Society, the
left-wing think tank, warns
today.

Professor Brian Barry, Pro-

lessor of Politics at the London
School of Economics, says
Labour needs to do more than
just attack ministers on traffic

accidents, salmonella or unpo-
pular measures like the poll

tax and water privatisation.

"Under these conditions a
Labour lead in the polls simply
reflects dissatisfactions with
the Government, rather than
enthusiasm for a completely
different set of ideas."

He adds: "Conservative gov-
ernments have a way of pull-

ing something out of the bag
when it is needed - a
well-timed boom or a foreign
adventure, for example. -

"There is, therefore, a strong

case in terms of sheer electoral

arithmetic for developing a
genuinely different vision from
that of Mrs Thatcher."
He criticises Labour's com-

mitment to securing economic
growth before public spending
and says: "If you really think
something is important, yon
show it by being prepared to
give up something else in order
to obtain it Anything whose
purchase depends on extra
income is by .definition a low
priority item.”
He highlights education,

training and regional policy as
priority areas where the
impact of spending may not be
fully realised for decades. "Any
government that makes itself a
hostage to the growth rate is

doomed to spending five years
of futility in office and then
being dumped by the voters."

Does Society Exist? Fabian
Tract 536 Fabian Society, U
Dartmouth Street, London, SWl
9BN. £2.

Rise seen in

demand for

fossil fuel

supplies
By Maurice Samuelson

THE COAL and electricity
industries agreed yesterday
that the demand for fossil fuel
in Britain was likely to grow
significantly as a result of the
Government’s decision to halt
more nuclear power.
Electricity officials, who

were previously sceptical
about whether any new large
coal-fired power stations
would be built, said they had
revised their outlook after the
decision to shelve plans for
three more PWR unclear
plants until at least 1994,
when the first one at SizewelL,
Suffolk, is to be completed.
They believe that more coal-

fired capacity win be needed
by about the end of the cen-
tury, although they expect it

to be on a different scale incor-
porating very different com-
bustion technology to present
coal-fired power stations.
In a rapid estimate of the

implications of the Govern-
ment’s about-face over nuclear
power, British Coal statisti-
cians calculated by 2000
the country would need the
equivalent of 10m tonnes of
coal more than would have
otherwise been the case.
To stave off piessiue for too

fast a reduction in its prices,

-tiie corporation has tentatively
agreed on an interim three-
year supply deal with National
Power and FowerGen.

-ft believes that the end of
PWR plans has changed its

bargaining power, increasing
long-term reliance on UK wai
• About £50m has already

been spent by the CEGB on its

attempts to build the three
farther PWR nuclear stations,
writes David Green writes.
The money has been used

for site investigations, detailed
planning and testing, a year-
long public inquiry and an
order for a key component for

the three plants - Hinkley
Faint C in Somerset, Wyifa B
in Anglesey and Sizewell C in
Suffolk.

Sizewell B, the construction
of which is to continue, was to
be the first In a series of four
PWRs being built by the year
2000 at a total cost of £7.1bn.
Editorial Comment, Page 24

Henderson criticises

idea of ICI break-up
By Jane Fuller

SIR DENYS HENDERSON,
chairman of Imperial Chemical
Industries, has said that a take-

over and break-up of ICI would
be possible, but it would harm
both the company and the Brit-

ish economy.
Interviewed on the Channel

Four programme Answering
Back, he said ICI would con-
sider asking the Government
to block any takeover bid. "But
we are certainly not relying on
that"
His fears about possible dam-

age to the national economy if

Id were broken up were based
on the outlook for civil
research and development —
80 per cent of which was con-
tributed by only 20 companies.

“I just cannot believe that if

the company was broken up
you would see the long-term
investment in R&D," he said in

the interview broadcast yester-

day.
He was not unduly worried

about a takeover. “There is

such a strong inter-
relationship between all our
technologies that the un-
bundling concept would be
very difficult All; the evidence
says that our shareholders do
take a long-term view."

Sir Denys also defended his
recent £100.000 salary Increase,

part of which was performance
related, as providing "head-
room in our salary structure."

He said his salary should com-
pare with those of his opposite
numbers in other companies.
In 1988 Sir Denys was paid
£478,099.
He also confirmed that ICI

would stick with experimental
work on advanced composite
materials.

Deputy governor of Bank may retire
By Davkl Lascslles, Banking Editor .

SIR - GEORGE BLUNDEN, believed to have been behind

deputy governor of the Bank erf

England, is to become chair-

man of the newly formed Lon-

don Pension Fund Authority,

raising the likelihood that he
will retire from the Bank next

year.

A Bank official confirmed
yesterday that Sir George had
accepted the chairmanship but

said he was unable to comment
on Sir George’s retirement

plans. m
Sir George’s term of office

ends in December 1990. How-
ever, his acceptance of the post

makes it likely that he will

leave the Rank in time to take

it up next April.
ms most obvious successor

is Mr Eddie George, the execu-

tive director in charge of home
fjnanrp, and one of the Bank’s
most influential officials in
monetary policy matters.

Mr Robin Lelgh-Pemberton.
the Governor, was recently
appointed for a further five-

year term which he had every
intention of completing, the
official said.

Sir George has a reputation,

as a shrewd and firm-minded
hanking supervisor. He is

the Bank’s toughline over City
scandals in recent years.

Were he to be succeeded by
Mr George, the emphasis e! the
deputy governorship would be
certain to switch more in the
direction of monetary policy at

a time when issues such as
membership of the European
Monetary System will come' to -

the fore. The Bank, unlike the
Government, has always
favoured EMS membership as

a means of stabilising sterling-
:

The London Pension Fund
Authority was created by. the
Department of the Environ-
ment to handle the pensions uf
employees of the former
Greater London Council
The announcement of Sir

George’s appointment before
his future at the Bank had
been clarified suggests there
was some mix-up between gov-
ernment departments.
Top appointments at the

Bank are made by the Crown
and announced by Downing
Street It is rare for a senior
Bank official’s departure to be
80 obviously imwiingnt without

the announcement of his suc-

cessor bring made. Sir George Bhmden: to be chairman of pension fund, body

TV-am man’s scheme studied
By Raymond Snoddy

LESS THAN a month before

Bill the Government is

investigating alternatives to its

most controversial proposal -
awarding commercial broad-
casting licences to the highest

bidder.
Officials have been asked to

study the feasibility of a com-
promise put forward by Mr
Bruce GyngeLl, managing
director of TV-am, the commer-
cial television station, in a pri-

vate meeting at i0 Downing
Street with Mrs Margaret
Thatcher, the Prime Minister.

Under present plans, licences

would go to the highest bidder
- after bidders passed an ini-

tial quality threshold - except

in "exceptional circum-
stances." Any such-exceptional
circumstances sperffied by the
Independent Television Com-
mission, the body that will

replace the Independent Broad-

casting Authority, would-be
subject to judicial review.

The proposals from Mr Gyn-
gelL one of the most free mar-
ket-orientated executives in
UK commercial television, seek
to maximise the programme
quality on offer to the public

and the amount of money that

would flow to the Treasury for

the use of a scarce resource -
the airwaves.
Before awarding the fran-

chise to the highest bidder, the
rrc could look to see if any
companies making unsuccess-

ful bids were offering a wider
range of quality programmes.
Such a company would then
win the franchise if it was pre-

pared to match the highest
financial hid.

Mr GyngeD, an Australian,
yesterday den»rw»d to discuss

his meeting with the Prime
Minister. It is .believed he
spoke of .lesscms to be learned

from Australia, of which
'

he has already said that the
rnain commercial networks
have bear taken 'over
with no experience of
casting.

DIY heads retail returns league
By Maggie Urey

DO-IT-YOURSELF retailers
achieve the highest return, on
capital of any retailing sub-
sector, while jewellers have the
biggest operating margins,
according to a report. Of the
top 20 UK retailers. Next, the
fashion company, achieved the
best return on capital in its.

latest full year, while Kwik

.

Save, the discount food
retailer, had the lowest balance

.

sheet gearing: . /
* •' V

' These facte emerge from The’
Retail Ratios, a report on Brit-

ish retailing by Corporate
Intelligence Group.

The report covers the top 400
retailing companies in the UK
with a turnover above £2£m.
Next produced the largest

proportional rise in sales,

boosted by acquisitions. Great
Universal Stores, the mail
order, property and finance
group, achieved the highest
operating margin. Tesco, the
supermarket group, has the
fastest stock turnover; Kwik
Save the lowest staff -coets- to

V s- ••

Another report, Interna-

.

-tional Growth Retailers, by
Management Horizons, lists

the top- 200 retailers in the
world by various measraes.
The highest-placed British
retailer, in the ranking by.total

sales in 2987 is Dee Corpora-
tion, the food retailer since
renamed Gateway and taken
over by Isosceles. It is 20th in
flip ranking.

The BetaR 'Ratios, Corporate
Intelligence Croup. 51 Doughty
Street, London WC1N2L& £120.

International Growth-Retailers.
Mttnagembnt .Horizons, -Hyde
Bouse, 391 Richmond Road;
Twickenham, London TWl
2EF. £85. -

Ridley to decide role of English Estates

Sir Denys Henderson: fears about damage to economy

By Hazel Duffy

THE ROLE of English Estates,
the . regional development
agency, is to be decided early

'

next year by Mr Nicholas Rid-
ley, Trade and Industry Secre-
tary:

A statement is expected
today from the Government
anil English Estates announc-
ing that consultants have been
appointed to assess the role of
the state-owned body in the
property sector.

In carrying out the study
Drivers Jonas, a firm of char-

tered surveyors, has been
asked to look at -alternatives,

and particularly to evaluate
the contribution of government
incentives such 1as ‘ enterprise-

zones and grants hi stimulat-
ing private sector property
investment in the regions.
The report win go to Mr Rid-

ley and the board of English
Estates in January.

English Estates said it wel-
comed the study as an opportu-
nity for its foture to be clari-

fied.

' Ministers are also consider-
ing whether the assets of
English Estates - valued at
£367m in the last,finaxiclalyeac

should be lSol&.That would
he similar to the Government’s
plans for selling the substan-
tial property portfolio of the
old -Scottish Development
Agency (now Scottish Enter-
prise). A prospectus mi that is

expected before Christmas.
RngHsh Estates was set un

in 1936 to build factories in
depressed areas. " - .

.if—--iv-r:

2Z
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Step into this space, and your ideal workforce is already there

Ready, willing and able to help you achieve your business goals on time and on

budget. That’s Northern Ireland in a nutshell.

Your land of opportunity. A wealth ofgraduates, a highly skilled workforce with a .

work ethic that’s an example to the world, and an opportunity already grasped by

Ford, GEC, STCand Du Pont to naine.but a few.

TDB’s financial inrpnliyp package is the best on offer anywhere in the EC. A quarter

of a million square feet ofhigh quality factory space is available right now. And there ....
are no rates to pay on manufacturing premises.

You have easy access to GB and Europe through our
5 major commercial ports, and Belfast International

Airport.

To see Northern Ireland for all it’s worth, call

01-493 0601 and ask For Frank Galbraith orKen Welsh. t

Northern Ireland
WE’RE WORKING FOR YOUR BUSINESS

Northern
IreBond

Dillons’

price cuts to

be checked
By Janie Fuller

THE Publishers Association
said yesterday it will check
every title in the 25 per cent
discounting -campaign started
this week by Dillons, the book
retailer, to check whether the
Net Book^Agreement is being
wmtravwipfl:
'Mr Clive Bradley, associa-

tion chief executive, said if the
NBA rules were being broken,
the association.would if neces-
sary seekan tojtuKfiontostop
the price-cutting: If they were
not “net books," however, the
assod&tionwottld welcome the
p-oamti(mat-effort.
DiEons is part of Pentos.

The. groups chairman. Mr:
.Terry Maher; has long cam-
paigned against the NBA,
which sets fixed prices for
books. However, lie mm the
initiative did not involve net
books, so the
price could be varied without
referring to tiie publisher.

*lt wQl be the first time that
newly published books have
been offered at less than toe
cover price,” he said.
This initiative and others in

the new year would be aimed
at seeing the NBA-

., wither
away through encouraging
publishers to. bring out more
titles outside it, he said. "We
are not just trying to reduce
book prices, which Is landahy
but to widen the market for
books.”
Mr Maher’s within-the-rules

initiative follows a decision by
the Office of Fair. Trading in
August that the NBA should
not be referred to the Eestrie-
tive ‘Practices; Court. .

-

NEWS IN BRIEF

New rules

give cause
for concern
By Our Financial Staff

.

THE THREE-TEER regulatory

regime planned far the invest-

ment industry Willleadto
more disciplinary cased, a
greater burden on compliance -

officers and "an undesirable
level of complexity” according

to Norton Rose, the leading
firm af Cfry sGliat0r&.

v

The Companies Bfll-fo due to

receive Royal Assent, later this

month, providing toe necea- 1

sary legislative framework for
the new regime, ft- -MB cram
prise a set of general princi-

ples, a second tier of rnleaiaid

down by the Securities and
Investments Bpu^~ tite - ntitta

investment' watchdog, and a
third layer of rules and codes
of practice established by the
five sett-regulatory organisa-
tions. ; •

; ; > -0
;J_

Interest rates gloom
CONSUMERS should brace
themselves for. a. prolonged
period of sluggish growth and
hfgh interest rates, says Bar-

days Bank in its latest quar-
terly review of the UK econ-
emy^-puMtehafl today. But it

does not eXptet^a fifli-Mown
recession of the type. experi-

enced,in 197*35 and 198081. .

Barclays says interest rates

will not fail significantly until

well into 1990 and are 'likely to
be 13 per cent at tbs end of

next year..' -.
. ..

'

New recession feats
THE British economy is in real

difficulty and a recession next
year might be unavoidable, the
Engineering finployers’ Feder-
ation claims. -

In its monthly news letter

the federation says any reces-

sion would be different from
the one in 1980-81. The engi-

neering industries would fed a

'

reduction in UK market busi-

ness but export business seems
likely to continue growing."

Sectors other than engineer-
ing would be more vulnerable
this time,’ particularly those
with weak exports.

Energy saving
BRITAIN’S expenditure es

i

energy conservation is Calling
steeply despite Prfme MSnister
Margaret Thatcher's claim .that
it is crucial in combating
global warming: The Associa-
tion for the Conservation of
Energy, in figures out today,
claims that the market for
energy . saving items suck, as

will fall this year by anaver-
age 12 per cent
Mr Andrew Warren, director

of the association, thefig-
ures had been sent to MrJohn
Wakeham, Energy Secretary,
who had called energy do-

'

ctency "the single mast.cost-ef
fective response to limit CQ3
emissions."

Fond guaranteed
THE Government bks
attempted to save, its hotufng
action trust policy- fry

-

aaldiig
financial guarantees to Sunder-
land Council on to? scheme's
funding.

Similar guarantees are likely
to be made to other counctla
where the Government wants*
to set up housing action frusta;
in the hope of overcoming
objections to the scheme.

Northern venture
NORTHERN Investors, one <tf

the first regionaSy£ed ven-
ture capital funds in the UK, Is
te apply to toe Stock g»
to be quoted as a lfoted invest-
ment trust from next April. -

The business is based in
Newcastle-upon-Tyne has
been actively supported by the
areas private sector leaders
smee its formation in 1984.
Shareholders include many

institutions and pub-
lic companies.

i
i
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CBl/FT DISTRIBUTIVE TRADES SURVEY

Gloomy outlook as stocks rise and sales disappoint
By Simon Holberton, Economics Staff

A RISE in stocks and a lower
than expected sales perfor-
mance are the two main ele-

ments underlining a fairly
gloomy outlook for the retail,

wholesaling and motor trades
in October and November.
This suggests the Govern-

ment's policy of high interest

rates is continuing to depress
sales in the high street and
that demand may fail further.

The findings are in the Octo-
ber Confederation of British

Industry/Financial Times dis-

tributive trades survey and
should be a pointer to Mr John
Major, the Chancellor, that
monetary policy is biting.

According to the survey,
which covered 502 companies
in the retail, wholesale and
motor trades between October
16 and November 3, overall dis-

tributors’ sales - which were
down on September - were
described as poor for this time
of the year and are expected to

remain so this month.
Of the companies polled, 39

per cent reported higher sales

volumes in October than a
year earlier, while 21 per cent
said they were lower. The dif-

ference between the two,
which gives a guide to the
trend in growth in sales, was
18 per emit - down on Septem-
ber’s positive balance of 23 per
cent
Asked about the growth in

Total Distribution Retailing Wholesaling

the volume of sales this month,

a balance of 14 per cent said

they expected sales to be
higher than in November last

year. The CB1 said this

suggested that further slowing

in sales growth was in train.

Distributors’ stocks rose

sharply in October and are

expected to keep growing this

month. A 24 per emit balance

reported higher stocks last

month compared with a 15 par

cent balance in September.
The CBI said that growth in

orders placed by distributors

almost ceased in October am!
that expectations for this
month pointed to lower orders

relative to November last year.

A positive balance of 1 per cent

reported higher orders in Octo-

ber, but expectations turned
negative (a balance of minus 2
per cent) for orders this month.
Of the 306 retailers ques-

tioned it appears that the
anniiai growth in the volume
of gales was lower in October
than in October last year. The
haiam-e of respondents report-

ing higher sales last month
was 16 per cent (down from 27
per cent in September).

A balance of 24 per cent
expect an increase in sales this

month, relative to last Novem-
ber.
The CBI «*id chemists and

grocers indicated the best sales

increases in October. Shops
selling footwear and leather

goods; durable household
goods retailers; and retailers of
household textiles, furniture
and carpets reported lower

in October than a year

Growth in orders placed by
retailers fell in October,
against the expectations of
September. A balance of 6 per
cent of respondents ordered
more than a year ago, com-
pared with 11 per cent in Sep-
tember and a balance erf expec-
tations of 17 per cent For this

month, a balance erf 10 per cent
expected to increase orders.

Last month retailers built up
more stocks of goods than they

. to do in September. A
of 22 per cent erf com-

panies increased their stocks,

compared with a balance of
just 14 per cent who, in Sep-
tember, said they expected to

raise stocks in the coming
month.
A gloomier picture emerges

for the motor trades from the
CBTs October survey. For the
sixth consecutive survey motor
traders reported sales below
1988 volumes. A negative bal-

ance of 26 per cent said sales in
October were lower than a
year ago, while a negative bal-

ance of 44 per cent sales this

month would be lower than
November 1988.

Motor traders placed a Iowa*
volume of orders on suppliers
in October with a negative bal-

ance tiT 30 per cent recorded -
the lowest tor five years.
Stocks were run down in Octo-
ber but a bund-op Is expected
Oita iMrtitfh-

The number of new vehicles
registered over recent months
has been vesy high- The survey
appears to lend weight, how-
ever; to suspicions in the Trea-

sury. and Bank ofEngland that
dealers have been responsible

for many of the registrations
anti that final Amismd flff eats
has been weak.
Wholesalers fared better in

October than retailers or the
motor trade. A balance of 27
per cent reported higher sales,

although expectations for
growth have moderated with a

balance of IS per cent expect-
ing better sales this month.

'

The CBI said wholesalers of
electrical installation material
reported the fastest sales
increases in October, while
builders’ merchants, agricul-
tural machinery dealers and
clothing, textiles and footwear
wholesalers indicated lower
sales than a year earlier.

In October a balance of 2 per
cent reported ordering more
than a year ago, down from a
positive balance of 12 per cent
in September. But future
orders may foil with a negative
haigm-a of 7 per cent expecting
to place fewer orders this
month compared with Novem-
ber 1988.

Prospects in

construction

sector look

less hopeful
By Andrew Taylor,

Construction
Correspondent

FURTHER signs that

investment in British construc-

tion may be starting to cool

after eight consecutive years of

growth appear in a survey <a

civil engineering companies

published today.

The survey of IGG companies

was conducted last month by

the Federation of Cavil Engi-

neering Contractors. It shows

that the proportion reporting
fnpa in order books during the

previous six months was the

highest for three years.

The percentage of companies
reporting increased order

books was the lowest for more
than five years.

The federation said compa-

nies Imped a big increase in

spending on roads would be
announced when Mr John
Major, the Chancellor, made
his Autumn Statement on
Wednesday.
The Transport Department

announced plans in May to

more than doable its spending

on motorways and trunk roads

to £12bn during the next
decade. It said the pace at

which funds were released

would depend on annual public

expenditure decisions.

APPOINTMENTS

Powder metallurgy posts

MARKS & SPENCER, LEADENHALL STREET.

Somewhere new to be something in the City.

A brand new menswear shop with a team of professional

advisors to help you. Choose from beautifully cut suits with shirts

and ties to match, as well as ' a range of classic casualwear.

Now open Monday to Friday 9.3Qam-€pm.

~ _ MARKS & SPENCER

Mr David B«mk (left) has been appointed director and controller

ofGKN powder metallurgy division, and director, controller and
scanLay of' the divisional holding company GEN POWDER
MET. Be was group chief accountant of Kalamazoo. Mr Anthony

(ri/jhl.) becomes managing director deniffiuito atGKN
Sheepbrldge. He was business development director of the pow-
der metallurgy division, and .becomes managing director on the

retirement of Mr Stuart Kennedy next month.

BARING SECURITIES has MrHoward Trust has been
apppdnfced Mr James Bax and appointed grouplegal director

Mr William Phillips as of BARCLAYS deZOETE
directors, and Mr Julian WEDD. He was group company
Marshall and Miss Karen secretary with Morgan Grenfell

Towner as assistant directors. group.

'
'

' Mr John Baton, managing
LEXINGTON SECURITIES director of Kenneth Wilson

has appointed ffir Victor Group, has been appointed
Garland as a non-executive chief executive of sister
director. He is chairman of company BEOCO (previously
Stewart Naim Group, and a BIbby Edible Oils), seed
director ofPrudential Carp. crushing and oil refining arm
aixi Throgmorton Trust. of the South American Bunge

organisation

BASS has appointed Mrs
Glsda Gkdhfll as company
secretary. She was company
secretary of Consolidated Gold
Fields, and succeeds Mr David
Cutler who becomes director

of administration.

Record Treasury
Management, a subsidiary of
N.P. RECORD, has appointed
Mr Kevin Bailey. Mr David
Marphy. Mr Michael Shining
and Mr Gary Yocat as
associate directors.

From December 1 Mr Neil
Hedges, Mr Howard Lee, Mr
Aiastafr Eperon and Mr Chris
North, all chief executives of
VH Group subsidiaries, join
foe board ofVALIN POLEHN
INTERNATIONAL. Mr
Potton has been appointed

company secretary. Mr John
Dembite has resigned from
the board.

THOMAS COOK has
appointed Mr Anthony Sell

travellers cheques, and toe
foreign exchange network. He
was a main board director at
Baosey&H&wfces.

Mr Nick Barman has joined
GORTON BEACH as finance
director designate. He was

MrSod Brown, managing
director of Wilson (UK)
Developments, has been.

appointed to the hoard of the
company, toe WILSON

Mr MQce Johnson has been
appointed technical operations

director of LIVINGSTON HIKE.
He joins from Thom-EMI
Datetech.

Mr Gary Burton has been
elected senior partner of
HODGSON IMPEY, succeeding
Mr James Donovan who has
retired.

Mr Martin Helme has been
appointed finance director of
PROFELLOR. He joins from
a similar post with Polly Peck
International subsidiary
SunzesL

Mr John Sewell has been
appointed managing director
of DUNLOP automotive
division, part of BTR. He joins
from Land Rover where he was
sales and marketing director,
and succeeds Dr David Spelrs
who becomes chief executive
of the BTR automotive group.

Mr Charles Hunter has been
appointed managing director
of GEI Electronics, and a
director of the GRI GROUP,
Path. He succeeds group
founder Mr Tony Twine who
remains group chairman.

ODGERS & CO has
appointed Mr Tim ChesseDs
as a non-executive director.

Mr Stephen Moore,
managing director of CBS/Fox
Video, has been elected
chairman of the BRITISH
VIDEOGRAM ASSOCIATION.

Mr Alan Broofcer has been
appointed non-executive
deputy chairman ofSERIF
COWELLS which mah-o^
Wrial Pursuit He is chairman
of Kode International, g»d

appointed deputy managingsssar

i



The History ofAMP is

The History of Insurance

1849
Australia, barely sixty years old. has a population of

350.000 scattered over three million square miles. Like

Dickens' Britain, it is a rugged society where the

death of a breadwinner often means destitution for his family. In Sydney, five men

of vision found Australian Mutual Provident, and with prescience call it ‘...a Society

which is destined to become the most powerful institution in the Southern

Hemisphere.' In 1852 the first death claim is paid.

1940
Britain defies a Nazi Germany which has virtually ail Western

Europe under its heel. AMP cavers war risks in full, without extra

premium. On the domestic front the way is opened for the first time

for AMP to invest in stocks and shares and in property. The modern life insurance company,

investment-conscious, and aware of its responsibility to maximise the savings and pension

prospects of its pojicyholders. emerges from the furnace ofwar

Britain has forged its links with Continental Europe more closely,

physically with the opening of the Channel Tunnel, and

__ __
1

politically and economically within the Common MartoeL AMP

is now ready to compete in the insurance markets of Europe. It has introduced innovative

insurance/investment plans giving a range of insurance options and also capital investment

opportunities in one flexible policy. .

1993

1908
AMP is now the largest insurance

company in Australia and New

Zealand. In the long golden

summer of the British Empire.

AMP opens an office in Edwardian

London, commercial centre of

the world. It is the heyday of

'industrial' assurance with weekly

premiums of sixpence collected

by bicycle-clipped agents.

AMP brings new standards of

idealism and probity to this, the

working mans safeguard, and

feels ready to work on a wider,

international canvas.

*“ *• ’wm

1989
‘The security of policyholders is directly

related to the strength of their assurance

company.’ Wise words, and never more

so than in the ’80s when, increasingly,

the future of insurance belongs to the

companies with the greatest global

resources.AMP merges with London Life,

harnessing this great insurance

company's understanding of the UK
market to the capital strength and

international vision ofAMR

2000
AMP continues to pursue a strategy

that made it one of the major players

on the world insurance and

investment stage. From its base

in Britain and its homeland of

Australia it has broadened to

cover much of the world.

Across the globe. AMP policy-

holders enjoy the security that

only international financial

strength can bnng. AMP's

fundamental role continues to be

life insurance. Its simple Victorian

motto ‘A Sure Friend in Uncertain

Times' now has global relevance.

GROUP
A Member ofLAUTRO

To the best of the knowledge and belief of the Directors of AMP UK (having taken atl reasonable care to ensure that such is the case), the information contained in this advertisement is in accordance with the facts. The Directors of AMP UK accept responsibility according.
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Lilley Group
wins £44m
orders
LILLET GBOUP has been
awarded contracts totalling
£«m during October. Orders
were received by: Eden Con-
struction, the Cumbrian-baaed
subsidiary, £3-4m, Including a
£L8m contract to extend and
refurbish the catering building
of Granada’s M6 service sta-
tion: Lilley Construction,
£5-9m, including a £L5m con-
tract for the construction of a
vicarage, hostel and flats for
Portsmouth Housing Associa-
tion,- MDW, the Glasgow-based
builders, £9.8m, including a
contract for the construction of
geriatric units at Rochill Hos-
pital worth £23m; Robison &
Davidson, the Dumfries-based
builder, orders totalled £3-5m,
including a £Llm contract to

construct 37 flats in Stranraer;
Standen, the Nottingham-based
construction and housebuild-
ing group, £2L4rn, Inrlriding a
£&9m contract for a housing
development in Mfltm Keynes.

CONSTRUCTION CONTRACTS

Upgrading US medical centres Salford

DIARY DATES
FINANCIAL

FEDERAL CONSTRUCTION,
Trafalgar House’s Florida-

based subsidary, has been
awarded two contracts total-

ling over USSTOLSm (£453m).

The main project is a

US$50m contract for modifica-

tinnn, improvements and addi-
tions to the Orlando Regional

Medical Centres’ downtown
divisions. It includes 290,000 sq

ft of construction to form four

storeys, 65,000 sq ft of renova-

tion work to six storeys, and

22WW0 soft of refurbishment

in three phases, over a six-year

period.

Under a US$205m contract

the Pasco County School Board

has awarded Federal Construc-

tion the 250.000 sq ft River

Ridge High School project The

High School will w coupled

with the new River Ridge Mid-

dle School to form two ’educa-

tional villages’ connected by a

"mabx street*.
h school will share ser-

vices, including a 900-seat pav
forming arts auditorium,
administration, and guidance
faculties, as well as two sepa-

rate practice gymnasiums
which open up into a 2300-seat

competition athletic facility.

The site for the education com-
plex is a 134 acre wooded copse
in the new community of River

Easing traffic congestion in Glasgow
TARMAC CONSTRUCTION has

won a £22J>m contract for a
new section of motorway that

will bring relief for Glasgow
commuters by providing 4.7

extra of M8Q- The dual

two-lane motorway will run
from the Provan interchange

on the M8 to rejoin the ABO at

Crow Wood to the north of

Stepps village.

TO be completed early in
1992, the contract also calls for

construction of three inter-

changes and associated side

roads. The by-pass will reduce
delays for traffic between Glas-

gow, Stirling and the North.
Part of the route will be

within the City of Glasgow and

this will be the responsibility

of Strathclyde Regional Coun-

cil, ttw* TwraNtod**' win he Hm
responsibility of the Scottish

Office. The scheme has been

designed by Strathclyde

Regional Council who will also

supervise its construction.

Refurbishing historic military building
COSTAIN has been awarded a
£U «m contract by the Property

Services Agency for refurbish-

ing the historic Royal Citadel,

Plymouth, Devon.
This fort was built by Hug

Charles ITs rftiaf military engi-

neer, Bernard de Gamine, dur-

ing the 1660s and has been
described as one of the finest

17th century forts in the coun-
try.

The Citadel, at the eastern
end of Plymouth Hoe, has been

foe home of the Royal Artillery

since then. The contract com-
prises refurbishing mostly 19th

century buildings. Others
three buildings datfng

from 1680 and the original ram-
parts, all Grade I listed.

The contract includes erec-

tion of buildings within the
precinct and a new motor
transport maintenance depot.
With garaging and hard stand-

ings outside the precinct.

The masonry works, which

total some 4J00 sq metres with
a Tnarimnm height Of 18
metres, will be built to match
the rampart walla erf the Cita-

del.

The contract includes electri-

cal and mechanical services,
w»inriah»ri roads, paving, land.
Heaping and ftnring,

Parts of the works will be
investigated by RngUgfr Heri-
tage during the contract,
which is due for completion at
the end of December 199L

Quays
project
FAIBCLOUGH BUILDING,
part of AMEC, has landed new
business totalling vas™

The biggest project Is The
Anchorage, a 290,000 sq ft

office/retail complex in Salford
Quays for AMEC Properties.
The multi-floor development,
the largest in the Qnays,wffl
feature a 10-storey glazed
atrium in the largest of four
linked office blocks.

In Salford, Falrdough is
upgrading the five-storey Add-
phi and Mathias tower blprfrff

to provide flats for students
from Salford University and for
rent
At Queensferry the company

is building a depot for Man-
web. The contract entalla foun-
dation preparation to counter
itifpWiH ground conditions.

***
TRENTHAM, construction aim
of Egertcn Trust, has a
contract worth £8Jm from
Dencora to build a lOROOO sq
ft development in
Southend-on-Sea. This will
comprise two principal blocks
of five and six storeys, with
linking floors at first to fourth
floor levels, with a
semi-basement car park.
Trantham hw alan win an
£8.7in contract to build a 78JDOO
sq ft ASDA superstore ona
fanner Ford site at Dagenham.
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PARLIAMENTARY
Today

Commons: Opposition debate
on-Government policy on Cam-
bodia.
Motion , on. European envi-

ronment agency.
Opposed private business

from 7 non. .

Lords: Companies Bflt consid-
eration of Commons amend
jnents. . . .

? Trade
(Amendment) Bill, third read-
in

^qestion. to Gommnent on
reclamation and recycling of
waste materials. • -

Commons: Gnffiottne motion
on, and emsideration of. Lords
amendments to the Self-Gov-
erning Schocds (Scotiand) BIIL
Motion on NHS regulations

in Scotland.
Motion taking note of EC

document on bovine somato-

^ Opposed private business
from 7 pjd.
Lords: Local Government and
Housing pip, consideration of
Commons aimftmlnientB.

Debate on the import of the
European Community's com-
mittee on habitat and species

protection.
Question to Government on

action following report on
Wandsworth Prison.

Wednesday .

Commons: Debate on develop-
ments in the European Com-
munity front January to June
1989.

'

Lords: Debate on repot of the

,

-EC xm^ relations between the
-‘Common Market 'and Japan.

Motion on Industrial Train-
ing Levy (Hotel and Catering)
Order 1989.

, Select committees: Environ-
ment subject, pollution of
beaches. Witnesses: Environ-
ment Department officials.
(Room SO, 10.30 am.)
Energy, subject, electricity

privatisation. Witnesses:
Department of Energy officials.
(Room 6, u am.)
Foreign affaire: subject,

Strasbourg European Council.
Witnesses: Mr Douglas Hurd,
-Foreign Secretary, and offi-
cials. (Room 8, 1115 a m )

Ttanday
Commons: Prorogation at 9JO

Lords: Prorogatkm with Royal
Assent at 9JO « m .

Trade fairs and exhibitions: UK
Cuueut
Caravan, nampteg & Holiday
Show- <01-222- 9841)- (until
November 19)

„ Eads Court
Cumait .

.

“Dally M^T hitesnatkmal Ski
Show (01-J22 9341). (until
Noven}beri9)

Saids Court
Current

.

Wholesali Buyeis1 CifK Fair
(01-855 9201) (until November
16) . .

(Hympla
NovemberW18
International Coil Winding
Exhibition (Q799 28899)

NEC, Wwillllgllaai

Rovranber 14-10
Indnstdal. and Domestic Heal-
ing, Ventilating and Phunfaing

Exhibition (01-680 7525)

November14-17 -

Interhationsl Boa, Truck and
Car Product and Mannfoetur-
fog Technology Exhibition and
Conference. - AUTOTECH
(021-780 4171)

NEC, PIrm^y||»lm|j,
November 19-22
Easiness to. Business Exhibi-
tion (91-729 0677)

mST"1*
Exhibition Centre, Harro-

November 24-28
Shopper Show (0825

879970) ;
* Aleaandra Palace, London

Overseas exhibitions
November 14-18

International ifarttlmn Equip-
ment and Inland Shipping
Exhibition (01^85 7977)

Amsterdam
November 15-19

International Machine Tools
and Metalworkings Trade
Exhibition and Conference —
THAI METALEX (M94 729406)

'W,
November 18-24
Hotel, Restaurant, Cafeteria
imd Commodities Equipment
Exhibition - HORECA EXPO

(01-639 7265)

November 20-24
Ghent

gjemattoaal Maritime Exlxibi-

&«^OSHIP MOMAB

November
48

Novembo: 27-30
Ta*pd

Dubai

business and management conferences
November 13-15

The American Tax Institute in
Europe: Uth annual congress
(01-935 7502)

Vnasds 32(0)2 345 99 23)

November 13-14

AIDA International: Trade In
the single European market

November 14-16

Stty&gjg*-
Bari|fasn Centre

(he organisers to ensure that there /ZmJ j22?

\



FINANCIAL TIMES MONDAY NOVEMBER 13 1989 17

MANAGEMENT

:v
-h;

"‘I;

*

'•*

*i.

‘i
10 ’-**

i.

'WVjg

'>'43,
k '••«

>’*
"l/

s

Business ethics

ever

emulate the theory?
Christopher and Glare Lorenz report on a recent conference

A fter decades of doubt about
the whole concent of busi-

ness ethics, an Impremve-
Mwairing "body of • European

companies has adopted cates of ethics

and corporate canduct over the past

five years. Others are planningto fol-

low suit
However, many ofthe codes are

either Ineffective terthemselves, or
axe enforced inadequately. Hie same
is true in America, where codes of

corporate ethics have been common-
place for much longer.

' ~

That is one Of the ffimwnrfflrKng
conclusions to be drawn from
research presented at the second con-
ference of the European Business Eth-
ics Network,- which was held.-recently
in Spain.
Companies were attacked roundly

at the conference for rtncMng the
more difficult .ethical issues which

them. Sfenjficanfly, *hw criti-

cism of the way codes are enforced
was made not only by several acad-
emics bolt also by one top industrial-
ist, Dr Wisse Dekker, chairman of
Philips, +lw> Dutch fliflctiwiiwi mnlti.
nationaL
The whole concept of business eth-

ics Is that a corporation, andthe peo-
ple working in it, need.a framework
within which they can deal with
workplace and external Issues that
have a wintyT rtlinwHiiiiii:

The rapid growth of European
interest in business ethics, in the
wake of the recent spate of insider
trading scandals and environmental
accidents, was underlined by the
strong attendance at the conference:
160 wynUTf? wwif academics, com-
pared with only half that number at
the first European Business Ethics
Network Jq ige7 in Brus-

Amrmg tho mmpantoo represented
were Philips, PDJrington. GEC, IBM,
Barclays ana NatWest banks. Digital

, BadiicM de France, and

crystal dear at the conference. For
one thing, it was reported thata quar-
ter at European companies with codes
fail to circulate them to external
interest groups and even all employ-
ees.

Second, many companies -.TO and
European *» to lack fffrHnm
mecbanjamfl to enforce their codes.
Third, many codes give little If any
guidance about how to behave in map
kefs and countries where corruption
or other malpractice Is the norm.'
Fourth, many axe seen even, within,

the company as little moire than win-
dow-dressing.

Finally, nearly half the IS codes do
not cover the conduct of individual
employees in the workplace; in Euro-
pean companies, the conference was
told, individual behaviour tends
always to be included.
The comparative research on US

and European codas was presented by
Bodo Schlegehnilch, a professor of
marketing at the University of Wales
in Swansea. Mote andmore European
companies were introducing their
own codes, he repotted; althoughthey
were still well behind the US.
Whereas about 75 per cent of compa*
tiles are now -thought to have codes,
about 40 per cent of a sample sur-
veyed in the UK, France and Ger-
many had them by 1988, compared
with only 14 per bent in 1984.

US and European codes differed
markedly, SrJilegelmilch reported.
Apart from the difference in treat-
ment of employee conduct, far more
US companies than Europeans
Included behaviour towards custom-
ers and suppliers in their codes.
Within Europe, French companies
were more concerned than the British
about customers, while the Germans
paid far more attention to the envi-
ronmental impact af technoJfigy than

Executives from several of them
spoke strongly in favour of higher
standards of ethical behaviour, but
not all themselves; Hw presi-

dent of Nestfe’8 Spanish offshoot, for
instance, raised'eyebrows by making
a speech on “ethics in the corpora-
tion” which foiled even to mention his
parent company’s much-criticised
past promotion of powdered baby
mfiv in developing countries suffering
from contaminated water supplies.

The inadequacy of many -corporate
codes of ethics in the face of real

business situations came, through

either the British or the !

In a keynote speech, Wisse Dekker
of Philips spoke up strongly in favour
of corporate codes (though his own
company has not quite got round to
fnrmiiliitmg an one yet).

A code had several positive aspects,
he mM- “ft sets thn mood in the cor-

poration and influences the corporate
-culture. It can motivate, the employ-
ees. It makes dear - inside and out-
side the corporation - what behav-
iour is or can be expected. It functions
as an attestation."

Yet codes were not without prob-
lems* he admitted. Aimrt from the fie-

quent lack of sanctions wgahmt break-
ing the rules, codes could only
formulate principles at a relatively

high level of abstraction, said Dekker.

'

Their application in practical and
sometimes unique, situations
"remains difficult.”

Dekker’s questioning of corporate
practice towards ethical riii»www»g

was positively mild compared with
tint of a leading US expert* Richard
De Geoarge, 'who holds the ftitrignfog

title of “distinguished professor of
and management” at the
of Kansas.

.installation of ethical "hot
to give Individual employees

access to top management, car to inde-
pendent ombudsmen, was of little

help in many cases, De George con*
plained. They were Intended to be
helpful if; for instance, a building
worker knew that concrete was bring
dangerously diluted, or ifan employee
was told to falsify a record. But such
cases of “wMstie-hiowing" rarely led
to a company changing tbs structure
or the systmn that bad created the
malpractice m the first place.
Nor did Internal “whistle-blower’*

systems help companies which were
driven to compete ]n ways set by tha.
lwwJ ptMwil «rniiMni»a in thrir fnriiM-

try, De George complained. The only
feasible solution in such cases was
faidustry-wide structural change.
De George was one at the few

8pealmrs to deal with the thorny ques-
tion of how.western wgnpanity should
behave in corrupt markets and coun-
tries. One answer, he suggested' in all
a»»rjnrT«mmgi

l
might be a requirement

on such companies by their home gov-
ernments for them to disclose extor-

tion payments, and explain why they
were necessary. Tf extortion is mor-
ally permissible, toy Amt companies
get up and say so to their sharehold-
ers?” he asked.

It was usually inadequate for a
company to impose an effective for-

eign bribery self-restriction on its

employees, said De George. Nor was ft
wvingh {gr individual oomidH, such
as the US, to restrict the behaviour of
their national cram
What was possible, he suggested,

was for all the companies in an indus-
try, regardless of nationality, to agree
not to pay bribes - and enforce that
agreement But there was also a need
for the rapid development of more
international guidelines and Institu-

tions, along the lines of the Foreign
Corrupt Practices Act In the US and
the Sofitvan principles covering com-
panies operating in South Africa.
Confronting the mwwmw criticism

from the Far East, Africa and else-

where that western concern about

theethics of bribery is a matter of
cultural imperialism, De George said
be knew of no country in which brib-
ery of high government nffirialR with
large sums of money was practised
openly and justified publicly.
On the siflglfrnftq of the

De George and other participants
were involved in a heated debate over
his contention that the problem for
tndnridnala fawrnihrpd In Imriwinw iritiia.

Hems - whether abroad or at home -
Isn’t knowing what's right, but doing
whafs right”
Thomas Dtmfee, from the Univer-

sity of Pennsylvania's Wharton
School, churned that lying was seen
by most executives "as OK in some
contexts.” And, for the greater good of
the corporation, a manager faced with
the derision whether or not to pay a
bribe “may absolve himself.”
On the other hand, Dnnfee pointed

out morally-minded employees often
incurred the wrath of their compa-
nies. A weHknown instance discussed
at the conference was the treatment
of an “O” ring seal expert employed
by a NASA supplier who tried to stop
the launch of the fatal Challenger
flight in 1986.

The firm afamri tainm by flih single
employee was overruled by his top
management supposedly for the corn-

’s good. Despite a national
gQfry which praised the position he

he was rfw^feed by his chief
executive for airing the organisation’s
dirty tfa”* in public, was demoted.

and eventually left the company.
The tricky question of where ethics

starts and public relations finishes
was raised by Ian ftrimth*, a senior
public affairs executive at NatWest
Bank. Corporate affairs programmes
should move on from their current
pre-occupation with donations to
charitable organisations, and instead
get involved with the wider commu-
nity *nd other aWMing busi-
ness, he argued.
Concerned that demands on all

these fronts could overload business
with unfulffllable expectations. Pro-
fessor Jack Mahoney, director of the
Business Ethics Research Centre at
Kings College, London, warned
against the danger of companies bow-
ing to pressures from particular spe-
cial interest groups.

Instead, they should develop proper
policies on a wide range of ethical
Issues. At a national level he feared
that the British government was
offloading onto business social
responsibiSties which were rightly its

own concern.
As if to underline that ethics pays,

the secretary of Barclays Rank, Mich-
ael Atterfaury, noted that Barclays
shareholders - some of whom have
complained persistently about the
ethics of its operations in South
Africa - had not questioned the
bank's membership of Britain’s “Per
Cent Club", whose members contrib-
ute at least half a per cent of their

pre-tax profits to charity.

Import duties

Consider designing

the product with

customs in mind
Peter Montagnon on tariff management

M ost companies devote

a large amount of
time and effort to

ensuring that they pay as little

tax as possible. All too few stop
to wonder how much they are
handing over to the authorities

in the form of import duties.
This is the view of Michael

Booth, Director of Customs
Services at the accountancy
firm of Deloitte Haskins &
Sells. Booth, who is also chair-

man of the Confederation of
British Industry Customs Pol-
icy Panel, says companies
often run up substantial bills

on customs duties which could
easily be avoided, particularly
if they are relying heavily on
imported components.
The Idea that tariff liabilities

can be managed in a similar
way to tax payments comes as
a surprise to many executives
Who simply aamwna that tfrpco

are charges from which there

is no escape. In fact, says
Booth, the savings from pro-
active management in this

area can run into millions of
pounds.
He cites the case of one of

Hi« pHwih thart was importing
stacked microchips bonded
rntn one pip«» to insert into Us
machinery, it told its freight

forwarder that the products
were “microchips” which cur-

rently attract duty at a rate of

14 per cent In fact he was able
to advise them that the correct

customs classification for the
goods In question was “com-
puter parts” which attract a
rate of duty of only 4 per cent
Even when a reclassification

solution is impossible, there
may be ways of reducing a
high doty by reconfiguring the
product m question, he adds.
Had the company actually
been importing microchips and
bonding them together in the
UK it would have been sensible

to have this assembly carried

out abroad. “It helps if you
design the product with cus-

toms considerations in mind in
the first place,” Booth says.

Another case in point is die-

sel gngmaa which are classified

for customs duty by size. A
higher tariff normally applies

to those over two litres. That
mama there is no sense in an

exporter developing a 2JJ05 cc

engine. He can give Ms foreign

customer a much better landed

price by offering an engine just

below two litres.

Another way of minimising
duty is to unbundle products.

Software Is not dutiable
because It is classified as a ser-

vice; hardware is. By unbund-
ling the pricing of products

which contain both software
and hardware it is possible to

avoid paying unnecessary
duties on the software element
of package.

A similar principle can be
made to apply to royalty pay-
ments which are dutiable if

they are included in the price

of an imported product, but not
if they are paid on a foreign
product assembled locally in
the UK.
Booth says that the lack of

awareness shown by major
cpmpa"i»g in this area has also

led them to neglect lobbying
opportunities that arise when
tariffs are under international

negotiation, for example as at

present in the Uruguay Round
of multilateral trade negotia-

tions. “It amazes me that we
don’t get more CBI members
raising these sorts of ques-
tion,” he says.

The European Commission
in Brussels, which is respon-
sible for Community tariff pol-

icy and is the ultimate recipi-

ent of all duties collected by
the member states, is also
“happy” to get representations

from industry even though it

does not always react to sug-
gestions It receives. Changes in

rules of origin and preferences
granted to developing coun-
tries may have important
financial consequences for
businessmen inside the Com-
munity.
Approaching tariffs in this

way is, however, now a Slowly
growing business. According to

Booth, who says be pioneered

the idea when he was at
Arthur Andersen in 1964, all

eight leading UK accountancy
firms now offer a service in
this field. But the problem is

still that in many companies
“financial management only
takes an interest when some-
thing goes wrong.”
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XUHB35H AIRUNESINC.

s required for the
to Decemf

Announces that Jet fuel A-l is

period from January 1st 1990 ‘ to December 31st

1990 (inclusive) at European, Middle East, Far East
and U.SJV. airports will be purchased under sealed
tender by adjudication. Bidders must deliver their

proposal on or before 5 December 1989 local time
by 10.00 a.m. to the Turkey address below. Bidders;
wishing full information on bidding and list of
technical and administrative conditions should
contact; ...

Turkish Airlines Inc. •
• •

11-12 Hannover Str,

London W-1-R-9HF
or

Directorate of Purchasing and ‘

Stock Control Department.: .

Atatuxk Airport; Turkish Airlines Inc .

General Management Braiding, B/Block
Floor/A (AmK^ttaibd/Imsy'

Phones: 010 901 574 74 05
010 901 574 73 00 Ext 1006 or 1008

Fax: 010901 574 74 44
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FINANCIAL TIMES CONFERENCES
WORLD TELECOMMUNICATIONS
London, 4 A S December, 1989

The FT* annual conference on Wortd Trieccunmmrications will

taka place ata time when the industry is facing its most dramatic
period of change. The two-day meeting will commence with a
major forum reviewing the developing pattern of deregulation.

Speaker* on the European approach to communications will

include Paul Qnifes, French Minister of Posts,

Telecommunications & Space; Dr Christian Schwara-SchilHng,

West German Minister of Posts & Telecommunications and Ing

Marino Benedetti, Counsellor, Sodeta Finanriaria Telefonica pa.

Competition in the US telecommunications market will be
reviewed by Alfred Sices, newly appointed Chairman of the

Federal Communications Commission, and the Japanese
experience of deregulation will be given by Easnkn KnsaJca,

Executive Vice President A Representative Director, Nippon
Telegraph A Telephone Corporation.

CAPITAL MARKETS WORKSHOPS
4-6 December, 1989; 21-23 Man* 1990;
16-18 May 1990 - London

In 1988 the Financial Times and Price Waterhouse joined forces

to arrange a highly popular series of capital markets workshops.

The Workshops provide intensive training for small numbers of
individuals. The programme provides detailed coverage,

supported by case studies of capital markets activities, ranging

from underlying concepts through the specific markets and
instruments, to practical guidance on key aspects of management
and control of the business including operations, risk

m»n»g* nf*<'nt niwi performance measnrenieut.

WORLD PULP A PAPER CONFERENCE
12 A 13. December 1989 - London

The Financial Timex ninth annual conference, to be arranged in

association with the European Paper Institute^ will review the

changes taking place in the international structure of the

business and corporate strategies for the 90s. It wQl also analyse

opportunities for international trade and investment as well aa

the impact at technology and imuyvatioh. Speakers include: Carl

ti Bjdmberg, Central Association of Fjumisb Forest Industries;

Hmw de Korver, CEPAC; Bo Wcrgens, Swedish Pulp & Paper
Association; lean feanl Franiatte, COPACEL; Rune Brandmger,
Sodra Skogsigazna AB; Adam Zimmerman, Noranda Forest

Inc; Ian
.
Kennedy, The Wiggins Teape Group Ltd and Jorge

Nunez, Tocfaspapel SA.

CREATING A EURO-WORKFORCE IN THE 90s
22 A 23 January,. 1990 - London

The prospect of a decline in the number of young people

entering the labour market in the 90s, the problem of securing

people with the right mfrill* ami the internationalisation of
tfumagfaiwit will be the subject of this high-level conference.

Speakers include; Sir Edwin Nixon, CUE, DL, National
Westminster Bank PLC; The Ri

. Hftn Norman Fowler, MP,
Secretary of- State for Employment; ' Tony Raban, Forum
European de

.
FOrientation AcademlqDe; Professor Dr Matti

Ota1», Nokia. Corporation; Ivan Yate^ BritiA Aerospace pic,

Eric Friberg, McKinsey A Co; PtofiNm: Jbtan Ashworth, Salford

University; Sir Bryan Nicholson, The Post Office, CBI
Education & .Trahimg Ta?k Fpite5 Angus Fraser, Chloride

Group pic; . Professor Paid Evans, Institut Europden
^Administration des Affaires (thsead); Richard T. Noonan,
Fond of Europe Inc; John De Leenw, Philip* Internationa] BV.

All enquiries should be addressed to:

financial Times Conference Organisation

126 Urmyn Street, London SW1Y 4UJ
Tet 01-925 2323 (24-hour wavering service)

Telex: 27347 FTCONFG Fax: 01425 2125 .
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PORTUGAL
A personal welcome.
Your favourite seat by the

window.
A glass or two of the finest

champagne.
Before your beautifully

served meal from what is

fast being recognised as one
of the greatest cuisinee in

the world.

Accompanied by fine wines
from Portugal's meet res-

pected vineyards.

It's Hke your own private

restaurant in the air.

One you visit everytime
you travel Navigator Class.

With the airline from the
countrythstmmkutmeang
fashionable.

And the one that knowa
good food. Tempted?

FLYINGTHE WORLD
YOUR WAY



Electronic notebook or real computer?

With the new ToshibaT1000SE, you win
each time.

Whether it’s extra mobility or higher
productivity you’re after; the T1000SE puts
it all at your fingertips: handy dimensions
(about the length and breadth ofa sheet of
A4 paper), battery power and 3.5” diskette-

drive, providing full compatibility with the
industry standard. In other words, this is a
laptop that’s notjustan electronic notebook
and word processor, but also a versatile and
powerful computer, enabling you to access

world-wide data networks from virtually

any location in the world.

Small as it may look, however; the
T1000SE is decidedly “big” when it comes
to user-friendly features such as its large
high-contrast screen, its sensibly designed
keyboard and its wide range of useful and
intelligent functions.

So don’t compromise any more. The
T1000SE has got it all. For further infor-

mation simply send us your business
card.

Toshiba Europa (LE.) GmbH,
Hammer Landstrasse 115, D-4040 Neuss 1.

InTouch withTomorrow
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ARTS
ARCHITECTURE

From New
A 8 election fever recedes In/ New York* the new adnrinis-

/-f tratlon may have a brief
-* -A- pause to look' at the shape of
the city. In- architectural terms,
excitement Js limited. The departing
Mayor Koch will be remembered for
Ms laissez fatrt attito^to^ei^
znent and for substantial improve-
ments on the New York. Subway
(which Is how cleaner, fester and
more efficient than London’sXNew
money, the tofHsation of air rights
and a more orless complete decline in
the zoning laws are the factors colour-
mg New York’s architectural develop-
ment The result is a crop ofcommer-
cial post modern buildings to
commemorate the Koch years.
The major characteristics of these

are an apparent solidity — less glass
and more granite. There is the inevi-
table atrium — nowadays a much
more elaborate place than the {dazed
ball of plants of the 1970’s. Tbe cur-
rent commercial style reaches Its apo-
theosis in the office blocks and Winter
Garden of tbe new World Financial
Centre at Battery Park City. This
development by Olympia and York
(developers of Canary Wharf in Lon-
don) has rightly been pratrad for its
landscaping and treatment of tbe riv-
erside walk. Architecturally, the con-
tribution of the office Mocks is much
more dubious.
The recently opened Winter Garden

is another story. It is a huge space
with an arched glass roof that over-
sails the towering pain™ flown ha
from hotter climes. The «cafe and the
detailing is Babylonian. A flight of
giant marble steps bwwwImi to the
ground In the mannfw of thn»n» stair-
cases for the stars on television chat
shows. The massive structure and the
arched vault are undeniably impres-
sive, but the space does not have the
dignity of the interior of Grand Cen-
tral Station car the massive halls , of
the Rockefeller Centre. In both of
those buildings their architects were
not unwilling to Incorporate figura-
tive sculpture and decoration. The
randomly placed work of abstract art
does not have tbe ««wm humanising
effect.

There is one other element in tbe
New York street that remains a
humanising influence wnnng the pan-
yons of commerce. The churches of
New York remain both architectur-
ally and culturally important But

in theface of commerce
Amery thinks all cities could benefit from Canaletto’s insight

Canaletto's drawing of an .architectural eapricdo of a terrace and loggia on the Lagoon

they are not safe. A planning proposal
called Proposition Three may allow
churches to slither oid of their pro-
tected landmark status.
Because of the apparent shortage of

prominent building sites, churches
offer developers an «m»gJwg plum.
The drama over developing the
church lands around St Bartholomew
cm Park Avenue stm simmers. The
church authorities have emerged* not
surprisingly, as on property
development and the potential for
exploitation of the ecclesiastical build-
ings ofNew York, both Episcopal and
Roman Catholic, is enormous.

... .

There Is nothing new in the conflicts
of values that arise in- the redevelop-
ment and growth of great cities. New
York has much in common with tbe
Serene Republic of Venice, where
commerce flourished but art was also
allowed to Triooin- The exhibition of
the work of Canaletto at New York's
Metropolitan Museum of- Art (until
January .21, 1990) can be seen as a

record of an architectural flowering of
a great commercial city.

' Architects attempt to Impose order
on the world. Artists, too, try to estab-
lish.a structure behind the things that
they see. Canaletto (1697-1768) is one
of the very few artists who has suc-
ceeded in establishing a sense of uni-
versal cnhprffm and order ImlThvi thw

architecture of a whole city. Venice is

not painted by him as a mere micro-
cosm of urban life: the city is seen as
an Oldeted wanituriatinn Of Tinman
architectural creativity.

Tn his opening Lecture, J.G. tjwIm
quoted the words of GJP. Guarentl
about Canaletto. “He paints with such
accuracy and cunning that the eye is
deceived and truly believes it is reat
ity. it sees, not a painting.” Becausehe
followed tbe rules of artistic composi-
tion rather than just painting what he
saw, he imposes his vision of a ctty

upon our consciousness. It is not pos-
sible, after however briefan acquain-
tance with Canaletto's pictures, not to
see the world partly through his eyes.

He places people and buildings
together so. that man appears to
occupy an ordered and rational uni-
verse.

Architecture can impose this order;
and it is only from the vision of art-
ists that architects can'leam how to
place buildings, how to order a city
and how to inspire the spectator.
Whoever is to be the master pkmnAr
of the now Paternoster Square next to
St Paul’s Cathedral needs at least the
eye of a Canaletto to an appro-
priate setting for Wren’s classical

Architectural historians will ep}oy
seeing the square at San Marco only
paved in pint. Was this picture
painted as the old brick paving of the
uiaraa was gradually being replaced
by marble in the 1720s? There is scaf-
folding on the dome of s*n*a rfa

della Salute in the eastward view of
the Grand Canal — perhaps nialriwg

tills one of the earliest pictures, as we
know of repairs in 17X9.

There is undoubtedly, despite the

drama of light and water; a curious
flatness about the architecture of
some of these early paintings. There
are strong shadows in the Dresden
version of the pafatfag of the Scuola

dl San Marco and tbe church of SS
Giovanni e Paolo; but the scuola is

two-dimensional, almost a model of a
building, not
reinforced bv
of back lighting.

The imaginative theatricality of
Canaletto is exuberantly displayed in
the caprice! or allegorical tomb paint-

ings commissioned through Owen
UdSwiney. It is a joy to be able to
compare these early pictures with the
later Lovelace caprice! and the draw-
ings that are such elegant models for

Canaletto’s architectural fantasies.
Only Canaletto could have success-

folly combined B/ywm, Venetian and
Paduan buildings, even setting them
tn a "suggestion” of an English land-
scape. He shows in these paintings
that he could, had he chosen, have
been as good a landscape painter as
be is a townscape painter, ft is surely
Canaletto's topographical knowledge
that makes these stylish fantasies
possible. To see Eton College chapel
on the Brenta, or Box Hill in Surrey
adorned with Roman ruins, is an
enjoyable and deliberate topographi-
cal and architectural tease.
Architectural knowledge led to

architectural invention. Perhaps the
best example In the exhibition is Can-
aletto's submission to the Venetian
Academy. Be chose to paint a capric-
tdo that- transforms the Gn+hte pnhwgTT

of the Ca’ d'Oro into a structurally
uncertain fragment of an imaginary
Baroque villa.

English visitors to the exhibition
will be particularly delighted by the
array of English scenes. They have
enormous topographical interest
because London has, unlike Venice,
continued to destroy its architectural
heritage. In the view of Whitehall
from Richmond Bouse it is the ordi-

nary buildings and activities tv™*
enchant the artist HO paints views,
but always in the foreground are
rtotwmi q£ humanity and cultivated lib-

erty. They are qualities that are often
dangerously Ignored in modem cities.

They spring from shared views on
civic beauty: namio% shows us that

tills was something utterly under-
stood by the commercial Venetian
Republic.

New patronage in an enterprise culture
Denys Sntton argues that Thatcherite Britain has been good forthe arts

/
t has become part of the
contemporary demonol-
ogy that the present Gov-.
prnnwnt. jfl hostile tO the

arts and that Mr& Thatcher
should be billed as an arch phi-
listine. Whenever museum
men and women or arts admin-
istrators are gathered together,

they gnash their teeth about
the Prime Minister’s alleged
indifference to the arts and,
metaphorically, burn her
image at the stake.

hi some respects, the Gov-
ernment deserves its poor rep-

utation and some would argue
that Richard Luce, the Minis-
ter for tbe Arts, his shown lit-'

tie skill in defending its poli-

cies. Above all, he has failed to

draw attention to the. sigzdflr

cance of the Thatcher Revolu-
tion for the creative arts - the
visual arts especially. This is

partly due to the feet that the
arts are generally taken to
refer mainly to the performing
arts - opera, ballet, concerts
and theatre.
Moreover, the recently pub-

lished 44th annual report ctf the
Arts Council reveals that the
arts are now interpreted in a'

different way - and in a much
broader sense — then in the
days of the founding fathers of

this institution- It shows that
one of the aims of the Arts
Council is to support tbe arts
for social and ethnic rather
than for aesthetic reasons.
Thus Peter Palumbo, the new
pi^irman of the Arts Council,
claims, in his introduction to
the report that the arts will

make a significant contribu-
tion to tbe regeneration of the
inner cities and that "we roust
focus particular attention upon

italart*
no doubt assume, as I

did untfl reading this curious
document, that the Arts Coun-
cil was concerned with quality
and that the grants -went only
to the Royal Opera House and
tiie Welsh opera company and
bodies of this nature, major
exhibitions, a few worthwhile
magazines and theatre compa-
nies of which some might well
he experimental. It comes as
something of a 1

surprise to find
that subsidies are given to Car-
nival bands and many odd-
SOUndinK nrgimiMitiwiKi .

What
is clear is that support for
what might be termed "High
Art” is by no means the only
consideration of tiie Arts Com*-
dL

V; *
The arts are also considered to

include the museums. That
considerable attention is given
to the role of th« museums at
present is made deer in the
recently published and hard-
hitting The British Museum.
Purpose and politics by Sir
Dadd Wflson, the Director of
this institution. He correctly
argues that scholarship must
remain the basis of its func-
tions. He also rightly notes
that sponsorship for exhibi-
tions and other projects is
becoming harder to find.

Although most observers of
fife museum scene will endorse
.Sir David's views in general,
his case against tbe introduc-
tion of entrance charges is not
as watertight as it might have
been because he falls to supply
comparative figures for the
masses of people who visit the
Louvre, the Mosfe d’Orsay and
the tJfflzL These museums are
invariably packed tight with
crowds. In any event, is it a
disaster If th» number of visi-

tors fells?

One major topic, the ques-
tion of acquisitions for muse-
ums, is cfiscussed in the recent
report of the ReviewingCom-
mittee on the Export of Works,
a body headed by Jonathan
Scott, the banker, whose vol-

ume on Piranesi Ihad the plea-
sure of reviewing in these
pages. The type of work that
should be retained in this
country is Velazquez’s Portrait
ofParefa, now in the Metropol-
itan Museum. 'Die contentious
subject of exporting works of"
art requires to be tackled in a
-rafllfortf manner anil « sense nf
proportion needs to be main-
tained: a high degree of selec-

tivity has to be practised hi
adding to the national collec-
tions, and Becond and third
rate items have to be dropped.
Here the role of proper tax con-
cessions has to be carefully
and urgently studied.
- Unfortunately, what needs to
be remembered in trying to
secure works far the nation is

that, whereas we have inher-
ited collections that were built

up; bothpubliclyand privately,
liming a pmimi of great afflu-

ence, this situation has ceased
to ntiat Our ambitions are no
longer matched by our
resources.

No doubt problems of this sort
will be discussed at the sympo-
sium devoted to the Art export
controls 1993 organised by
the National Art Collections
Fund at the Royal Institute in

Albemarle Street today. Two
main matters deserve consider-
ation on this occasion. First,
what wm be tits relationship
between local legislation gov-

.

«nifng the export of works of
art, as for instance exists in
ftalyv and- the rules of the EEC
as Interpreted, in case of
appeal, by tiieEuropean Court.
The second matter is of a

more general “philosophical"
character ana relates to
whether exports should be con-
trolled at bu. In this respect, it

has to be recalled that tbe US
surely deserves Its share of
what is as much its heritage as
it is our own. Ever since the
time of Thomas Jefferson,
Americans have shown their
profound affection for Euro-
pean culture: it is only neces-
sary to recall their patronage
of the great French sculptor
Houdcm or of French 19th-cen-

tury art.

Another aspect of the art
scene should be emphasised,
namely that the enterprise cul-

ture has stimulated consider-

able patronage of living artists.

Such support is mentioned by
bit criHewgnp William Packer
in his preface to the catalogue

of the New English Art Club
show now at the Mall Gal-

leries. Most commercial gal-
leries would confirm that mod-
em artists sell better, than ever
before In our time. An indicar

ten of thin trend is that nearly
aQ the works in the exhibitions
oftwo young painters, Stephen
Conroy and Christopher
Couch, at tbe Marlborough
Gallery found buyers.
Thus we are enjoying a situ-

ation which resembles that of
the Victorian period when, as
the remarkable exhibition of
tbe Pre-Raphaelites at the
Laing Art Gallery, Newcastle-
upon-Tyne, indicates, hard-
headed businessmen were by
no means shy about supporting
even “aesthetic” painters.

Mr Palumbo contends that
the new rich should return
part of their wealth to the com-
munity. I am all for philan-
thropy but, as far as concerns
the visual arts, the right policy
is for patrons to back their
fancy, thus ensuring a diver-
sity of artistic expression and
avoiding the hegemony of an
rrffiHfli “modem art” taste. If,

as is to be hoped, the contem-
porary artist continues to
flourish it wm be partly due to
the existence of new wealth. In
the end, Mrs Thatcher may
have tbe last laugh.
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MUSIC

Paco DeLada Group, Spanish
Royal Festival BalL (Mod)

8800).

ASKO Ensemble conducted by
Denis Cohen performing Stock-
hausen, Boulez, Vatese and the
first performance in England
XenaMs* Echange- QttaeaKIi-

zabetb Ball (Thor) Qoaen SUza-
beth Han £928 8800).

Orchestra Nationalda France
conducted to Larin MaateL Bee-
thorn (Mou).Chatejet (-40289828).

Ensemble Orchestral departs
conducted by Arpad Gesecz, with
Gary Hoffman (ceflo£ Mozart.
TdndkOTsky, Dvorak, Barb* •

CTue) SalieGavean (45832080).
Jorge Bolat, piano. Brahma,
BflHwnanhuig Ms Ttmtolty

(Wetfr Tb64tre deg-Champs Eiy-
8feG(4720S837X •

Orchestra de Faria conducted --

by Semyon, Bychkov, Orchestra
dePadscfcflfrwnifoctedto
Arthur Oldham. Haydn, BwwHii

ed, Thur) Salle Fteycl -

UMke-Anima Maths (violin).

Debusto. Mendelssohn and Pro-
kofiev (Thur) Palais des Beaux-
Arts...
ftehakJPKdman (violin) with
Brano Canino (piano). Baitok,
Beethoven, Mozart (Thru) Palais

des Beam-Arts.

Aatwwp
RoyalFlanders Phinmnnojiic
Orchestra conducted by Pierre
Barthbkmiee,

.
Flemish and Dutch

choral societies, soloists, perform
Matda's Symphony No 8 (Thur).
Kttntngfn BIsabwthzaHi-

IMraeW
TraiwM Society and

soloists conducted byThiJs Kra-
- mer. Haydn (Tub). €81 45 44). .

Netherlands Philharmonic con-
ductedby Keo-fobixo Kobayashi,

Wtth PavBl rawing (Piano). Cho?
pin, Rirasky-Korsakov (Thur)
©145 -MX

Copenhagen Phnharmanic
Orchestra conducted by PMBppa
Rntremont pnawnapi, Mozart,
Tchaikovsky (Toes). Musilcver-
eia

.

KnsemhfeKootnunnkte <*m-

ducted by Peter Kenschnig
(Thur). MugficverahL

Madrid

Teresa Berganza(mcawo-
pcanoX J-A. Alvarez pereJo
(piano). Pfergoleal. Rossini. Bizet,
R. Strauss, Rodrigo (TneX AndJ-
torio Nackmal deMnsica <387
WtoX

Wnpr piwimp«nlril hy
Irwin Gage (piano), closing the
Madrid Anhmm Festival Dvo-
rak, Mahler, Wolf, ILStrauss
(WedX Auditorio National de
Musics (887 01 06).

with Aldra Egucbi (piano). Schu-
mann. Prokofiev. Lekeu. (Toe).
Kauftnann Hall (996 1100X
VTIaHn Chahmn (soprano)
recital wife Wflham Yanuzzl

ate).

Alice Tally

Washington

Ol ttUilll <1 TWtoiiatifaywnmi
conducted by Lorin MaazeL Bee-
thovea (ThurX Chatelet

MtHhaii Body, piano. Chopin/
Liszt (Thor). Theatre des Qigmpn
Etyafes (47908687X
London's Nash Ensemble coo- -

ducted by Lionel Friend: Spohr.
Ravel, Britten, Mozart (Thur).
Auditorium des Halles (40282828),

.

Bntsselt -

Belgian National Orchestra con-
ducted to Paul Strauss with

BerHnPhnhannanic Orchestra
Wfihlfolllst AndiPsSchiff, con- -

ducted by Daniel Barenboim,
Straus (Toes, WedX PMUwr^
mome.

Frankfurt

Dresden StaatskapeUe conducted

by Hans Vank with JuttaZaff
plays Wagner, Matthos and
Bruckner CMtmX Alts Op«:.

Roma
The Beeocd Viennese School

(1921X mndemifh’sDas Mariente-

bea with soprano panleJa Ucodlo
and pianist Maria Carla Notanste-
ftwv> (Toes). Galleria Narionale

d’Arte;

Otdiestre de laSuiase Ranande
conducted'to Annin Jordan.
MartaAxgerich (piano). MeyUr,
BCethosmi, Detatssy (Tbur). . .

Palau de La MnsicaCatalana
'

(301 11 04).

flaw York

Manhattan String Quartet Sbos-
takovkh, Coterass (world pre-
ndereX Ives (mod). Town Hall
(947 5850).

Rew York miharmiwic con-
ducted by Zubin Mehta with New
York Choral Artists directed to
Joseph Phimmftrfidt. Schubert.
Boilst (TneX Avery FisherHah
©74B77DX
Shnra^Cherkassky piano recitaL
HandaL Weber, Chopin, Berg.
CTueX Carnegie HSU (247 7800X
ffilvter ChariLer vitdln recital

National Symphony Orchestra
conducted by Rafael FrQbbedc
de Burgos. Falla, R. Strauss
Cniur) Kennedy Center Concart
Hall (254 3600).

CMoago
fMmp gywphimvOrthMta
conducted by KPnneth Jean. Bet
lloz, Bizet, Faur6, Ravel (Thur).
Orchestra Han (435 6666X

Tokyo
wpwta Scotto (soprano), Alfred

Kraus (tenor). Opera arias and
dnata Showa Women's Univer-

sity EQtomi Manorial Hall, near
Sangeujaya (Mem) (8314461)-

Ivo PogoreUch (piano). Showa
Women's University Hltoml
Memorial HalL near Sangeujaya
(Tubs) (293 1961). _
Montreal SymMumy Ordtestta,

conducted by Charles Dutott,

with pwitwimuBi ax (pianoX Moa-

art, Hindemith, Beethoven

(Toes); Beritoz, Schubert, Stra-

vinsky (WedX Suntory Hall (505

imox
Tradttimial Japanese Music.
Buddhist Sutra Chanting.

National Theatre (Thur).
japan Philharmonic Orchestra

conducted to ErrinLukacs. Bar-

tdc, Tchaflorreky- Suntory Hatt

(Thur) 234 6911).

Travels With
My Aunt
CITIZENS THEATRE, GLASGOW
One of Grahame Greene’s
funniest novels has been trans-
posed to the Glasgow stage
with a good deal of grace, wit
and vigour. This 1b not a
clumsy reduction of a prose
narrative, but another fascinat-
ing experiment in theatrical
story-teUing of the sort director
Giles Havergal developed with
Shared Expedience, using
Richardson's Pamela and Eliza-

beth Bowen's The Beat of the
Day.

Like the RSC in Nicholas
Nicklepy, Havergal employs
the third person voice, that of
the retired bank manager
Henry Pulling, as a positive,
not apologetic, device. The
adaptation crowds the stage
with characters, but only four
actors, dressed identically in
grey suits, maroon V-necks.
While Christopher Gee lin-

gers upstage in a minor capac-
ity as a choreographic count-
er-weight, main gplnat&rifih
persona is divided among the
other three, all mustachioed:
Havergal, tall and fussing; Pat-
rick Hannaway, squat, square
and suburban; and Derwent
Watson, primly twinkling,
almost demure. Each is both
all of Henry and various
aspects of him.

Havergal's production, cor-
rected by Jon Pope, is beauti-

fully plotted in every sense.
The actors first sit on green
chairs at right angfea to the
audience, surrounded by Stew-
art Lalng’s green garden walls
studded with, potted dahlias
(Henry’s sole domestic pas-
sion). Different locations are
indicated on an illuminated
strip suspended among a forest

of flags. When, after the inter-

val, Henry goes up the river

from Argentina to Paraguay,
the chairs are mauve, the flags

replaced with hanging stream-
ers.

The dialogue is sensibly

lifted direct from the novel; the

staging is a tribute to its vivac-

ity and structure. The first

encounter of Henry and his

aunt at his mother’s funeral is

haiflnrarf against the discovery

of the loyal Miss Paterson at

his father’s grave in Boulogne.

Tbe tea-leaf episode in Brigh-

ton corresponds to the palm-

ist’s intervention on tbe boat
The cunning impression is

that very little of the novel has
been left out while the event

does not depend on you know-
ing it. Scenographic detail,

such as among the hearty cli-

entele of the Coach and Horses
and in the louche lounge
behind the Messagero, is con-

veyed tn sharp brush strokes.

And Visconti's escape from
Rome in 1945 as a disguised
Monsignor is an episode of eco-

nomically executed farce, even
down to the flattened dog.
The supporting cast sprouts

from the stem solidity of each
Henry. Havergal squawks
imperiously throughout as
Aunt Augusta. Hannaway han-
dles to perfection the shady
police chiefs and, most memo-
rably, the rolling gait, thick
Jamaican accent and bitter

sadness of the loyal valet
Wordsworth. Watson, a fast-im-

proving performer, is ideal as
both the doe-eyed hippy girl on
the Orient Express and her
estranged father, the CIA man
who keeps urinary charts and
is after Visconti's supposed Da
Vinci drawing.
The central theme of the

seduction of Innocence by
experience is gloriously ful-

filled at Henry's staying away
party: the fourth man shim-

mles round the stage with
drinks, balloons wwwnift down
from the flies, and the Henries
exchange grey suits for tropi-

cal white. Delightful.

Michael Coveney

Twelfth Night
BIRMINGHAM REP
ff reviewing oar Second City’s

Twelfth Night an behalf on the
Commission of Racial Equality,

I would be gratified. As a com-
munity leader in an inner city

area I would be encouraged,
though I might regret that a
predominantly black show
draws an overwhelmingly
white audience. As a theatre
critic I have to report one of
the worst Shakespearian per-

formances of my experience.
The usually admirable Pip

Broughton's production is sim-
ply not thought through and
not helped by a delivery of our
national poet's lines that
ranges from the mechanical to
tiie wiangiail-

The action unfolds in the
Caribbean. Jacqueline Gann's
set Is the window display for a
travel agency: aE palm trees,

winding steps, slatted shutters
and tropical greenery. Tbe lat-

ter masks both Olivia and Mal-
volio at their first entrance.
The subsequent dialogue was
invisible from my fairly central
seat, as it was for tire begin-
ning of the letter scene.

It is tbe present, with light-

weight suits for the court of
Orsino, a balding greybeard
whom Thomas Baptiste
endows less with paternal than
with grandfatheriy venerabil-
ity. In one of the production's
surprises, splashing and floun-

dering herald the arrival of a
dripping Viola and Sea Cap-
tain, heaving themselves out of
a pool for “What country,
friend, is this?” Viola dnrv» the
least becoming disguise ever
sported by a Cesareo: shorts,

bomber Jacket, forage cap -

though this lends credibility to

her relationship with Craig
Stevenson's podgy Sebastian.

Toby Belch in vest, filthy

trousers and red braces, is first

perceived in full-frontal urina-

tion. There is quite a bit of this

in the production, with zeal

gushing water; evidently the
latest theatrical gadgetry. This
shanty-town Sir Toby makes
no awisfl as a kinsman, how-
ever parasitic, of Ellen
Thomas' stately Olivia in what
seems to be frill Edwardian
mourning fig. Even less sense
is ntstda of Aguecheek in wire-

khaki shorts, flow-

ered shirt draped with tourist

camera und mit a comic Cher-
man ecoent (iabyt)
Aguecheek’s puffing on a

joint easily upstaged Malvolio’s

unobtrusive reproaches to the
revellers. Even when visible,

Joseph Charles* pleasant-
looking young steward spoke
the lines as if their frill import
had yet to be explained to him.
A number of tried and

trusted players engage in dam-
age limitation. Judith Jacob,
an unfailingly stylish young
actress, emerges relatively
unscathed as Marla. Jim Fin-

dley's intelligence is wasted as
an undercharacterised Feste.
Chris Tajah’s vigorous and dig-

nified Antonio makes a mark.
Jan Ravens looks plumply wor-
ried and gives signs that she
could be a touching Viola. The
calypso-style songs are heavily
miked. Youngsters in the audi-

ence may think this is Shake-
speare. And not return.

Martin Hoyle

Takacs Quartet
WKUIORE HALL

If it is the mark of a first-rate
fttrtng quartet that its members
produce a sound that is

entirely their own, than none
deserves to qualify more surely
than the Takdcs Quartet from
Hungary. As soon as they start

to play, any listener familiar

with their work cannot fail to
recognise tbe cultured warmth
Of thw aniinrt marwl afresh

at the wonderful balance of
tone and expression that its

members achieve.
The two recitals that the

group is giving at the Wigmore
Hall this month are not part of

the Hungarian Festival *IMagy-
arok," though they could only
add to tbe picture of that cotm-
try's general musical excel-

lence.

In Saturday's recital, the
first of the two, the quality of
the musicianship was hard to

fault From the opting of Moz-
art’s Dissonance Quartet,
K.465, the playing was impec-
cably groomed with that subtle
refinement of textures that is

the group’s special characteris-
tic.

Just how easy it is to
point their style became
with the next item. Only last
month the Lindsay Quartet
was in this hall giving a com-
plete cycle of the Beethoven
quartets.

Their performance ofthe last
quartet m F, Op.135, namft as
the summit at the end of a

long, hard oHmh and it is diffi-

cult to imagine a view of the
piece more diametrically oppo-
site than the one offered by the
Takdcs Quartet, as inward in
manner as its predecessor had
been strenuously outgoing.
Asked to choose one or the

other. I would have to pick the
Lindsay’s account. That
seemed the mote satisfying at
the time and strove more obvi-
ously to dig into the music’s
depths. One left it exhausted
him rijitwi

But fortunately there is no
need to pass up the opportu-
nity of enjoying the very differ-

ent approach that the Takfics
players bring to Beethoven, in
which barely a phrase passes
by without some marvellously
expressive illumination of line

or colour.

They ended with the Fifth

Quartet of Bartdk, in whose
terrain of strange and other-
worldly sounds they are
entirely at home. There were
wonderful things here, too.

If you want to hear what
quartet playing is all about, lis-

ten to the leader, Gdbor Tak-
acs-Nagy, when he lets a viola

or cello line sing through and
yet still keeps his own part pul-
sating with expressive power.
The Takdcs Quartet’s other
Wigmore recital Is next Satur-
day.

Richard Fairman

Hit
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A role for the

four powers
2T WOULD BE a mistake to
think that the tumultuous
events going on in Germany
are only a matter for the Ger-
mans themselves. There is an
international framework at
hand, which allows for self-de-
termination, and it ought to be
Invoked.
Some background may be in

order. The re-unification of
Germany has been a declared
aim of the three Western pow-
ers - the United States,
Britain and France - since the
end of the Second World War.
It has also sometimes been an
aim of the other principal vic-

tor the Soviet Union.
All four countries continue

to have some responsibility for

Berlin and Germany as a
whole. In the early post-war
years there was conference
alter conference to discuss the
question. The disagreements
then were not so much on the
principle of re-unification, but
rather on how it should come
about and what form a re-

united Germany should take:

demilitarised, neutral or what-
ever. Very broadly speaking,
the Western Insistence was on
free elections for all Germans;
the Soviets were more inter-

ested in demilitarisation.

Until the building of the Ber-
lin Wall in 1961, such confer-
ences were a major part of
East-West diplomacy. The Wall
cut all that off, at least for a
while, because it seemed that
Soviet policy, implicitly
accepted by the West, was that
East Germany should be estab-
lished as an independent state,

although one heavily super-
vised by the Soviet Union.

Modus vivendi

Gradually, this policy began
to work. There was a modus
vivendi between the Western
Powers and Moscow, and
between the two Germanys. In
the late 1960s West Germany
embarked on its Ostpolitik, a
policy described by Mr Willy
Brandt at the timt* as one of
reducing the barriers by «w»»H

steps and of accepting the exis-
tence of one German nation
within two states.

There was progress both on
the intra-German and the
International level It became
possible for both Germanys to
nave embassies in the same
third country and both took
their seats at the United
Nations. On the four power
side, the quadripartite agree-
ment on Berlin in 1971 was an
outstanding example of inter-

national diplomacy. Berlin
ceased to be a significant

source of friction. At the same
time, the agreement was in

keeping with the general ch
mate of East-West detente.

Since then, the process of
detente has had its ups and
downs. It was down for most of

the late 1970s and early 1980s,

and only climbed up ags'
when Mr Mikhail Gorbacb
came to power in the Soviet

Union and the West recognised

that there was somebody in
Moscow with whom it could
negotiate.

Even when detente was out
of fashion, however, some
progress was made. The Hel-

sinki Final Act of 1974, signed
by all European countries
except Albania, plus the United
States and Canada, established

a ha«ia for continuing talks on
the future of Europe. What has
become known as the Helsinki
process remains very much in

being.

Parallel development
Yet the event that did not

take place was the parallel

development of the two Ger-
man states. The Federal
Republic continued to expand
economically, while East Ger-
many tended to stagnate.
Moreover, successive East Ger-
man governments have shown
that they cannot take their
people with them. There is

thus a fundamental imbalance
between the Germanys: one
attracts people, the other
drives them away or, until
recently, sought to keep them
in with the WalL

After last week’s events, it is

hard to thtwit that anything in
the middle of Europe can be
the same again. But it would
be equally mistaken to behove
that a new system can be put
together by the Federal Repub-
lic and what is left of the East
German state alone. Histori-
cally there are the four power
responsibilites which are
intended to tie Germany into
the international community.
None of these need to be car-
ried out over the heads at the
German people: the West Ger-
mans were Intimately involved
in the four power agreement
on Berlin. There is also the
wider framework of the Hel-
sinki Final Act The institu-
tions needed to deal with the
new.situation .exist;.it js imper-
ative that they should be used.
That means some urgent East-
West talking - along with the
Germans.

False starts in

nuclear power
LAST WEEK the Thatcher
Government sensibly decided
not to include nuclear power in
the privatisation of electricity.

But the other part of the deri-

sion - to abandon the family
of pressurised water reactor
(PWR) stations planned to fol-

low the one under construction
at Sizewell in Suffolk - raises
more questions than it

answers. Has the Government
given up its previous view that
nuclear power, generating
around 20 per cent of the coun-
try’s electricity, is a necessary
safeguard against the uncer-
tain price and availability of
fossil fuels? Do Ministers think
that nuclear power will be
uneconomic in the UK for the
foreseeable future, or are there
hopes of reviving it in the mid-
1990s? These matters are of
vital concern to the companies
which serve the nuclear indus-
try. They are also at the heart
or the country's energy policy.
There is still a respectable

strategic argument for nuclear
power. Although oil and coal
prices have not risen to the
levels predicted at the time of
the Sizewell inquiry in the
early 1980s, fossil fuels are a
depleting resource and prices
are bound to be volatile. More-
over international action to
counter the “greenhouse"
effect may require restraints
on the burning of fossil fuels.
Even allowing for efforts to
conserve energy and to exploit
renewable sources, environ-
mental concerns may force a
greater reliance on nuclear
power.

Uncompetitive
It Is hard to see how the UK

can opt out of nuclear power
unless its cost is out of alt pro-
portion to the benefits. On this

point the Government’s
announcement is the latest in

a calamitous series of false

starts that has made nuclear
power in the UK uncompetitive

by International standards.
Excessive attachment to

home-grown technology, cou-
pled with engineering misjudg-

ment led to the choice of the
advanced gas-cooled (AGR)
reactor to 1965. Even when it

became obvious that this was
the wrong route to cheap and
reliable nuclear power, nation-

alism and interest group lobby-

ing kept the technology alive.

It was not until 1977 that the
Labour Government author-
ised design work cm the PWR,
which by then had established
itself throughout the world.
The French had reached the
same decision a few years ear-
lier and now have some 50
PWR stations in operation. The
first and perhaps only British
PWR station, at Sizewell, is
due for completion in 1994.

Small reactors
Sizewell will be very expen-

sive because It is the first of its
kind in the UK; it is also bur-
dened by safety requirements
well in excess of those
accepted in other industrial
countries. Since it cannot be
the basis for a long run of sta-
tions, along French lines, in
which costs are steadily
reduced, logic suggests that
Sizewell too should be
scrapped. If and when a
nuclear programme is revived
in the mid-1990s or later, it
may be based on new types of
small reactor which are being
developed in the US and else-
where. The whole process of
public inquiry, safety investi-
gation and political dithering
will then start all over again

In the meantime, it is not
surprising that a relaunched
nuclear programme, on top of
the legacy of the past, involves
risks and costs which are unac-
ceptable to private investors;
because the Government's
nuclear commitment was stra-
tegic rather than commercial,
this should have been recog-
nised from the start But it is
not clear why the belated deci-
sion not to privatise has been
linked to the cancellation of
the PWR programme. Perhaps
the pricing of power from the
new PWR stations was seen as
yet another complication that
might make it harder to float
the distribution companies.
Yet privatisation is not an

end in itself. What matters is a
sound, long term approach to
meeting the country’s energy
needs. The Government has to
consider what role a properly
managed nuclear programme
within the public sector m(gpt
play, while at the same time
rethinking the structure of a
non-nuclear private sector elec-
tricity industry.

O f all the obstacles to a

i

European single market,
few have a broader eco-

— nomic impact than the

widespread refusal by governments,

utilities and monopoly industries to

purchase from suppliers outside their

own countries. And few internal trade

barriers are proving as hard to budge.

At stake is a market valued at more

than Ecu 400bn (£281im) a year, or

roughly 10 per cent of European Com-

munity economic output It is a big -
and sometimes the sole - source of

demand for products ranging from
turbine generators to telephone

exchanges and has long been used by
governments to promote “national

champion" industries at the expense

of foreign rivals.

Guy de Jonquieres reports on the national
barriers to public procurement in Europe

Hurdles too high

.
' **..*.* *. ' ^ 2*'

EUROPEAN
MARKET

Selected public procurement sectors
' Community Current Intra-EC Number Nivnber

market* capac&y trade Of EC of US
(ECU bn) utilisation *-

(
producers producers

C%>
-

Boilermaking '-. 2
'

20 very Bttle 12 6
Turbine generators 2 60 very Rtla 10 - 2
Locomotives

;

0.1 50-80-

.

vary Bttle 16 2 '•

Mainframecomputers 10 80 30-100* 5 9
Telephone exchanges 7 . . .

• 70 • 15-45* It .. "4.

Telephone handsets 5 90 very tittle
-'12 17

Lasers 0.5 SO suDstantzai over 1000 dyer 1000

Source: European Comtrtadan oflota! demand

Brussels has sought for almost 20

years to break this incestuous
naHrmal favouritism. But until now,
the results have been minimal. Fewer
than five per cent of all central,

regional and local public orders in the
EC go to bidders from other countries,

and many are awarded on a non-com-
petitive, single tender basis.

With the 1992 deadline approaching,

the European Commission is taking

up the cudgels again. It has already
scored some tactical victories. But
complex political battles still lie

ahead, and there is scepticism - even
among the proposed reforms’ support-

ers in industry - that they will do
much good.
The Commission argues that exist-

ing practices damage bath purchasers
and suppliers. It estimates that in
1984, national harriers to public pro-

curement cost the EC Ecu 14bn
(£9.8bn), or 0.5 per cent of GDP. If

defence procurement (which lies out-

side Brussels’ jurisdiction) is

included, the total is Ecu 181m.
Purchasers suffer because they get

limited choice and poor value for
money, while producers are increas-

ingly victims of their closed home
markets, which have fragmented
European industries narrowly along
national lines. As a consequence, in
businesses such as telecommunica-
tions and boiler-making. Europe has
long suffered from excess capacity
and a surfeit of small manufacturers
lacking the scale economies available

to their US and Japanese competitors.

The first shot in Brussels’ new cam-
paign has been to tighten up the EC’s
existing, and largely ineffectual, pub-
lic procurement rates. A revised ver-
sion of a 1977 directive covering
equipment purchases came into force
this year, and another, covering con-
struction and civil engineering, will

take effect in the middle at next year.
These directives extend EC legisla-

tion to include activities such as teas-

ing; and aim to make contract proce-
dures fairer and more transparent
(see below). Another directive cover-
ing services — almost a third of all

EC public procurement - Is also in
the works, though the Commission
has yet to table formal proposals.
^ As well as fleshing out existing
directives, two further important*-
steps are planned. The first is tougher
provisions for sanctions and enforce-

ment, the biggest Achilles heel of ear-
lier EC efforts at reform.
Procedures for taking offenders to

the European Court are slow and
cumbersome: a disputed contract may
he well under way before the Court
decides whether it is unlawful To
give its legislation, more bite, the EC
has agreed in principle on a proposed
“remedies” directive, white the Com-
mission is setting up its own enforce-
ment unit
Under the new rules, .countries

would set up their own systems to
monitor compliance and ' review
infringements. They would have the
power to correct violations, to set
aside unlawful decisions and to award
damages, subject, to judicial review.
The Commission would also be enti-

tled to require countries to explain or
correct infringements within 21 days.
However, EC officials acknowledge

that effective enforcement will depend
vitally, on aggrieved bidders blowing
the whistle on illegal procurement
practices. Many experts doubt how
frequently, in practice, this will hap-
pen. They

,
argue that fear of govera-

ts wal deter producers from bit-

ing the hniitl that feeds fiwrn-

Brussels was, therefore, gratified
earlier this year' when Bouygues, a
leading French construction group,
protested about a large bridge con-
tract in Denmark. Bouygues, which
headed the losing consortium, com-
plained that the contract terms broke
EC tew by specifying the use of Dan-
ish nrnteriala and labour.

Challenged by the Commission,
Denmark admitted wrongdoing and
agreed to allow the losing bidders to
seek damages and recover their bid-

ding costs through arbitration. Even
though EC officials failed to get the
contract suspended, as they had origi-

nally sought, they believe the episode
will serve asa salutary lesson.
They hope that, as well as putting

other public purchasers on guard, the
case will embolden suppliers which
have not bothered to bid for public
orders outside their own countries
because they feared the odds would be
hopelessly stacked against them.
The second big step is to extend the

new regime to the energy, telecommu-
nications, transport and water indus-
tries - the heartland of monopoly
purchasing and responsible for half of
all EC public procurement. These
“excluded” sectors have been
exempted from EC rules until now
because of the difficulty of devising a
system to cover private as well as
publicly-owned enterprises.

The Commission alma to square
this circle by disregarding ownership.
Instead, purchasers would be regu-
lated if they operated a network (such
as a power distribution system), if

they were exposed to tittle or no com-
petition, and if they enjoyed a “spe-
cial or exclusive right” (such as a
franchise or licence) from govern-
ment On those criteria, both priva-

tised British Gas and stateowned Gaz
de France would, be covered.
This technically simple formula is,

however, proving tricky to apply.
Though all involved claim to support
the Commission's broad objectives. Its

detailed proposals are caught up in a
political tug-of-war between the often
divergent interests of suppliers, pur-
chasers and governments in different

countries.
France, the current president of tire

Council, wants the proposals agreed
this year. But a string of problems
will have to he resolved first They
Include:
• Coverage: Though the Commission
plans to exempt some businesses
(such as deregulated bus services and
the private supply of telecommunica-
tions equipment), there are many bor-
der-line cases where it is still strag-
gling to malm a darisfan,

Oil and gas are especially contro-

versial sectors. With a
suspicious eye on the'

Supply Office, the Coamlssbm wants
to include them,. on the grounds that
governments can use 'their power to
award exploration and production
licences to pressure energy'companies'
into purchasing equipment from inwi
suppliers. The companies argue that
the burden of EC regulations would
damage their competitiveness.- The
Commission may ease the rules if the
companies agree to a number at as
yet unspecified, conditions:

Another widespread complaint is

that business conditions in tite four
“excluded sectors* differ too much to
be covered by a single directive. The
Commission accepts there are many
special cases and has proposed a
review of the directive after four
years. But it opposes splitting it into

• Thresholds: Many purchasers say
the TnfrnmTTTrv contract « to be cov-

ered by the rules is unrealistically
low; suppliers object that purchasing
patterns and industry structures vary
so widely between sectors and coun-
trles that a uniform threshold is

unworkable. The Commission says
any level of threshold has to-be a
compromise, and that a case-by-case
approach is impractical
• Third country treatment: Brussels’
proposals would oblige purchasers to
award contracts to EC suppliers if

their prices were up to three per cent
higher than equivalent bias from
non-EC competitors. Purchasers-could
akt) stipulate that half value ot
contracts be of Community origin.

France wants to stiffen these provi-
sions further. Britain-and. West Ger-

EC public procurement measures

SUFBUB& AND WORKS: Amended
supplies directive in effect since Jan-
uary. Affects regional and local goods
purchases exceeding Ecu 200 000 and
central government contracts above
Ecu 130,000. Amended works direc-

tive takes effect ndd-1990, covering
contracts exceeding Km 5m. Provt-
sionsof both directives include:

• Contracts may be let by even ten-

der, by restricted competition
between selected bidders or by nego-
tiation with Individual suppliers.
Purchasers must be prepared to jus-

tify use of methods ether than open

• Contracts may be awarded on the’-

basis of price or of the “most econom-
ically advantageous” bid, provided
criteria are spelled out in advance
and strictly adhered to.

• Procurement must be to European
technical standards, where they exist,

except In specified circumstances.
• (tells for tenders must be adver-
tised in advance and decisions publi-

cised. Longer time period required
between invitaturns to tender and

.

receipt of bids.

REMEDIES: Proposed directive
requires member states to set up pro-
cedures to review disputed contract

_awards iud. if

them. Empowers Commission to
require explanations or corrections of
infringements within 21 days.
“EXCLUDED SECTORS": Commis-

sion has proposed special regime for
energy, water, transport and telecom-
muntcatjons. Provisions broadly stm-
Bar to supplies and works directives,

but would favour suppbexs and ten-

ders of EC origin. -V
r

SERVICES: Commission due to
make proposals. LOOHy to subject ser-

rices (eg, management ywd engineer-
ing consultancy) to varying degrees
of regulatory stringency.

many oppose them, but may accept

IJS milder form of EC preference as

a lever to negotiate reciprocal agree-

ments with third,countries. .... .*•.

• standards: Some purchasers and

governments, notably .Britain, are

resisting Commission proposals for

the mandatory use of common Rrao-

pean standards where these hay*

been developed. •

• Enforcement: A separate mecha-

nism is planned for the excluded"

sectors. Britain and some other coun:

tries want an independent audit sys-

tem to discipline offending purchas*

ere, at least in the private sector. .

Many other details also have still to .

be clarified, including the treatment

of in-house procurement by large

groups and of EC companies .bidding

for contracts outside the Community.. ..

If all these Issues can be settled,
.

.

what are the chances of the rules hay-

tog a real impact, on purchasing. pat-
"

terns?. Sceptics say bid habits wiU.

prove stronger than new laws and -

that, at worst, the EC system will

impose costly and bureaucratic regur.

.

^atirms on purchasers, without stirau-

intin gr any increase in trans-European
competition by suppliers. .

They point out that purchasers will

still be entitled to restrict the number
of bidders and to award contracts by
negotiation rather than open competl

tion. Some EC provisions are -plea

ambiguous or imprecise, such as- one
which permits a hid to .be selected

over others on “aesthetic” grounds- -.-yT .

Furthermore, comprehensive Euro-'

pean standards wiU take years to

write and in some cases, such as raii-

1 way track widths, may never be
agreed. Faced with so many uncer-

tainties, it is suggested, few compa-
nies are likely to bid aggressively: .for

contracts outside their home markets^
Optimists concede most of these -

arguments. But. they insist that, afi -

the EC is doing is opening doors, and-
that no legislation wfil be -effective;

imfews suppliers and purchasers really

want to make it work. And here. Com- .

miBWHun officials and sane industrial-

ists claim, real change is in theafr.
Privatisation and deregulation haye

.

ted utilities such as British Telecom
to adopt more open, competitive pnn
curement policies; while budgetary
pressures are prompting many state-

owned purchasers to demand better

value for money and wider choice.

For example, keen bidding, has
recently., enabled German companies
tp grin patian mttnrtmrin
work previously reserved tor local-

firms. .
•

. .. Still more important, -intense com-
mercial pressures are forcing

,

supplier
industries to re-structure across bor-
ders through mergers and alliances.

Sweden's-Asea has merged with
Brown Boveti of Switzerland to form
Europe’s largest power -engineering
group, whileBritain's GEC haspoftfed
its heavy engineering businesses with
those of France's CGBAtethom and
acquired Plessoy tn partnership with
West Germany’s Siemens.
As well as hearing compasdes . to

rationalise capacity, such deals pttK-
ride the local manufacturing, market-
ing and support presence which they
consider essential to establish them-
selves to foreign markets. This chang-
ing structure may, in time, lead to
more efficient use of resources and
keener competition.

It is less clear, though, that it wfll
lead to dramatic increases to procure-
ment across borders, since many
larger groups will, probably bid for
contracts through subsidiaries or
joint ventures based to the purchas-
er’s country. Hence Europe after 1992
may not be one completely integrated
market in the sense that Britain,
France' or Germany are today. More'
likely, it will look like a cluster of
more accessible national markets,
linked together -by the .emerging
trans-national structure of supplier
industries.

Shis series will continue on the Over-
seas page on Mondays

_
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Scotland has

power
Although Lord Marshall is

resigning from the chairman-
shipof the CEGB, Donald
Miller, his opposite number
at the South of Scotland Eleo-

'

tricity Board, has no Intention

Of standing down. But he does

not hide his disappointment
at last week’s withdrawal of

the advanced gas-cooled reac-

tors from privatisation.

Miller has the distinction

of running the best performing
AGRs in Britain: the latest at

Tomess (opened in May by
Margaret Thatcher) con-

founded sceptics by meeting
Its design output in record
time. Nearly 80 percent of
Scotland’s electricity is

nuclear. “We believed we had
devised a package that would
have been acceptable to the
City if the reus hadn't been pul-

led on us,” Miller says. That
happened because of “wild

rumours about the costs of

nuclear power, with figures

that we didn’t recognise. How
could nuclear energy cost 9p
per kilowatt hour? I still say

it’s comparable with coal”. But

once the City had decided that

the mostly inefficient AGRs
in England were unsaleable,

the Scottish plants had to be

pulled as well he admits.

That is only the latest blow

to befell this tenacious engi-

neer to the political world of

privatisation. First, be argued

to vain for the two Scottish

boards, the $SEB and the

North of Scotland Hydro-Elec-

tric Board, to be floated under

a single holding company.
Instead, the Government
derided to keep them separate

and put the SSEB’s nuclear

stations into a company owned
by both boards. Then it made
the two boards exchange
assets, leaving the NSHEB
with a larger share of Scot-

land's generating capacity.

Keeping the nuclear plants

to the stateowned. Scottish
,

Nuclear-leaves the SSEB with
not much more than some
coal-fired stations, for which
Miller has-shown little lover

Observer
Will he stay with the SSEB,
soon to become Scottish Power,
or is he tempted to go with

' his nuclear stations in Scottish
Nuclear? “I am chairman-des-

’ ighate of'Scottish Power and
that’s what Fm going to do.” :

Lloyd’s vote
Last minute plug for Rona,

lady Delves Broughton in the
elections for the two vacant
seats for external candidates

on the Council of Lloyd's. She
was narrowly defeated by Mary
Archer, wife of the writer and
politician, last year, and has
actually written to members
to say that they cannot reason-
ably both complain about
Lloyd's ar|d at the warm* time
{day little part in its organisa-
tion. She points out that only
30 per cent of those eligible

to vote fm* the Council bother

.

to do so. The papers went out
three weeks ago; the closing

date for voting is Wednesday,
Delves Broughton is against

the starting of unnecessary
new syndicates.

Dwek mates
Maurice Dwek is an ambi-

tious and prosperous man, but

be was surprised to learn from
newspapers findudtag the

Financial Times) that he had
pledged £9.25m to back Sir

James Goldsmith's bid for BAT
Industries. Dwek had been con-

fused with his namesake,
chairman of the Swiss-based

investment bank, SG Warburg
Soditic. One paper described

the right Maurice, but pub-
lisheda picture of the wrong -

one.
Last year, at 49, London

Maurice launched a new career

at Seaforth Investments, an
industrial investmentcompany
backed by MBf Britannia.

Before that, he spent 27 years'

at Dwek Group, a mini-con-

glomerate which went private

In 1988. .

“It’s lovely, Hans - but is a
piece of the Berlin Wall

really for ever?”

The two Maurices, who
betteve they are not related,

have never met. Last year,

both attended the same dinner

at the Tate Gallery, but that

ended up only as a close

encounter.
The London Maurice may

try again after a recent meet-

ing with the Geneva Maurice’s
rangin and business partner,
Mofee Dwek. Yet even knowing
there are two Maurice Dweks
does not guarantee they can
be distinguished. When one
returned our call we began,

to explain our Interest in the
curious confusion of identities.

Hestopped us: “Yes. I know,
we talked abont that yester-

day."

Try a Trabant
This weekend’s edition of

tile German Zeit Magarin has

as its front cover picture and
lead article “The Car of the
Year”: The Trabant - affec-

tionately known both as the
Trabi and as the Grey East-

Mouse.
As Hans Klein, a West Ger-

man government spokesman,
said: “The Trabi brought thou-
sands of people to freedom."
And West Germans, known
for their enthusiasm fix driv-

ing high-horae-powered cars
as fast and dangerously as pos-
able along overcrowded ante-
bahns, have taken the Trabi
to their hearts.
Two were put on show to

the Deutsche Museum in
Mnrrinh and attracted-BUCh
crowds ofcurious onlookers
that when they were removed
for a few days for checks in
the workshop, the public
demanded a third to fill the
gap.

Trahi-jokes have
at least temporarily,
jokes. Zeit Magazin quotes two
of the latest there are no Hack
Trahls, so you don’t confuse
them with coal briquettes, and
the Trabi is the quietest car
because you drive it with your
knees in your ears.

Filling the gap ;

gngtwftftTH rffffurmg- th*» Chan.
nel tunnel may have had a feel-

ing of dqjk vu when the
machine which haB been tun-

neling inland from the Kent
coast broke through the sur-

face last week.
The event, which was shown

live to millions of television

viewers in south east England;
was attended by Cecil Parkin-
son, the Transport Secretary,

who spoke of watching history

in the making.--
In feet, history had already -

;

been made. The tunnel boring
machine inadvertently dis-_

lodged part of the hill through
which it had been digging and
had emergedmuch earlier than
planned, without television

or the Secretary trfState being

The contractors derided to

treat it as a rehearsal and filled

in the hole again for the cam-
eras.

Wheel power
Sign in the window ofan -

East End bicycle shop: “Where
there’s a wheel there’s a way,”

Computers, cranes, powerunits, excavators, rigids,

.

vans, cars-the listgoeson and on. AndRJHoare
Leasingcan leasewnatyou needwhereveryou are
intheU.K. Ifyouwishyoucanchoose to operate
esu^thimi^adiflfesientfinariceamragenien^fitim
cwn^onalsaleto contract hire, backedbya ... .

palatalwidenetwork ofmaintenancefacilities.
ContactRJ HoareLeasing today. Thepeoplebetter
equipped to lease betterequipment—toyou.

Betterequipped.

t
*

j
RJHOARE Leaaiiigliinited
837Rkfeftoad,BounmaouHi,DdnetBHlZ 1AE.
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Hugh Carnegy examines the results of the Palestinian uprising

F jreworto.flag^ravteganddranOT-
slxattonsMtJwstreetsgceetedita
proclamation. Within days, 30

countries officially recognised it and
the number now offering some kind of

fot-nol relations is more than Ifltt.

The declaration in Algiers last

November 15.by the Palestine National
Council - the Balretitian pextfame^
in-exile — of an independent state m
the Israeli-occupied lands of the West
Bank and Gaza Strip

1 was bailed as "a
new dawn” by Mr Yasstr Arafat, leader
of the Palestine Liberation Organisa-

tion.

A year later, and nearly two yean
since the eruption of the intifada, the
uprising which quickly became the new
engine of the Palestinian cause, the
reality in the occupied territories is a
grim contrast to such euphoria.'

Thousands of Israeli troops - with
their armoured vehicles, automatic
rifles, frequently lethal metal-filled
“plastic” bullets and tear gas - atm
patrol the West Bank and Gaza.
Recently, soldiers were issued orders to
shoot masked demonstrators fleeing

from them and than have been reports
of plaln-ckrthes army squads gunning
down intifada activists.

The death toll shoes tbs uprising
began in Gaza on December 9 1987 has
risen to over 750 - mare than 700 of
th*»m Palestinians, 135 MUmi
by fellow Arabs in a savage campaign
against coHabdrators. Last month, at
least 50 Palestinians ware writut includ-
ing a three-year-old boy, in one of the
highest monthly tolls so far.

Meanwhile, efforts - principally by
the US and Egypt - to prod the FLO
and Israel towards a settlement have
yet to achieve a significant break-
through, despite the PLO’s watershed
acceptance of Israel’s right to exist and
its renunciation of terrorism. The peace
effort is alive, but its progress is tortu-

ous, punctuated by frequent restate-
ments by Mr Yitzhak Shamir, Israel’s

pugnacious Prime Minister, of his
refusal to concede a Palestinian state.

Against this background, it is perti-

nent to ask what the intifada has
changed and what is its future. For the
Palestinians, the answer is that it has
produced profound changes - not least

giving added impetus to the peace pro-
cess. And, while the future is unclear,
the constant refrain is there can be no
going back to the status quo.
This Is partly acknowledged. by the

Israelis. For some tim» the military
establishment has accepted that the
uprising will ultimately only be
resolved through a political settlement
and it Is prepared for a long period of
attrition in the territories until that
happens. Mr Yitzhak Rabin, the L«hn«r
Party Defence Minister who has been
responsible far handling the intifada
from the start, often says military
might alone wul not squeeze political

aspirations out of the Palestinians.

At the same time, the Israeli Defence
Force - the IDF - feels it has largely
succeeded in suppressing the worst of
the street violence of the early days. Mr
Rabin said recently the revolt had
broad popular support among the terri-

tories’ L7m people, but was based on

No going back
only about 8,000 activists. The strategy
now is to bear down on them uncom-
promisingly. in street -clashes and
through arrests, with the intention of

containing the violence and driving a
wedge between the perceived activists
and tha broader population.
This may overestimate that gap.

Probably the most significant effect on
the ground baa hp<m the way upris-
ing, which flawed throughout the occu-
pied territories after four Palestinians
were run over by an Israeli track In
Gaza's Jahalya refbgee camp, has trans-
formed political attitudes in the West
Bank and Qawi Mniet-. Palestinians con-
cede that during the previous 20 years
of IsraeM rule, many people paid little

attention to the occupation. Inured, per-
haps, by centuries of foreign rule in the
region, most got on with life as best
they could, keeping out of trochle. All
that has changed completely.

“Before the intifada, the PLO worked
hard to teach Palestinians what was
going on, through workers’ unions, stu-
dent groups and so on,” says
Mohammed Awwad, a member of a
local “popular committee” in Jabalya.
“It was very slow. But after the inti-

fada, people began doing these things
for themselves. Children asked their
parents what was going an.”

Youngsters. were the driving force of
the uprising from the' start, their
scruffy, stone-throwing, defiance 'of
well-armed Israeli soldiers quickly
becoming the symbol of the revolt. The
authorities’ “iroa fist” response, in
which thousands were arrested and
beaten, cemented the spread of political

awareness and resistance among the
Palestinians. According to Mr uahin_

40,000 Palestinians have been jailed for

some period during the uprising. Prison
is almost universally described by its

victims as a “university” where they
are schooled in how to conduct the inti-

fada by fellow himaten
“Sami,” another popular committee

activist in fla»» arrested in a random
swoop, said: “Before the intifada X paid
no attention at all to something called

politics . . . hut I graduated from
prison a new person .... the Israelis’

biggest mistake was to make random
arrests from all the Gaza and West
Rank camps. We were recruited inside

the prison and we were released pre-

pared to fight.
“

The political structures spawned by
the intifada have inevitably been loose

and diverse, given the relentless deten-

tion of activists by the Israelis and the
many PLO and other factions involved.

But a clandestine and complex network
of popular committees has evolved.
These are the local bedrock of the
revolt; they command a high level of
obedience by their communities.
These committees see themselves as

constituting a kind of provisional
administration. They attempt to pro-
vide welfare support to their communi-
ties - for example disbursing PLO
fimda to the famiitow of intifada victims
- as well as political guidance. They
also impose an often brutal system of

justice, dispatching so-called “strike
forces” to beat or kill alleged collabora-

tors or other “criminal elements.”
Above the popular committees is the

“unified leadership." also a loose and
changing group representing a cross-
section of factions drawn from local
leaderships. It agrees and issues the
regular leaflets giving a lead to the
uprising by proclaiming strategy and

naming strike days and other actions.
This amorphous system has inevita-

bly led to some factional disputes
local deviations from the supposedly
“national" line. But Palestinians
say the intifada 's strength lies in the
lack of rigidity and emphasis on local
underground initiative. For example,
they say attempts to break up the sys-
tem by arrests have been thwarted by
the ability of committees swiftly to sub-
stitute detained members.
For the Palestinians, the achieve-

ments of the intifada are seen in terms
of having irreversibly asserted their
political identity and their rejection of
occupation. Above all, they feel they
have forced the Palestinian issue into
the international public eye, winning
unprecedented sympathy matched by
an equal blackening of Israel's image.

But, after two years of open revolt,
there is a realisation that the goal of an
independent Palestinian state is still a
long way off. “We became realists,” said
Abdul Rhader. a militant young activist

in Jericho, in the West Bank. “We have
no option but to continue the intifada.
Time is not so important now as It

seemed at the beginning. Now the cen-
tral part of our thinking is how to
achieve our goals, not when.”
Judging simply by the sustained

casualty figures, it wwnis fair to con-
clude that the uprising will continue
until there is some political break-
through. But it is not dear whether it

can be increased in intensity.
Over the months, the character of the

violence has changed from mass dem-
onstrations to smaller, though often
more intense, clashes. There remains
widespread resistance to naiia for a
resort to arms. After already suffering
hefty declines in income, Palestinians
would be more hurt than Israel by fur-
ther disengagement from the Israeli
economy through more work and con-
sumer boycotts. Civil disobedience cam-
paigns such as the recent tax boycott in
the West Bank town of Beit Sahour
would probably capture more valuable
media attention, but would also exact a
big economic price. It cost Beit Sahour
residents more than Sim in goods con-
fiscated by the Israeli authorities as a
retaliatory measure.
The reality is probably that the inti-

fada on its own cannot achieve Pales-

tinian Hopes that the conciliatory
position adopted by the PLO last year,
and the subsequent PLO-US dialogue,
would force changes on Israel have so
far been frustrated. There Is a strong
fading of resentment that the US, still

seen by most Palestinians as the key to

unlocking Israeli concessions, has not
delivered. The outlook for the Palestin-
ians is not enhanced by the fact that
intifada has this year slipped well down
the list of burning international issues.

“Certainly we cannot see ourselves
making any further concessions,” said
Dr Haydar Abdi Ashafi, 71-year-old
head of the Gaza Red Crescent Society
and longstanding leftist “For the time
being it’s my feeling we will continue
with the same thing - the Intifada -
at this level, waiting for the world to be
faithful to the principles it has
avowed.”

Lombard

Why evolution is a
better route to Emu

By Samuel Brittan

EUROPEAN COMMUNITY
Finance Ministers who meet
today in Brussels to discuss

the path to monetary union
will have before them a British

Treasury Paper, An Evolution-

ary approach to Economic and
Monetary Union.
The President of the Bundes-

bank, Earl Otto Ffihl, has at

last agreed that it is superior
to the rigid and centralised

institutional approach of the
Delors Committee's second and
third stages. The British pro-

posals have suffered most from
the know-nothing brigade in
the British Parliament and
press, and I was sad to see
John Smith, the Shadow Chan-
cellor, among them.
The sneerers Interpret com-

petitive currencies to mean
that an Aberdeen grocer would
have to accept payments for
peanuts in Greek drachmas.
They do not realise that cur-
rency choice is permissive, not
compulsory. The obstacles
which exist in some countries
to contracts in non-national
currencies would be removed.
The rest would be up to the
parties concerned. The scoffers
never seem to have visited bor-
der areas like Geneva or Salz-
burg where payments can now
be made in alternative monies.
The right to carry out finan-

cial transactions in the cur-
rency of one’s choice is already
inherent in the Single Market
and Stage One of Delors, both
of which Mr Smith says he
accepts. The Treasury wants to
go further in removing restric-

tions; but the strength of its

paper lies In its basic analysis.
The conclusion is that the com-
pletion of the single market
and single financial area, with
the inclusion of all currencies
in the Exchange Rate Mecha-
nism, will itself lead to mone-
tary union by a process of con-
vergence on price and
exchange rate stability.

“Realignments would
become rarer, fluctuations
within tiie hands smaller, and
the RMS would evolve into a
system of more or less

exchange rates. Concurrently
with minimum ww.hangw rate
uncertainty and reduced costs
of switching between curren-
cies, all Commontty currencies
would become effectively inter-

changeable. A practical mone-
tary union would be achieved."
By contrast "deciding now

that monetary union has to
have a single currency pre-
dudes debate and removes any
role for the market in favour of
a central plan. Moreover, by
eliminating both competition
and accountability from mem-
bers’ monetary policies, the
Delors version risks producing
a higher inflation rate in
Europe - one in which perfor-
mance approximates more to
the average than to the best”
More bluntly, the proposed
European central bank might
not be as anti-inflationary as
the Bundesbank which sets the
pace in the present EM5.

It is like a
perceptive
dissertation on the
rules of a club by an
outsider

On the other hand, if we pro-
ceed by developing rather than
replacing the EMS, members
will find that devaluation dam-
ages credibility and that coun-
tries suffering from a devalua-
tion threat have to tighten
policies more quickly than
those countries faced with
upward pressure.

Nevertheless the Treasury
paper suffers from having been
put together in a rush. Because
earlier academic advocates of
currency competition had in
mind rivalry between purely
floating currencies, it was not
at first appreciated (even in all

the British official world) that
Nigel Lawson had in mind
competition with currencies
linked under EMS rules - a
notion which his successor
John Maior has fully accepted,
saying that tho question about
fUQ EMS membership is “when
rather than whether.”
There are also outstanding

nmimrinna in the Treasury doc-

ument, which says nothing
about legal tender laws. The
Treasury Paper does not fully

explore the implications of
greater substitutability
between one currency and

another. For many of the most
important effects of policy
changes by one central bank
will leak out into the territo-

ries of others. As that happens,
the need for a common mone-
tary policy - and not just con-

sultation - will arise. Thus
even the evolutionary route is

likely to lead to the need for

common institutions. And
where currencies really are

very good substitutes for each
other a common unit could be
allowed to emerge at least for

large transactions, leaving the

local tavema owner to use the
domestic money with which he
has always been familiar (I

have explained all this more
folly in Europe Without Cur-
rency Barriers”).

There is a more central
doubt. The whole Treasury
paper is a clear exposition of
how, in the words of the penul-
timate sentence, “the EMS
could evolve into a system of

fixed exchange rates." Yet
someone from on high has
spoiled it all by writing in at

the very end, “But that cannot
and should not be decided
now." This calls in question
British bona tides. For the min-
imum definition of monetary
onion is an area of perma-
nently fixed exchange rates,

with no institutional obstacles

to movement of capital or cir-

culation of currencies. There is

an even more basic reason for

mistrust. The Treasury Paper
is about the evolution of the
EMS, of which Britain is after

ten and a half years not yet a
fifll member, it is like a percep-
tive dissertation on the rules of

a club by an outsider who has
not even done the club the
favour of saying when he
might join.

It would be a tragedy, if all-

too-understandable pique over
the Thatcher Government's
behaviour were to cause Euro-
pean leaders to reject the Trea-
sury's sensible alternative to
aspects of Delors. Is it too
much to hope that they will be
statesman-like enough all the
same to ignore provocation
and look at the proposals with
an open mind?
Available front Lord Kilmar-

nock, The Social Market Foun-
dation, Bouse ofLords, London,
SWL Tel 219 3124

Letters

Constraint not balance ofpayments, butsupplyside
From Mr Geoffrey Dicks.

Sir, I am flattered that
Wynne Godley should wish to
comment on oar latest forecast

and that you should wish to
publish his views (Letters,

November. 9). Prof Godley has
doubts about our medium-term
forecast; I have doubts about
his analysis. He argues that
our forecast of 2 per cent GDP
growth over the next four
years is inconsistent with an
improvement in the current
account because 2 per cent
growth over the last 10 years
has coincided with an increase
in the deficit
Coincidence is the appropri-

ate word. It reveals that Prof
Godley's thinking is stuck in
the “baiance-of-payments-as-a-
oonstraint” mould — in other
words, that growth can only be
as fast as the balance of
ments permits. This may
been appropriate in the post-

war period. Never the Jess, it

has long been recognised that

the true constraint is not cen-
tred on the

.

balance, of pay-
ments bat on the supply side:

growth can only be as fast as
supply permits. The may be a
tautology, but it is far more
valid than Prof Godley’s propo-
sition.

Seen in this fight, the cur-
rent account deficit is not the
product of of any specific rate
of growth, but the imbalance
between domestic supply and
demand. Of course, in the
short run demand may be a
primp determinant of supply —
an 8 per cent increase in
domestic demand in 1988 gave
rise to an above average 5 per
cent rise in output while still

producing a 3 per cent increase

in the current account deficit

(measured as a per cent of
GDP). But supply is surely
determined by more fundamen-
tal factors over the medium
run.

ft follows that oar projection
of the the current account in

International telecoms
rom Mr Peter Smith.

Sir, Your leader “Red tape

id telephones” (November 7)

as timely and helpful, and
?ers will strongly endorse
mr comments on the stales-

ate in -which the advance of

slecom liberalisation In
urope now finds itself.

You are less than fair, how-
ler, in stating that users have
>en Lazy about making their

ews known. The telecom user
roup Association Fnmfaise
ts VtiUsateurs du Telephoned
ts TiIdcommunications
LFUTT) has been working
ird for a long time.

A telecom user group -
UTEL - was formed in Spain
ist year, and another -

NUTT - in Italy this year,

trese new organisations
tould taka heart from the

cperience of the UK, where
beralisation was brought
jout entirely by user pres-

ire. All other interests - the

>st Office, the unions and
rge manufacturers — were
jamat it

In the European Community,
-veral user groups, including

le International Teteconunu-

Lcations Users Group
NTUG), have vigorously sop-

arted the Commission's
forts to achieve an open and
impetitive telecommunica-
ans market
INTDG shares your view
tat the Commission has given

a strong lead In the right direc-

tion, and that this has been
challenged by

.
the forces of

reaction in the shape of minis-
ters Who Eaton tOO mqcb to
their respective national Posts,

. Telephones and
:

Telegraph
organisations (PITs) and trade
unions, and not enough to
hualnwKmwi
Some PTTs are trying to

influence the directives on
open network provision to
make them less liberal than
the Green Paper from which
they derive,' and which has

.already been- adopted by the
Council of Ministers. Users are
excluded from the meetings
where the directives are
drafted, and although lip-ser-

vice is paid to user consulta-
tion there Is clear evidence

.

that users views are ignored.

Users-are confident that
- international competitive pres-

sures eventually will free tele-

com traffic from unnecessary
restriction.

,
Those countries

which resist' this natural trend

longest will handicap their

own commerce and postpone
the benefits of the Common
Market for others. Meanwhile,

some usees at least will con-

tinue to press for the liberalisa-

tion of telecoms in the best

interests of afi.

Peter Smith,
INTUG,
13 Westminster Palace Gardens,
Artillery Bow, SWl

1990 and beyond reflects the
forecast balance of demand
and supply. Demand is expec-
ted to slow down shandy next
year as consumers respond to
very -high interest rates and
industry runs down its stocks.

Exports are boosted by a lower
pound and buoyant European
demand. Thus the forecast rise

in output is considerably
greater than that of demand
and there Is a one-time reduc-
tion in tile current deficit. In
later years, domestic riomnn/t

is stronger as policy is relaxed
ahead of the next election -
hence the demand-supply bal-

ance is less favourable and the
current deficit is stable.

Where we would agree with
Prof - Godley is in describing
this outlook as “miserable,”
Output growth is below that of
recent years and also below
our estimates of productive
potential- It is the price we
have to pay to rectify the
imbalances of 1988. But sup-

pose we are wrong - not next
year as Prof Godley suggests -
but in the medium term. What
if output rises more rapidly,
say at its potential rate of3 per-

cent? Disaster, according to
Prof Godley.
This Is not so. Providing

domestic demand is held an a
tight rein, the extra output can
be devoted to the balance of
payments. It is this insight
which demonstrates the fallacy

in Prof Godley's argument. The
idea that there is a simple rela-

tionship between output
growth and the current
account in the medium run is

without substance. The current
account is merely the differ-

ence between demand and sup-

ply and it is this imbalance
which has to be rectified if the
current daflrit is to be elimi-

nated.
Geoffrey Dicks,
London Business School,

Sussex Place.

Regent's Park, NW1

Unified Business Rate
FromMrHemy Law.

Sis, Criticism of the new Uni-
fied Business Rate (UBR) by
the Confederation of British
Industry and others seems to

be wide of the mark. As a prop-
erty tax, the UBR is based on
rental values. Rents reflect

geographical advantage and
disadvantage. Thus, the UBR
win be related both to ability

to pay and to benefits received

from the community at large

in the way of infrastructure. -

In the long term, property
taxes are passed backwards to

landlords. When rente are
negotiated, the tenant’s main
consideration is the total cost

of occupation. -Three years
notice has been given of the

UBR, and market forces should
by now have ensured that
allowances are made for out-

goings such as rates.

this has not happened, the
real blame must lie with
upwards-only rent revision
clauses which fail to allow for

fells In market rentals. These
clauses ought to be declared

illegal. At the very least, the
Government could have made
provision to set aside
upwards-only clauses to enable
tenants to negotiate lower
rents to take account of any
higher rates. No doubt, where
the UBR results in lower
charges, rents will adjust
upwards quickly enough.

If the UBR is causing diffi-

culties for owner-occupiers,
they have only themselves to

blame; their problems come
from the sloppy accounting
practice which counts imputed
rental income as “profits."

Their businesses then appear
to be healthier than they really

are. Many companies which
seem to be making profits

would not be viable if current
market rents bad to be paid for

the premises occupied. By dis-

tinguishing between profits

and imputed rental income, at

current market values, the
firms would have ret them-
selves realistic targets and
would not have been so vulner-

able to an increase in rates.

If agricultural property bad
been brought into the UBR net,

it would have spread the bur-

den on business as a whole.
It is also important to recog-

nise that the UBR acts as a

disincentive to enterprise:
Mghw rates are payable cm a

modern, well-equipped factory

than on an outdated one. If the

premises are vacant, no rates

at all are charged, while vacant

industrial land is deemed to

have no value. This is hardly

an inducement to develop and

modernise. Property taxes

should be assessed on the

value of land alone, ignoring

buildings **"8 improvements.

Henry Law,
19 Queen's Gardens,
Brighton

Direct Marketing

Making it Happen
is Our Business

SR Communications PLC offers a fully integrated and complete direct marketing support service.

Each of our six specialist companies is geared up to provide high quality,

high speed direct marketing support.

SR LIST MANAGEMENT FOR PRIME PROSPECT MAILING LISTS.

SR LITHOGRAPHIC PRINTERS FOR HIGH QUALITY PRINTING.

JET ENVELOPE PRINTING TO SUPPLY & OVERPRINT YOUR ENVELOPES.

SR DIRECT MAIL FOR MAILSHOTS Sc MAILSORT.

SR STORAGE & FULFILMENT FOR STORAGE, PICKING,

PACKING & DISTRIBUTION.

SR CITY & FINANCIAL MAILINGS FOR CONFIDENTIAL MAILINGS.

We work together to make your direct marketing plana happen

- the way you want them to.

Call Lloyd James on 01 692 7575.

. SR COMMUNICATIONS PLC
r THE ONE STOP DIRECT MARKETING SERVICE

SR Houie. Childers Street. Londpn SEX ISR. Tel: Ol 693 7575 Fas: 01 6Y2 KQ57

Members of the BDMA/BLBA/DMPA/EDMA/MUA/OMSSB’
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Janet Bush
on Wall Street

The virus

which has
taken hold
There was a strange and
ominous market event on April
19 1984.

It was a predictably quiet
Good Friday's eve. On the Chi-
cago Board Options Exchange,
traders were comfortably posi-

tioned for the expiration of
index options on the S & P 100.

A lot of market makers had
shorted April 155 call options.
Then, suddenly, shortly

before the options were due to

expire, huge (by standards of
the time) block buy orders
flooded on to the New York
Stock Exchange for many of
the shares in the S & P 100.

The S&P 100 jumped, push-

ing up the value of the April

155 call options. Those market
makers who had been short
lost a great deal of money and
the NYSE and CBOE launched
an investigation into this

explosive virus which had
unsettled normal market
behaviour.
The suspicion was that

somebody had been long April

155 call options and bought the

S&P 100 stocks to inflate their

value before expiration.

Their investigations led to a
small, securities firm based in

unassuming offices on Madison
Avenue near Grand Central
Station called Miller Tabak
Hirach & Co.
Once the dust bad cleared,

the true story was told. MTH
was not active In call options
late on April 19. In fact the

firm was reversing a position

in which it was Long futures
and short the cash stock mar-
ket. It entered orders worth
around SlOOm to buy S & P 100

shares and sell futures con-
tracts.

This was the first time what
was later to .be called pro-
gramme trading burst upon
market consciousness.
During the investigations

and endless publicity, the rest

of Wall Street cottoned on to
what MTH had been doing and
the explosive use of pro-
grammes had begun. Now,
9700m in programme trades
would constitute an average
day.
Mr Jeffrey Tabak of MTH,

who served on the Brady Com-
mission, set up to study the
causes ofthe 1987 stock market
crash, says a profitable little

monopoly was then broken up.
He estimates that the spread
between the futures and cash
markets was about two to
three times what it is now.
MTH still does some arbi-

trage but has not executed the
strategy on its own account for

some time and uses it strictly

for customers as only one of a
variety of trading techniques
using futures and options.

If anything, he believes insti-

tutions are more interested
than ever in using this strat-

egy. They see it as relatively

risk-free and an interesting
alternative use of cash.
One of MlTTs new business

thrusts is a service called
“index enhancement." Using
an array of strategies using
options and futures, it prom-
ises institutional clients who
passively invest based on a
major stock index to boost
their rate of return by an aver-

age of 200 basis points.

Where does Mr Tabak stand
on the debate on stock index
arbitrage which has split Wall
Street? The answer is, some-
where in the middle.

He does not subscribe to the
histrionic view, put repeatedly

last week when various leading
figures urged a ban on pro-
gramme trading or at least

power for the Securities and
Exchange Commission to halt

programmes if it deems neces-

sary.

“You cannot outlaw pro-
gramme trading because you
will wind up with a fragmented
market which will trade in a
different place,” he said. Pro-
gramme trading is so popular
for a single, blindingly obvious
reason: clients want it.

He does not approve of sug-
gestions that margins should
be raised on arbitrage because

there is a direct relationship

between higher margins and
lower liquidity. “If margins
were raised, yon would simply
drive the entrepreneur out of

the Chicago pits and liquidity

would dry up," he said.

Neither does he entirely
approve of unfettered propri-
etary index arbitrage by the
big Wall Street players who
have shown no signs of giving
it up at the NYSE’s behest

He prefers further experi-

mentation with circuit break-

ers and better co-ordination

between Chicago and New
York.

He takes issue with the fact

that the NYSE trading halts

only apply when the market is

falling.

“This Is not logical," he said.

“The New York Stock
Exchange is saying that it is

un-American to sell. It is like

the Japanese Minister of

Finance going into the market

and telling people it is a good

idea to buy stocks today."
'

MOLDAVIAN UPHEAVAL

Soviet troops called in to quell riots
By Quentin Peel in Moscow

SOVIET authorities have
declared a virtual state of

emergency in the south-west

republic of Moldavia, after

unprecedented nationalist

demonstrations led to riots in

the streets and the republic's

Interior Ministry headquarters

being set alight.

Two thousand extra Soviet

troops were flown into Kishi-

nev, the Moldavian capital, at

the weekend to stop further

unrest, Tass, the Soviet news
agency, reported yesterday.

They arrived after riots for

the second time in a week left

more than 270 soldiers, police

and civilians injured, following

a pitched battle outside the

Interior Ministry.
Another mass nationalist

rally was cancelled yesterday

after a television appeal from

Ion Hadyrka, leader of the

unofficial Moldavian Popular
Front, which Is demanding the

resignation of the entire Com-
munist Party leadership and
the republic’s government
The authorities have banned

all further demonstrations, for-

bidden the sale of alcohol and

ordered an 8 pm curfew on an
minors. An emergency com-
mission has been set up to con-

trol the situation.

The riots on Friday night

and Saturday morning
occurred when crowds esti-

mated at up to 20,000 gathered
outside the Interior Ministry to

demand the release of 20 dem-
onstrators who helped to force

the cancellation of the October
Revolution military parade in

the city last Tuesday.

On Friday night, the crowds
barricaded the streets with
scaffolding, set a police car on
fire and bombarded troops
with stones, petrol bombs and
blazing torches. Hie ministry
was set alight from two sides,

according to Tass.
Attempts to disperse the

crowds with water cannon and
rubber truncheons foiled and
eventually the troops fired
warning shots and teargas.

Major-General Yevgeny
Nechayev, deputy head of the
Soviet Interior Ministry's polit-

ical department, said 142 of his

troops were injured, with 36
still in hospital, four in serious

condition. Ninety-one police
and 40 civilians were reported

wounded.
Mr Semyon Grosso, the vet-

eran Communist Party leader

in the republic, - denounced
some members of the Popular
Front for “joining in open
struggle to topple the legiti-

mate government"
Leaders of the Front count-

ered with a charge that Friday
night's riot was provoked by
the authorities - and repeated
their call for Mr Grossu and. Mr
Ivan Kalin, the head of the
republican government, to
resign, with the rest- of the
Communist Party leadership.
The nationalist unrest In

Moldavia, which borders
Romania, comes a rash of
fresh signs that Moscow's con-

trol over its turbulent non-Rus-
sian republics is slipping.

Stormy meetings last week
in the disputed territory of
Nagorno-Karabakh, where the
neighbouring republics of
Armenia and Azerbaijan are

fighting for control, saw the
local population reject a
Moscow-inspired peace plan.
A debate cm the dispute is

due in Moscow’s Supreme
Soviet today.
Mr Mikhail Gorbachev, the

Soviet leader, chaired a meet-
ing on Friday of the presidium
of the Supreme Soviet, which
denounced Azerbaijan and the
Baltic republics of Estonia,
Latvia and Lithuania for pass-
ing legislation in conflict with
the Soviet constitution.

On Saturday, the Latvian
parliament responded by pass-
ing a counter-resolution

its lavra, approving
an appeal to Moscow to aban-
don the compulsory call-up
system and amending Its own
constitution to prepare for
"
alternative service” to con-

scription.

Both Estonia and Latvia con-
tinue to press ahead with elec-

tion laws -which impose resi-

dence TwxTrht>m«ntai OH VOteTS
— (me of Tnaiw itemg which
Moscow claims defies the
national constitution^

Fight for control ofLVMH goes to court
By George Graham in Paris

THE increasingly acrimonious
battle for control of LVMH, the
French drinks and luxury
goods group, comes to a head
this week in the Paris law
courts amid allegations of

fraud and efforts to remove Mr
Henry Racamler, leader of the

Vuitton family shareholders,
from his positions with the

group.
Mr Bernard Arnault, chair-

man of LVMH since January,
and Mr Henry Racamler. con-

troller of the significant Vtdt-

ton family shareholding block

in LVMH, have been embroiled
for months in a series of legal
wiyimantfi-

This morning, the Paris com-

mercial court is due to decide

on a suit of Mr Racamler’s
umpiring to have a shareholders'
meeting of Louis Vuitton, the
group’s luggage subsidiary,
delayed once again.

If the meeting were to go
ahead on Thursday, as sched-
uled, it appears certain thatMr
Arnault, who will control 98
per cent of the votes in his
capacity as chairman of
LVMH, will use the opportu-
nity to dismiss his rival from
the chairmanship of Louis
Vuitton.
Tomorrow, the LVMH super-

visory board is due to meet and
is expected to strip Mr Raca-
mier of his group level titles of

executive vice chairman and
managing itirwrtnr.

And next Monday, on the
other band, the court will hear
a suit asking fora considerable
portion of the LVMH shares
held by Mr Arnault in partner-
ship with the UK drinks group
Guinness to be cancelled.
The shares stem from an

Issue of bonds with warrants
which the appeals court has
already ruled to have been
Irregularly carried out,, but
which it has refused to cancel.

The battle took a more ven-
omous turn on Friday when a
minority shareholder . in Louis
Vuitton filed suit accusing Mr
Racamier of fraud in his man-

agement of the company.
The grrft alfagiPB that Louis

Vuitton improperly paid
FFr24.5m ($3.9m) in fees
between 1986 and 1988 to Vuit-

ton Investissement Gestion
(VIG), the Vuitton fondly hold-

ing company through which its

shares in LVMH are held.
Contacted by telephone on

Saturday, Mr Racamier dis-

missed the suit as a “below
stairs manoeuvre".
Mr Racamier said that the

fees charged by VIG related to
accounting, computer and trea-

sury services carried out by a
number of employees of VIG
who work exclusively for Lords
Vuitton.

UK retailers report slowdown in sales
By Simon Holberton, Economics Staff, in London

FURTHER SIGNS that
Britain’s high interest rates
have knocked retail confidence
came yesterday In a survey
which showed sales down last

month and expectations of
fixture sales well below a year
ago.
The survey comes at the

beginning of a week in which
Mr John Major, the Chancellor
of the Exchequer, will deliver

an annual economic statement
containing the Treasury's lat-

est forecast for the British

economy. It expects growth to

be the slowest since 1982 at 2
per cent or below.
The Treasury will raise its

estimate of Britain’s current

account deficit this year to
£20bn from £145bn and show
inflation at 7 per cent or more,
much higher than the 5% per
cent forecast in March last

year in the budget of Mr Nigel
Lawson, the former Chancel-
lor. It forecasts some Improve-
ment in both indicators next
year with the current account
deficit down to about £15bn
and inflation to about 5 per
cent
Meanwhile, the Confedera-

tion erf British Industry/Finan-
cial limes distributive trades
survey suggests that retail

sales volume fell last month
compared with September and
that retailers are much less

optimistic about sales before
Christmas than a year ago.

Retailers’ expectations will

be measurable against the first

official estimate of growth in
retail sales volume when the
Central Statistical Office
releases October data this
morning: Markets and analysts

expect sales volume to have
risen by 0.4 per cent last

month.
Mr Nigel Whittaker, chair-

man of the CBTs distributive

trades survey panel, said: “The
results show a further slow-
down in sales growth In Octo-
ber as the Squeeze on con-
sumer demand continues. The
growth in retail sales is now

running at a much slower rate,

compared with last October,
when higher mortgage rates
first started to bite.”

He suggested that the slow
growth in retail sales would
have a knock-on effect on the
rest of the economy as retailers
were placing fewer orders with
distributors.

The Bank of England noted
in its recent assessment of the
economy that spending on
household poods was
depressed. This is borne out in
the survey results which show
that setters in the sector had
lower sates last month than a
year ago.
Details, Page 14

Pressure
for election

timetable
Continued from Page 1

local party apparatus in the
industrial centre of Magde-
burg.
The removal of Mr Ebeiiein

- a reform-minded Communist
who was appointed to the Polit-

buro last Wednesday - is a
fresh sign of grassroots revolt.

Party meetings throughout
the country are exposing the
leadership to the full wrath of
middle and lower-ranking offi-

cials and members. Party mem-
bers wearing the SED emblem
were being “insulted and
abused,” reported Berliner Zei-

tung, the East Berlin party
newspaper.
Demands for free elections

from several million opposition
sympathisers in the past
month are now coming from
the communists as welL Mr
Gunter Schabowski, the East
Berlin party leader, has
expressed support for free elec-

tions but agreement has not
yet been voiced by Mr Krenz.
Meanwhile, the past three

months’ mass exodus of East

German citizens has been
eased but not stopped by the
opening of the borders.
Out of the millions of East

Germans who have travelled to

the West in the last three days,

Peace
punches
the Wall
Continued from Page 1

Walter sr. Mayor of West Berlin (left)

his counterpart in East Berlin
hands with

only a relatively small propor-
tion are thought to have
applied to stay permanently in
West Berlin and the Federal
Republic. Soma recent emigres
are reported to have returned.
Events in East Germany

have unleashed unusually
sharp bickering between West
Germany's two main par-
ties - the Christian Democrats
and Social Democrats (SPD).

Mr Kohl accused the SPD of
stirring up resentment against
East German immigrants and
he has refusal to countenance
a meeting of all political par
ties.

Leading Social Democrats
have in their turn accused Mr
Kohl of being incapable of ris-

ing to the historic times.

West German public spend-

ing is already likely to be sev-

eral billion D-Marks higher
this year because of the
higher-than-expected wave of
East German immigrants.
Mr Kohl stressed yesterday

that the special costs created
by immigrants would not-
require any special taxes on
the West German people. Some
politicians have suggested a
special solidarity tax to pay for

the integration of East Ger-
mans and to help finance eco-
nomic transformation In East
Germany.
Ralph Atkins in London

writes: Prime Minister Mar-
garet Thatcher is today expec-
ted to call for a period of calm
before East Germany’s future
is reassessed following the
weekend's developments.

of the two Germany's — BRD-
DDE - merging into one.
But amid the rapture was

foreboding. One worried-
looking East Berliner raturxt-

inz hnwn said tho laefe- of con-
vertibility of the East German
currency was “the biggest
problem.” One Dresdener said
that fellow returnees to East
Germany's drabness end short-
ages after seeing the over-flow-

ing West Berlin shops would
give the leadership *Tts biggest
shock yet”
Unprecedented in the nor-

mally door fawner rapltal of
Prussia, the frenzy which
started before the weekend
continued unabated yesterday.
Even West Germany’s nor-
mally strict shop dosing hours
were thrust aside. All day yes-

terday, the East Berlin visitors

queued for their DMIOO (154)

statutory . welcome money
from hanks and post offices.

Since Thursday, DM43Jjm in
government funds has been
handed out to East German
visitors in West Berlin alone.

Not to be outdone, three

lone demonstrators from
South Korea held up a placard
pnnxndng: “One Korea,” They
declared, “First Ger-
many - Korea next”
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Delors hints at embrace
Continued from Page X

fellow foreign ministers last

week but today's finance meet
ing was more appropriate, UK
officials said, for “some serious
consideration” of the plan.

The UK plan has been
couched to appeal chiefly to
the doubters in West Germany
about hasty replacement of the
European Monetary System, in
which the Bundesbank has
hading say. If events in Berlin,

also give Bonn cause for politi-

cal hesitation about agreeing
to President Francois Mitter-

rand's expected call next
month to convene a conference

Of the Twelve next year to cre-

ate an Emu, it will find an
eager ally in London.
On tax finance ministers will

have before them a compro-
mise deal proposed by the
French presidency. This would
cover administration of value
added tax and excise duty pay-
ments, and approximation of
VAT rates, once existing fiscal

controls at internal EC fronr

tiers disappear after 1992.

! Hi: Li X COLUMN

the retreat
As the Bank of England was
again reminding us last week,

toe threat of UK recession still

frangg in the air. The equity

market's chief reaction is to
scrutinise manufacturers like

ICI for signs of a repeat of the
disastrous profits slump of
1980. This is looking in the
wrong direction. The profits

slump is already here, not.lnL
manufacturing but in services.

As in 1980, the reasons have'
less to do with deficient
demand than with excess sup-

;

ply.

The point is particularly

.

clear in retailing. Despite the
shrieks of agony from retailers,

the latest retail sates figures

show volume stffl.2 per cent
higher than a year ago. The
problem is rather one of
grossly optimistic expansion '

,

and overcapacity,-with growth
in costs running for of
that in revenues. The picture is

similar in services ranging
from stockbroking to estate
agents. Between 1979 and 1988
tile UK marmfanfanring sector,

bruised by its own gross over-
expansion in the -late- 1970s,

increased its real investment
by under 1 per cent In totaL
The corresponding figure for
services was 93 per cent
Of course, the trouble in ser-

vices may to some extent rub
Off on manufacturing suppli-
ers. But there are two more
points of contrast with 1980.

Then, the whole world was in
recession and sterling was
going through the root Now,
the UK’s neighbours are still

showing reasonable growth
and sterling is gently depred-
ating. Unlike most of the ser-

vice sector, UK-based manufac-
turing can export and survive.

In stock market terms, sectors

like stores may not be over the
worst: as for manufacturers
like ICI, the market may be
harking up the wrong tree.

FT*A All-Share Index
But there are signs' of

ing softness which may b
either to interest rate worries

or fears ofa changein Govern-,

ment The asking, price for

Compton estate m Hampshire,

800
1988 1989

for example, has been cut from

£l7m to around SMm.'nwtftSB
taken to sell it suggests .that

the bull market In country
properties may be coming to
an end. Mr Bond ana father

highly leveraged entrepreufiiia

may still be well ahead
their alternative investments,

but the negative effected,
leverage are not solely the pee-,

serve of the financial markets.

Bond matters
ft is not only the managers

of the Hongkong and Shanghai
Rank who are watching Mr
Alan Bond nervously. This
week the art world gets its first

chance to see if Mr Bond’s
investment record in fine art is

better than elsewhere, when he
walla his first major.painting in
20 years. Meanwhile, there are
persistent rumours that he
may sell dymptan Park, the
English country estate he
bought in better times. If he
can sell either at a handsome
premium, it would bolster con-
fidence considerably to two
markets which have been out
of synch with equities for &
surprisingly long time.
Although a seat on the New

York Stock Exchange only

-costs $470,000 now, compared
‘.with, a peak erf $Ll5m on the
eve of the 1987 crash, prices of

rare paintings and English
country houses have roared
ahead in the period. This sug-

gests aHhar that the stock mar-
ket wobbles were peculiarly
local events, or that the specu-

lative froth in equities in 1987
has yet to be blown off these

other markets. Either way, the
presence of a highly leveraged

vendor is a far bettor test of

true asset values than the
price paid by a. buyer who has
been lent naif the purchase
price by the auctioneers, as Mr
Bond was for his $54m pur-

chase of Van Gogh's Irises two
years ago.
Not surprisingly, Mr Bond

and Sotheby's are not putting
Irises back on the block so
soon. A sharply lower price
would send the wrong signal to
less sophisticated - Japanese
investors who play such a big
rote in the art market these

days. A private sale - perhaps
with generous deferred terms
to flatter the price - should
not be ruled out Meanwhile,
Mr Bond is playing safe and
auctioning Manet’s La Prome-
nade.' Assuming he gets $12m,
he will have more than trebled

his money in six years, which
is considerably better than the
225 per cent rise to Wall Street
and the 245 per cent roe to the
FTA-All Share index: over the
same period.
Mr Bond can also take com-

fort from the fact that the mar-
ket for English gentlemen’s
coimtry estates has held up
rezharkably- - - well.- -Mrs
Thatcher’s captains of industry
have been pouring money into
the limited market for country
seats. If not the stock market
Savills’ average price for coun-
try properties to the last six

months was 94 per emit higher
than a year ago, compared
with tire 7 per cent rise to the
Halifax's average house price
index over the year.

AMP/Pearl
So much high flown staff

will emerge over the next few
days about the price in put flu

Pearl Group that ft la worth
getting some basics straight at
the start. Whatever one thinks
of Pearl's present management,
1966 was the last year to which
it failed to increase its divi-

dend. Since the early ISmta/mi
dividend record has been
almost precisely on a par with
Marks and Spencer’s. In the
'face of the hostile bid from
Australian Mutual Provident,

Pearl’s consulting actuaries an
due to publish their appraisal

of Pearl’s value an Tuesday.
Whatever they come up with;

ft is easy to show that a busi-

ness with Pearl’s franchise,

sales structure and earning-
power is worth a goodH pc
share mane to a bidder tun
the £645 AMP Is offering.

Given that the market value
of Peari’s investments Is about
IB times greaterthan its Uabfl-.

fries to policy holders, Pearl ft

in no imminent danger of hav-
ing to break with its 1980s
record of annual dividend
increases of about 15 per . cent.

Assume, conservatively. 15 per
emit growth for five years, 10
per cent for five years after

that and 5 per cent each year
- thereafter, and strictly tea a
cash flow basis Pearl looks
worth £7.25 per share.

.

The best counter-argument,
for AMP is that Pearns nan-
agement is -so moribund timt

there is a perceptihle risk that
its earnings record wHl start to
collapse to the next decade.
The evidenced doubtfaL AMP
may argue that PearTs market
share has slumped; but it is

debatable whether market
share is an appropriate strate-
gic goal for a UK fife company.
Also, Peari’s expenses record
shows that to the last 10 years
it has made itself a much more
efficient operation than mart
of its peers, albeit one which
probably needed the kick
which the bid has adminis-
tered.

ININTERNATIONALINVESTMENT
THIS IS OFTENTHESHORTEST

DISTANCEBETWEENTWO POINTS.

No-one with a srrioos interest in racemarional

investment should takeoar name-Kuwait
International Invesoncnt Company-ariacr value.

Givrn the increased scope and geographical

breadth ofowr wrivhaes,his more appropriate re

thinkofns asan international merchant

bank, than as simplyan investment

company. For instance, we manage and
undemritenew issues on a world-wide

basis ina varietyofcunrories and enjoy

a WorldnS relationship wirfa mostof die
wonas major underwriting houses, ftfe comma* to
develop cxiralreatfy com denfaterapenyre in inter-
national stock and bond markets, in pameohr our
international equity portfolio, which wirtovc '
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substantially upgraded.
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Breakingaway from
thq&a family ties

•When the £33l5m buy-
out of Dwek Group went
through tri 1988 the time
had come for Maurice

'

Dwek. to move on from
the family-controlted

'

consumer products man*
ufacturer where he had
spent more than haH his
life working. Mr Dwek
end his two brothers
were “three quite force-
ful blokes all on the .

same bridge And the bridge wasn't getting •

any. bigger?" With Mr fom Forsyth, Dwek
Group's former finance director; MrDwek cre-
ated Seaforth' Investments, a Joint venture *

backed by MlM.Britannia-managed funds; In its
first year, Seaforth has invested or agreed to
invest nearly.£2Qm in two private businesses .

and two-listed companies. Clay.Harris reports.
RTCP2B ,

Competition In n.gunHy field

COMTROL

European and US companies are^ rife'these
days with tales of quality-oohtrol-dwTing-do.

•

Over a wide range of industries, companies
claim to be fighting back.gt last against-."
Japan's dreaded drive to conquer the world by
smothering it wfth high-quality products. How-
ever, aa.Christopher Lorens explains. In Indus-
try after industry whera the Japanese are -

active; quality Is no longer a weapon for win-'
nmg the competitive game, but merely a quatt-

.

flcatlon for playing It Page'44 ...

Peiorson toleavo Ford
MrDonta Petersen's,decision.to retire early -

-as'chalrmahof Ford-Motor, the.worid’aseccMHi -

largest automotive group, marks the beginning
.

of the end; of an eta in the US auto Industry. Mr
Petersen's departure next March «t the age of
63 — he- will have been-chief operating officer

or chief executive officer of Ford torten years
— was fully expected, it Is only-tha timing that-

.

has come as a surprise, writes Kevin Done.
Page 25 ' T'
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Companies In ttt*

mask national rivalries
David Waller on changes among accountancy firms
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Nippon Steal

rTT» he Wald’s largest accotin-

f tancy firms ttfee to claim
'
Jt' that they, are driven by

flie needs of their imrttftiathmal
corporate dints. For But na>
son, fhe firms have spent this

,

rammer either
.
merging or

talking about merging - .and as
-. -a result the long-familiar Big
Eight is in the process of slhn-
mmgdovnlba BisSh.

. ft. has not beesr a staple pro-

.

cess. For a start, Price ‘Water-
house and Arthur Andersen

' embarrassed themselves when

.

• they abandoned, their taUksafter .

four mnnHw of dtacuaafrma: AwH .

while Ernst & Whinney and
Arthur Young managed- to- get
together to form Ernst A Young; 1

the promised link-up between
Touche nose and Ddoftte, Has-
kins A Seta was upset by the
defection of Detoitttfs UK to Coo-
pen & Lybrand.

It seems likely that Ddoitte •

will .fragment further over the
iwmfng wirmths ag othOT fk|»w —
in Australasia as wen as Europe
- decide to jodn up with Coopers,
-or other parties altogether.
j The Deloitto/Ttadu/Coopers'
episode highlights a gap between
the AflfOTwwthw Wnrm1 marimHng .

debus and business reality. The -

'.flans’ avowed strategic purpose
.is fa) be as liitotiMtInnalm nnouL
Ida, so as to serve the needs of
flie international client- But - if

the fate of Dekdtte is anything to
go by — the finns are far from
being . cohesive, tightly-bound
(ygHTTfRfltifHbk

. There are a number of factors
which mitigate'agduMhe firms
being truly IntornuHnnal Taw.
guage barriers and wildly differ-
ant hn<rfiipns cultures around the
globe are only part of the eqoa-

“flOQ. Mnn> ImptB-famt1 htp thu fo|.

lowing: #

• Hitary. While most of the big
firms have roots going back to
theorigins of the accounting pro-
fession In nineteenth century

'

Engiand and Scotland, the mafor-
ity acquired their present inter-
TUitliHMl- nti^miun* fai thi»«fcn'. -

math of. the Second Warid War,
vld a merger between a liftgb UK
firm-and a largeUS fern.-
To taker -a. lew -examples:'"

Ddoitte & Go merged wtfit Has-
kins & Sells, a New York firm, in
197% in 1957, Cooper Brothers, a
UK firm, formed a European alli-

ance with Lybrand, Boss Bros ft

Montgomery of the US to form
Coopers ft Lybrand, and; in July
1979, Ernst ft Ernst allied with
Whbmey Murray to burn Ernst ft

Whinney. ...

.'The exceptions are: Arthur
Andersen, which only expanded
oat of the US after the war, and
Price Waterhouse, which moved
to.the .US early in the century. .

.Both qf.tojue have made holt-on .

acquisitions, but. not trarmatiftf^. -

tic megarmogera.

m 7 ?
j

i

T n
M»i *

Et all but these two" esses, his-

tory has preserved dUEereut .cul-

tures cm Nfliw Mife of the Atlan-

tic. ftWMi argue that in Hia case
ofFW there is a tension between
Hw UK Mill Europe — quMbml
hqwm *of" the- firm and the~

to be the.
most significant MHgmant df the
firm’s revenues fur obvious-rea-
sons. This is strenuously denied
by the tz«Saw firm, winch now
presides over a new European
structure established last year. -

• National law and the impact
oh the legal structure of the
firms. Different countries have
iWfarnnt rules on auditors nM
whether they can practice as
companies or provide their audit
clients with other glamorous1 aat.

vices ifkA ‘management consul- ,

tancy.'
In practice, this means that

even the firms with the most
rTaim fai'bfftndy international —
-as- opposed- to- those which are
little mono than mere franchising
igtrittih consist Of myriad
legal- entitles brought - together

atfbe'gki^^S*AH Ataltsitaat fire gfebm -level AB tarafi
partners are partners in one
SwiSshesed firm, but there will

be numerous kg»i gmtttei betas
that; PW*s world firm consists of
a partnership of 26 partnerships;
under toe Dektitte mantle, torae
were as many as 50 individual
firms before they started to break
vest.
• Arrangements for sharing
profits and costs between part-
ners. ft is an Andersen maxim
that it is the only truly global
firm because it is the only firm
where costs and profits are
shared, globally.

Andersen andPW arereluctant

to describe their profit-sharing
mechanisms But these two firm*
believe that they function more
globally because of.toe extent to
which the partners are bound to
one another financially.

- -
- All the big firms have to strug-

gle to reconcile the need to
become more international -
thereby ironing out Idiosyncrasy
at the local level - with the vir-

tues of autonomy country by
country. Within the Big Six,
there are iifjpwn of foderxllsm
KPlfG - known as PeatMarwick
in the UE - Is proud of its fed-

eral structure, saying that the
-greater power accorded to the
tiaHawaI flrma AvpIMwA why it

managed to woo KMG as a
merger -partner two years ago
where other big firms railed.

Below the toptier firms, the
international: ties are slacker.

TMs is not unreasonable - most
of Stay Hayward’s clients, for
example, will be UK-based but
may conduct business overseas.

So it makes sensefor toe-firm to
establish Hrflcs .with HorWkto ft

Borwato, a'Snriwhich'fikrStoy,
is strong-in the property and
iilAlalmapt AArii.r*

Andersen is at the opposite
extreme. Its competitors speak in
hnrlftari tcmPA of a firm rnn by
dUttat bran Chicago — and its

centralised structure is clearly
one off the reasons why the
merger with Price Waterhouse
falwl to takA plftAA,

The shakeup in the accounting
industry may well have repercus-
sions going beyond the firms
themselves, however. Industry
gossip suggests that clients wor-
ried about how international
their firms really are, maywpize
toe opportunity to put toeir.aadit

up for tender.

Perestroika,

US-style, is

difficult too
By Anthony Harris
in Washington
“NEXT YEAR will be the
beginning of the Gorbachev-
driven defence budget,” said the
chairman of the House Armed
Services Committee, Mr Lea
Aspin, last Friday- At a cursory
dance, this is a prospect fbU of
fiscal promise. President Bush
has long nurtured a private hope
that disarmament would help to
reconcile his amMtlonB finr a Un-
der, gentler regime with his
stand ApHnat high famw; and ft.

now aaawia dear the* he is get-

ting his wish with astonishing,
ftjmrxrt frightening speed.
Mr Aspin, however, was not

really talking about cuts, but
pmmuailnatlfin an Qapftol

Htn. He was summing up what
everyone seems to regain as an
irresponsible set of military
pgnrtiwp ifaMnm in toe Housd
“The House not only refiises to

take tough decisions,” yrfd Bap
Bill Dickinson, Mr Aspin's
BpwnhWwm ooDoslle number. “It

refuses to pass toe buck, and let
the executive branch t»k» Hi»m
If you do not know where you are
going, any road will do.”
Mr Aston and Mr Dickinson

went, on to vote for the pro-
gramme which they deplored, ft

was the best compromise that
could be achieved: ft did at least
allow- *h» Pawlagnp fa> Trill atv gf
toe ten programmes ft has pro-
posed' to terminate. However, ft

prescribed neatly $L4bn on Con-
gress figures, or SSLSfan an Penta-
gon figures, for unwanted naval
fighters and helicopters, and a
conservatively estimated $8bn for

toe Osprey tOt-rotor vehicle for
.toe Marines,' as well as smaller
’matters.

These votes will all "save jobs’
for the tone being - or more
realistically, will ensure that
highly ftfliM Tnnnpnapr l-mwrina

fhxl irp tri naifiTwilAwt, urmiArkAtn-

.Me products. (Sd, for that Matter,

-will the absurd military truck
which Is Mr Aspin's personal
contribution to the military
pock-bforeL) The decisions exem-
plify a had system which may be
almost as difficult to wind up as
Hv> BmurtAn bureaucracy.
The system does not in feet

block cuts: the defence budget
has been reduced by some 15 per
cent in real terms flran its peak,
under the pressure of the
Gramzn-Bndman process, ft does
so, however, at a heavy reel cost
Because Congress is unable to
face the hard Harimm to bring
programmesto an rad, ft tends to
trim thAm; thin simply thaawa

that the huge research and tool-

ing costs involved in each new

system are loaded onto fewer
actual weapons, and unit costs
escalate.

ft is quite largely for this rea-
son that toe Pentagon is always
arguing,^ quite convincingly,
that despite its swollen budget, it

is aimng along +Ha varv edee of
inadequate preparedness. This
plea is again being put to Con-
gress in an effort to get a spend-
ing bill offering $l£bn-worth of
real economies, instead of the
optical fllosiops (many of them
invented by the executive) which
pass fix: cuts in the present legis-

lation.

The annual budget crisis ought
to have been avoided this year,
since toe economies required
were marginal. Next year the
required cuts win be of toe order
of gSObn, and nobody even pre-
tends that this is manageable.
Unless Gorbachev-driven defence
budgeting is something quite dif-

ferent from the present process,
the goal-posts will have to be
moved again, as they were in the
Cramm-Bnihna

n

"fir** only tWO
years ago. That evasion, toe more
pessimistic Americans have
feared, could be the event which
provokes the long-forecast dollar

crisis.

In short, toe US economy as
well as the Russian could be in
dApffAT nfmwlriwg muter the bUT-
den of defence spending; and
President Bush, as well as Mr
Gorbachev, now seems to face

prrihiAHiw whirii are far

more difficult than they have
with witch other. The problems, to
be sure, are wildly different in
scale. The Russian crisis could be
an unpredictable dimter for
everyone, while a US crisis could
.be a Wagging in disguise — toe
provocation that is needed to get
fonKWi lll fo fcw> i*A TPJjprmufhfH-

ties. All the same, it would be
touch better if the US could solve
its problems without a crisis, and
the maikets will be betting atten-
tively on toe outcome. As long as
they believe that real, deficit-re-

diicing cuts are on toe way some
tima, they win be patiwit

ft is always difficult to predict
toe fixture balance of power
between the two main branches
of the US government, even when
they are controlled by the same
party. Domestically the balance
shifted toward Congress last
week, as toe Democrats made a
dean sweep off toe Important off-

year electirats. The much bigger
rhangaa in Communist Europe,
however, could favour Mr Bush.
This is perhaps the test which he
has been wafting fin: through his

cautious and pretty unimpressive
first year election.

The President starts with a
self-imposed HnwiHnap. The cau-
tious, down-played responses be
naturally favours seem entirely

appropriate at the moment All
toe name, ft is Hifficnit to sum-
mon your troops to the charge
when you are sitting on your
hwndg. The Malta summit is of

course going to be far more
important internationally than
seemed likely even ten days ago;

but Mr Bush's reverses at home,
in elections and in Ms personal
campaigns, means that it Is

important domestically too.

The defence budget looks like

the core issue. Mr Bush has so
far pursued a poker-player’s
strategy, preserving every strate-

gic programme so that he has
something to bet with, in the com-
ing rounds of talks.

Now toe Russian domestic cri-

sis, the sudden, tentative pacifi-

cation of Europe, and the new
doctrine of mutual security
instead of mutually ensured
destruction all argue for quicker,

more radical action. That is also,

as ft happens, what would give
the markets the most solid reas-

surance, because it is the momen-
tum of programmes for toe fixture

Which fcAApg +1ia flpflrit IwflatpH

more or less forever.

If Mr Bush brings enough pres-

tige back from Malta he win have
an opportunity as well as a chal-

lenge. He should be able to com-
plete the review of Pentagon
long-range planning which is

already in progress. More radi-
caHy,- he might even be able to
recover toe control over expendi-
ture which the Administration
lost with the Budget Reform Act
of 1972, when Congress took
.away .toe power of recission
toe right off the White House to
spend only what tt-chooses out of
toe money Congress votes. The
redsston issue is an Mr Bosh's
published wish list.

The shamefaced Congressmen
who have just passed toeir own
defence budget seem to be in a
mood to accept some White
House control of defence spend-
ing, but - the principle is surely
wider. The most basic power of
any democracy is the control of
taxation, but this has become
inverted in the US power-strug-
gles. It is now the parliament
which insists on spending, and
the executive which refuses to
tax. Simon de Montfort, and the
townspeople who held the Boston
Tea Party, would find ft all hard
to believe.

Economics Notebook

Cool view of Pohi’s EMS li

THE BRITISH Treasury -would
be ill advised to pin too many
hopes on last week's news
from West Germany that Bund-
esbank President Karl Otto
Pohl has come out hr support
of its idea few competing cur-

rencies as an alternative to the
later stages off toe Delors Plan,

which envisages a single Euro-
pean currency and central
bank.
The wind from Frankfurt at

toe end of last week was that
Mr Pfibl has some sympathy
for the British plan, but mainly
to the extent that ft reflects

long held Bundesbank views.
The Bundesbank, as befits

toe statutory guardian of West
Germany’s currency, is pleased
that the Treasury has put
“price and currency

;
stabflliy”-

at the top of the objectives of
monetary union in Europe.
With the Deutsche Mark-sup-

ported by relatively low infia-"

torn and a hiige- current
account surplus, the West Ger-
man central bank fads dote
fortable with the British- idea

that currencies should “com-
pete to provide the non-tafia-

tionary anchor in the Euro-
pean Monetary System."
Last week, toe respected

Frankfurter AUgeraeJne Zd-
tung newspaper said Mr PHil
had told a businessman's meet-

tag that toe British plan was a
“realistic and sensible descrip-

tion” of the tilings .tort mone-
tary policy should concentrate

cm in toe yesos ahead.

He also reportedly criticised

French-bailed proposals for an.

inter-governmental conference

of European Community mem-
ber states to formulate the

steps required fpr a European
monetary union as amend-
ments to the Treaty of Rome.

;- '. Although such comments

conformed, more or lees, with
known Bundesbank positions.

While the Driors* committee
upac' still gfattng

j
the Bundes-

bank made dear that it wanted

- to. see completion of- the HIS
and toe complete liberalisation

of money and capital flows In.

the community before moving
on to toe more <*wnpie» issue
of monetary uxrfon. These poli-

cies are vital parts of toe Brit-

ish plAn.

In the past Mr F5hl has also
warned against too rapid
moves towards an inter-gov-.

.
enunental conference far fear
thrt plans for a eg cur-
rency and central would
leave West German public
Opinion htdifnii,

Antamn checklist
In some respects Mr John
Major is a Lucky man. Haring
been Chief Secretary to the
Treasury W*tll the summer
caldhet reshuffle, he wfilbe an
familiar ground when, as

~ Chancellor, he delivers the
Government's Autumn State-

ment on the economy this
Wednesday. -

The Autumn Statement Is a
-complex rifirtr nnH lafloi tfrA

glamour and tradition of the
Budget. •

But ft is an important event
becauae it details the Govern-
ment's spending plans: far the

- following financial year and
pcrtHirrae-flrst official fare*

cast cm toe economy.to the end.
OfJSSb.'-'" ..

.

This year, it will be more
closely watched than usual for

signs of a shift in policy. The
word: in Whltehall la not to
expertratoc^ change. Cranbrt-

TBnnriwa the wrnhi

- priorttyand althonghMrMajor
has spoken of using, all the
levers at his disposal, the
brant off toe battle will con-

tinue to foil cm tight monetary

*2% key points to watch
former v.
ft The forecast The Treasury
has had bad luck with over-

pessimistic forecasts in the

part. However, there are sound

gtopmter, view off growth than
<Ha 'ranagnmi'g*hf tnriApmvtant

forecasts, which sees'British

ingfor a slow ITperont this
year and next. .Some econo-'
mists predict growth as lew as
L5 per cent in 1990t in which
case ft would be lowest annual
rate off growth since the reces-
sion off 1S60BL
ft The spending totaL This
year’s Autumn Statement will
be more confining' than ««iai

because off a new italic expen-
diture pfenning total. This will

exclude the expenditure which
local authorities determine,
and finance for themselves
mainly through the poR tar

,

and .will not be comparable
wifii past totals.

This will shift attention to
General Government
ture, excluding privatisation
proceeds,1 which will be compel
table with previous years. In'

the previous Autumn State-
ment, GGE, exclmting privati-
satlon proceeds, -was set to
decline to 89 perewit'of CtDP in*

199031 from 3&25 par cent in
fids financial yean This^ratio
is now set-to rise, reflecting

slower growth and inapased

• The departmental winners
and losers. This year’s" spend-
ing round has been

,
tough far

the Treasury. Health, social
security and education are all
thought to have boosted- their

• The Government finances. ,

fit toe March Budget the Gov-
ernment forecast surpluses of-

£l4bn and giOfan respectively
far 1988/90 and 199QJ8L These
could fell, partly because oftoe
buoyant sales of pereonal pen-
sions. The Treasury may also
revise down its estimate of pri-

vatisation proceeds this tear,

pertly because of tlte "gMen
dowry* that is being given to
the water industry.

Peter Norman.

THIS WEEK
THIS is Mr John Major’s week.
Today he presents Britain’s
idea off ‘competing currenries”
to: European (fammunlty eco-
nomics imd ftnaniy ministers
in -Brussels, as an alternative

ip' the _Delms proposals for a
single European currency and
central bank.
Barring an unforeseen and

highly improbable revolt in
Catenet, the Chancellor trill

stand before the House ofCom-
mons an Wednesday to present
the Government's Autumn
Statement on the economy.
The Antumn statement is half
a Budget, presenting the Gov-
ernment's public expenditure
plans for the 1990/91 ftrmnctat

year and outlining the frame-
work for spending in the two
subsequent years, ft also con-
tains the latest Treasury fore-

casts for the economy.
L !Mr Makar will want to couch

,

the Government’s spending
H«ri«l«nw In terma nf a rigorous

"

! counter-inflation policy. How-
ever, the Treasury is generally
expected to have conceded
increases in several important
spending plans for 1990/91.

-One -off the Treasury’s prob-
fanra has been the higher than

* ezjncted of inflation

year.
- Cta Fridajr, toe Government
will publish the retail prices

-fadarforGcbfoeririiichshoiild
"show a Slowdown in the UK’s
ftnuttiyhtlnn rate from Sep-

tember’s' 7.6 per emit, as the
October 1988- mortgage rate

-inotens drop out of toe com-
parison.

1 The- consensus, of analysts’

forecasts compiled by MMS
Iftteniatiotral, the financial

research company, suggests

that October’s retail prices

index wifi rise by per cert

compared with September and

by 7 per cent on a year-on-year

basis.

Other events (withMMS con-

sensus in brackets) include:

Today: UK, October provi-

.sionai producer prices (input

up Oa per cert, output up 0.4

per cent), October provisional

retail sales (up 0.4 per cert).

France, revfeed second quarter

GDP, Japan, October customs

change over prevfous year
9%

Tbit MnHQMnccmtni mpptars *s m -mMtter of record only.

'

Tbw nmritmsmn not btmg offend pnblkfy.

cleared trade statistics ($5£bn
deficit), October Bankruptcies.
Tuesday: US, October rrtafl

sales (down 0.7 per cratX Meet-
ing of US Federal Open Market
Committee. Japan, October
wholesale prices (down 0A per
twit? year on year ud &5 per
cent): September machinery
orders.*. ;

Wednesday: UK. September
industrial production (up 0.6

per cent), manufacturing out-

put (up 0.25 per cent). US,
industrial production (down Q£
per cent), capacity utilisation

(83.4 per cent), business lsve&-
tories (up 0J. per cent).
Thursday: US, September

merchandise trade (minus
58bn). UK, October proriskmal
vehicle- production, October
PSBR (minus £L6bnX 3rd quar-
ter provisional capital spend-

labour market statistics includ-

ing October unemployment
(down 30,000), vacancies and
September average earnings
(up 9 per cert). Wert Germany,
Bundesbank central council in
Frankfort France, provisional
October cniwmwiw urice imfer

OECD economic policy com-
mittee meeting In Paris.

Friday: UE, October tax and
price index: US, October hous-
ing starts (1.3m). Minutes of
Oct 3 FOMC meeting. Japan,
September personal income
and consumption.
During the week: West Ger-

man wholesale prices ami cost
of living index.

$30,000,000
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INTERNATIONAL CAPITAL MARKETS
EASTERN EUROPE AND THE BONO AND BANKING MARKETS

Soviet bank brings a whiff of glasnost to London
GLASNOST came to the
international bond market last

Friday when officials of Vne-
sheconombank, the Bank for
Foreign Economic Affairs of
the Soviet Union, gave a pre-

sentation to institutional Inves-
tors and set out the bank's
intention to launch public
bond issues an London’s capi-

tal markets.
The bank has already issued

seven public bond deals else-

where, including three issues
denominated in D-Marks. How-
ever, in an interview with the
Financial Times, Mr Eduard
Gostev, deputy chairman of

Vnesheconombank, said: “We
came to London to tell people
more about the bank and what
it does, to lay the ground for

issuing public bond deals."

He said the intention was to

list any deals on the London
Stock Exchange, but added
that the timing and terms were
still undecided. Mr Gostev
agreed that sterling or US dol-

lars were the most likely cur-

rencies for intitial borrowings,
although he added that the
bank would be guided by mar-
ket demand and would swap
funds into whatever currency

Borrowers

US DOLLARS

Diesel KIM Co.9?
Kelo Teito El.Railway??
Keiwado Co.4?
Chuelsu Pulp IruJustryC?

Alberta, Province ofQ
Toshiba Ceramics#
Cent. Cablevlsion(e)t?

Turkey, Republic of?
Royal Trusteed

Bk Negara Indonesla(m)}?
Toyota Motor Credit?

New Zealand (q)O

CANADIAN DOLLARS

Can. Dollar Treas. + 1 '89$

Toronto-OorTLBk(Cayinan)?
Hami I Ion-Wentworthfd]?
EJB?
Procter & Gamble?
Deutsche Bank Finance?
EJvsportfinans(jK>

Banque ML Luxembourg?

AUSTRALIAN DOLLARS

IBM Australia Credit?

SDS Sparefcassen(n)?

D-MARKS

Japan Synthetic Rubber?
Itafslat InL?
Ono Sokki Co.?
LKB Baden-Wuerttembergt?

SWISS FRANCS

Fujirebio litc.(c)**§?
Mitsubishi Pencfl(f)**§?
Takashtma and Co.(b)**5?
Dal Nippon Constr(p)**§?
Shikoku Elec. Power?

it actually needed. The likely

maturity of an issue would be

around five years, although a
10-year maturity was not ruled

out.

Eurobond syndicate manag-
ers expressed interest in the

news, but said they would wait

to see the terms of any issues

before they decided whether or

not to participate. Given cur-

rent market conditions, it

could be a while before a deal

emerges: certainly the sterling

market is not in optimum
shape for a fixed-rate deal to

find easy acceptance, whatever
the borrower.

Friday’s presentation, hosted

by Samuel Montagu which is

likely to be the lead manager
of the first bond issue by the

Soviet back, was attended by
around 70 investment manag-
ers who were given unprece-

dented details of the bank's
operations and position within

the structure of Soviet eco-

nomic management
In the past, little has been

known about the bank's role or

obligations, in preparation for

its first deal, Vnesheconom-
bank undertook an internal

review and produced informa-

Maturity

tion on Its assets and liabilities

which it hopes will satisfy

investors that it is a satisfac-

tory borrower.
Whether it achieved its aim

is debatable. A straw poll

among some of the investors

who attended the presentation

revealed a majority expressing

suspicion not so much about

the bank's balance sheet as

about the political risk of an
issue.

Given that the bulldozers

were busy on the Berlin Wall
even as Mr Gostev was speak-

ing, and given the huge
changes occurring in the
Soviet Union, such Investor

caution was hardly surprising.

One fond manager said:

“The of a specific state

guarantee is a problem for us
- we would like to see that

backing.” That objection went
to the heart of the purpose of

the Soviet officials' visit to
London.
“We do not offer a formal

state guarantee as such,” Mr
Gostev said. Indeed, under the
bank’s statutes it is stated that

the Soviet Government is “not
liable for the obligations of the
Bank".

The officials stressed that
the bank was amply qualified

to borrow for itself, and set out
Its position within the Soviet
Union. The bank is a state-

owned legal entity with spe-
cific responsibility for the
Soviet Union's external
finances, including the balance
of payments. It Is the only
institution allowed to licence

foreign exchange operations by
other Soviet entitles, but It also
Operates as a commercial bank
in its own right.

Mr Gostev made it dear that
the bank would be borrowing
in London in its own name, not
directly on behalf of the USSR.
He stressed that this was a
problem of documentation
only.

Investors with long memo-
ries might choose to disagree,
thinking back to the effective
default on Imperial Russian
bonds that followed the 191?
revolution. On the direct ques-
tion of default risk, Mr Gostev
was up-beat: “Any outstanding
old problems can be solved by
ongoing discussions with the
parties involved. We are

The institutional investors

were prepared to concede that
the Soviet Union has come a
long way forward, but in the
end they adopted a position
similar to that of hawk* which
will be asked to underwrite
any deals,

“The bank was testing the
water,” said one fund manager.
*1 want to see the terms bdbre
I commit myself, but until then
I will decide how I rate the
credit"
Put another way, investors

face two questions. First, do
they think the hank is likely to

default on its borrowings ? If

the answer is yes, then clearly
they will avoid buying its

paper. If no, then the simple
follow-up query is how much
the hank will have to pay to
make its bonds attractive.
That, complicated by the

vagaries of market timing, is

thfl «>n facing syndicate man-
agers at Samuel Montagu.

It is a call already faced by
German, Austrian, Italian,
Dutch and Swiss bankers when
they issued deals for the Soviet
bank. In general, the Soviet
deals in these markets were
aimed at local riwnand.

It would not be gang too for

to suggest that these forays
into Western capital markets

were good practice for what
will be the real test in London.
For example, in Germany,

the Soviets have already

teamed one hard lesson - no

matter how well priced an
issue, its performance depends

on factors outside the bor-

rower’s control
In March this year, a

DM750m seven-year deal with a

7 per cent coupon was issued

for the bank by Deutsche Bank
had a slow start amid lack of

demand and a climate of rising

interest rates. This was despite

the bonds offering an attrac-

tive yield over comparable
papa-.
• The first ever dual currency
Eurobond matures today in
Switzerland, with Warburg
Soditlc, the lead manager,
claiming a fine performance by
the issue. The 8% per cent
notes issued in November 1981

for TransAmerica Financial
Coraporation, have given origi-

nal investors an annual yield

of 13.31 par cent and a capital

gain of SFrSLOOO.

Andrew Freeman

Western banks take

a cautious stance

NEW INTERNATIONAL BOND ISSUES
8ook runner

Yamaichi InL (Eur)

Nomura InL

Daiwa Europe
Yamaiclii InL (Eur)

J.P. Morgan Sees.

Nomura InL

Morgan Stanley lid.

Sumitomo Fin. InL

Shoasson L'man Hutton
Nomura Singapore
Nomura InL

Morgan Stanley InL

100*2 Citibank AG
101 >2 Hambros Bank
101.35 Wood Gundy
99.90 Goldman Sachs
101.60 Merrill Lynch
101 * Deutsche Bk Cap.MMs
100*8 IBJ ML
101*2 IBJ ML

102 Westpac Banking

101% IBJ InL

100 BHF-Bank
100 WestLB
100 Commerzbank
99.90 Deutsche Bank

100 SBC
100 UBS
100 Yamaichi BankfSwttz)

100 SBC
100*2 UBS

Offer yield

% Borrowers
Rn.for Danish bid.**?
Honshu Paper Co.***
Credit Fonderp)?
Hashimoto Forming tod**?

ECUa

GEGC?
OesL Kontroilbank?
HB(0?

STERLING

OesL KonMoHbankM?
Eurofjma?

FRENCH FRANCS

CredltLocaJ?

USE
ENELfgft?

LUXEMBOURG FRANCS

KB InL Ftnance(o)**?
ElB**?
FMJor Danish tnd.**?
AB Electrolux**?

Amount
m.

100
200
125
18

Maturity
Av. life

years
Coupon

%
8

Book runner Otter ytefd

Price %
1003, UBS 6.432

100 Credit Sutaw 1J2SQ

101 Credit Suisse 5.980

toll FUJI Bank (Sdmetz} 6JB71

101% Morrill Lynch 9.009

101 \ Morrill Lynch 9.018

101.35 IBJ ML 8.760

to*. JP. Morgan Secs. 12.276

9935 CSFB 11.453

100% Credit Lyonnais 9.152

100 San Paolo Bank

61295 KredMbankint
101 BIL

10l\t Kredtotbank ML
101 Kredietbank ML

Abbey National? 40bn 1993 3% 6% MU* Daiwa Europe 5429
Commerzbank 0*aen3 Fin.? 10bn 1992 3 6% 101% Yamaichi InL (Eu»1 5.706

SkamLEnskMa Bnkntfi)? 3bn 1991 2 7 101** Nippon Credit ML a383
Flash 10 Ud.? Ibn 1994 4*2 5% 101% Sanwa ML 6225
Flash 10 Ltd.? IJMbn 1994 4% 0 102% Sanwa ML &319
American Express Co.? 10bn 1993 4 6.1 100.80 Nomura Secs. &Q17
Smart 8 Ltd.? Sbn 1994 5 6% 100.10 Sumitomo Fin. Ini 6.101

Banque Nat de Paris? 20bn 1992 3 6% 101% Nomura InL &7B4
*Wot yot priced. ptoeaimmL «wuti equity warrants. CcawatUSM. moaOng raw notan. final Him. a) Ftangtbto wfih CtOOm band
bound In Juno, b) VMS ID pul USX. c) VMM » pat U29%. d) Put ai parSHr 6 ana 1C yum, a) Riot7 ynara 300bp ovnr 3-tnonOi Libor. Own
+450bptar2yMra, -i-SSObp nun 2 ynara Ofld +tS0bn to maturity. Q YMd to put \*32%. g) Mean Of B^nondi Ubfcl and MMst not jttmauf ytafcj d<

ftaSan bond Ind«a(ICM} roundod to noarao! 006%. h) FVWwnpacm Unfead to Nttal anefc tndau. I) FwiflMa wffli bond faauud to April and
liiOMIIU In May to Ccu2Z0m. Maun pries ptaa accrued MMrast. 0 Fungible wBi ensure bund launched In July- *0 6-nunah Libor laL Can bom
Nov. 1BB3at WO q Issue may be Increuaed to SFrtSOm m) A over 6-rnonPi Ubar. CuU altor Now. 1«a2 a! 10Q. n) Duat^urreney - coupon psyseta
In USS. Aid id 100 In M2 and ISM. a) Launched In Iwo tranchaa at LMOOui each, p) Yield In put 0438%. q) Fungible with SGOOra bond bmchuC
In August. Note: Yields ate celcuUtnd on ABO baste.

THE HISTORIC events
sweeping eastern Europe have
revived discussions about the

possibilities of financing the

economic transformation of

countries in the region. The
initial consensus reflects an
unfortunate facet of interna-

tional hanking: that lending to

countries with repressive gov-

ernments is often seen as a

safer bet than financing those

undergoing a welcome shift

towards democracy.
Although individual bankers

may be as excited as anyone by
the most momentous political

change in Europe in half a cen-

tury, most perceive their roles

cautiously. They are not about

to tend money that will not be
repaid, however dramatic the

political backdrop.
The pace of change is so dis-

orienting that most banks are

content to wait for develop-

ments to unfold. The message
Cram the head office of at least

one prominent New York bank
is to stand back. From Tokyo
comes the word that banks’
headquarters are not comfort-

able with the speed of transfor-

mation. The need for foreign

finance may be large, but the

risks of lending are at this

stage seen to outweigh the risk

that opportunity will be ceded
to the West German banks,
perceived to be best able to
interpret developments on
their own doorstep.

The lifting of the veil has
shown how deep are the eco-

nomic and political problems
for so long suppressed in east-

ern Europe. As a result, the

cost of borrowing for those
countries with market access

has climbed over the last year,
nithnngh this is also partly due
to the heightened awareness of
banks' costs of capital follow-

ing the Basle accords.

Bankers’ preferences have
shifted among those countries

with access to and interest hi
toe international hanking mar-

ket, to toe detriment of Soviet

and East German borrowers.
As shown by the recent suc-
cessful shipping financing for
Sovcomflot, under toe guaran-
tee of the Soviet Ministry of
Merchant Marine, Soviet risk is

stfil welcomed in toe market,
but at interest margins - In
this case % point over inter-

bank rates — higher than In
recent years.

According to Bank for Inter-

national Settlements figures.

released last week, gross Soviet

debt to western banks stood at

$39.6bn at mid-year, its depos-

its with them $!5Jbn. East

Germany owes and has

$9.9bn on deposit, but that

excludes its relations with

West German banks.

Attitudes to Czechoslovakia

and Hungary remain much as

before - for different reasons.

Czechoslovakia has not mGved
Ear In the restructuring of its

economy but is not seen as

overborrowed, with foreign

bank debt standing at mid-year

at $4Jbn, according to the BIS.

Hungary is more heavily

borrowed — owing fl0.9bn. to

banks at mid-year, compared
with Sll.fibn a year earlier. The
constraint on enlarging its bor-

rowings is not political risk,

since a tang-standing policy of

relative liberalism has made it

seem toe country best prepared

for political and economic
change; it is the more mun-
dane consideration of banks'

individual country limits. The
country was rumoured last

week to be sounding cut inter-

national banks to raise up to

SSOOxn.

• The second French lever-

aged buy-out financing in a
month is being syndicated
among international banks,

after the syndication of the

first was suspended because of

an apparent legal hitch. The
syndication, for the buy-out tor

Sicli, the fire protection and
detection group, had gone well

until halted because of the

problem, said to concern the

tax treatment of interest pay-

ments. The financing Is under-
written so the deal is not Is

jeopardy.

Stephen FldJer

EUROMARKET
TURNOVER (Sm)
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Deutsche Bank Group in London

Deutsche Bank AG, London Branch

Deutsche Bank Capital Markets Limited

(including M & A Division)

Deutsche Bank Capita! Management (UK) Limited

DWS

will change their switchboard telephone number to

-971 7000

on 1 3th November 1 989

Direct dialling facilities are available

Direct dealing room numbers remain unchanged

3n accordance with the recent London code announcement by British Telecom,
our new number as of 6th May 1990 will be 071-971 7000

AB these securities havingbeen sold, this amouncsmerUappears as amatter ofrecordonly.
New Issue November, 1989

<PS5
JAPAN STORAGE BATTERY CO., LTD.

(Incorporated with limited liability underthe Commercial Code ofJapan)

U.S. $100,000,000

3% PER CENT GUARANTEED NOTESDUE 1993 WITHWARRANTS
TO SUBSCRIBE FOR SHARES OFCOMMON STOCK OFJAPAN STORAGE BATTERY CO., LTD.

unconditionally guaranteedas topayment ofprincipal and interest by

The Mitsubishi Bank, Limited

ISSUE PRICE 100 PER CENT.

TheNMo Securities Co., (Europe) Ltd.

Mitsubishi Trust International limited

Yamaichi International (Europe) Limited

Barclays de Zoete Wedd Limited

Deutsche Bank Capital Markets Limited

IBJ International Limited

Merrill Lynch International Limited

NewJapan Securities Europe Limited

J. Henry Schroder Wagg& Co. Limited

Tokyo Securities Co. (Europe) Ltd.

Tokai International Limited

Bank of Tokyo Capital Markets Group
Baring Brothers Sc Co., limited

Robert Fleming & Co. Limited

Kleinwort Benson Limited

Morgan Stanley International

Ryoko Securities International Limited

Sodete G€n£rale

UBS Phillips& Drew Securities Limited

S.G. Warburg Securities

\
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Japanese

By lap Rodger In Tokyo
^

PROFITS OF Taoet of Japan'*'

big integrated gteehnatets cttir;

tinned to surge in the first half

of the 186M0: .fiscal Tear,
against the backgrttnpn ' of
T»rr»p^f,w,^y strong-- domestic
and overseas demaiHl,fricreas-

ing from rafiDnafisa*

tton and the weakening yen.

. Nippon Steel, the world's
larcBitateel 'mmker.- reported a
56.5 per cent increase to
Y925bn (8843.9m) in-pre-tax

profits for the stir, months.
Kawasaki Steel boosted pre-tax
earnings 'by £1 . per cent to
Y523bn, Sumitomo Metal by
175 pa cent to Y47^bn and
Kobe Sted-by 335 per amt to
Y2&2bn. NKKsfafered a 9 pa
cent setback to T4D.7hn:
"Nippon saidraRed steel ship-
ments grew 1.3 per cent to
13.3m tonnes. The company
said the value of dollar denom-
inated exports rose by Y20bn
daring the period, leaning to a
Y5bn profit on . foreign
exchange. FOr the toll year, toe
company forecasts a record
pretax profit of Y200bn, np 24
per cent from last year’s toreL
Kawasaki said the 7.4 per

cent . rise ' in sales was wiahiiy

attributable to a Y6.700 per
tonne rise In its steel prices.

Production ; and shipments
were flat on the whole,
aMiffligb the AmumH for duet
steel from the automotive
industry was verystrong. Sales

Eurocheque in Ecu move
By John Wytoain Rome

BANK tepresentetives from 20
comztriBs: participating In the
Eurocheque system have
decided to set np arrangements
allowing users, to write -

rfwqnofl denominated fa Euro-
pean currency units (Ectts) and
also to use their cheque guar-
antee card in “point of- sale"

electronic «fohttfng systems.

The biannual assembly of
hanks from 20 countries issu-

ing Eurocheques agreed at tts

Rome meeting to request its

technical committees to pro-
duce operating proposals on
both fronts tor its next session

in Vienna next May The hanks
also decided to seek s change

in 11m Eurocheque’s constitu-
tional arrangements which
would «n«mr p^Hry tokinne In

be taken on a majority basis
instead of unanimously, as is
currently required.
Mr Ulrich Weiss, president of

Eurocheque International and
a board mamba of Deutsche
Bank, said at the weekend that
the planned initiatives could
come into operation far the end
of 1990. Mr Dominique Ram-
bure, of the tetitnto Bancario
di Torino, mid that the Ecu
dan “would he an important
development because it would
extend its use to the private

End of an era for Ford and the US motor industry
Kevin Done reports on.the- boardroom changes that have been signalled for the American auto sector

M r Donald Petersen's expected, it is only the timing Mr Gilmour was previously
~~ ’

decision to retire that has come «ra surprise. executive vice president tor
early as chairman of Previouslyit had been expec- international automotive

of Sheets wereup‘10 per cent to
Y345.9bn_ Kawarnfa fe forecast-
ing an 1L2 per cent rise in pre-
twngoflts In the toll year to

Tbedechne in pretax profits
of NKK was attributable to a
rise in financing costs: The
company's operating perfor-
mance was inf Hie* with- the
other Integrated producers, its

operating profit rising 175 per
cent Sales fa the steelinakxng '

division rose 85 per cent to
Y4905bn while the engineering
division’s sales jumped '46 per
cent to Y82Jbn.
Sumitomo Medal said Mk* in

its steel division -were up 75
per-cent to Y5005bn. Pretax
profit growth wasboostedby a
Y6JL- reduction in fatoeet pay-
ments following loan.repay-
ments. Sales of steel pipes are
expected to improve in the sec-
ond half, so pre-fax profits fin
the fall year - could reach
Y955bn,up 9 pa cent •

Kobe nwfd steel mips, which
accounted for half the total,
rose 85 per cent while con-
struction. machinery and alu-
minium and copper allny yitof

,

both rose by more than 10 per
emit The machinery division
was profitable fa the first time,
in five years, following closure
of -unprofitable overseas plants.
The company is forecastmg a
pretax profit or Y56bn fa the
toll year, tip i&6i>a cent

M r Donald Petersen's
decision - to retire

early as ebahniari ’of

Ford Motor, the world's second
largest automotive- group,
marks the begfoniugof the end
of an ex& in toe US auto indus-

try.
‘

Next year MT Roger Smith is

due to retire from the chair-

manship of General Motors
after a turindent decade at the
top of the woricFs biggest auto
maka, and Mr Lee lacocca, the
man who basguided the third-

placed Chrysler fromthe brink

of financial collapse to finan-

cial respectability. Indicated

I

recently he would not renew
hte Wfor-yea ronlract, when ft

expires in late 1991.
'

Mr Petersen's departure next
March at the age of 68 - he
will have heed: chief moating
officer a chief executive offi-

cer of Ford far M> years - was

MGM/UA cots
deficit In

final quarter
By Karan Zago**
in New York

MGM/UA Communications,
the Hollywood studio which is
op tor sale again aftera$15bn
takeover dew with Qtattex of
Australia collapsed last
mouth, reported a reduced loss

fa its fourth quarter.
The company, which has

bees tor sale fa more than.

a

year, reported a net loss tor
the three months ended-
August 1988 fa! 3135m or 26
casts a share against a loss fa
8375m or"75 cents a year ear-
ner.
Operating revenues for the
period advanced 23 pa cent to
11965m. Operating income
was 985m.
MGM/UA, which was famed

far Mr Kirk Kakorian in 1981
Cram the celebrated MGM and
United Artists studios, saw
losses for the full year
increase by 53 per cent to
874.7m a 91.48 a share from a
loss of 948.7m or 97 cents a
share.
Operating revenue for the

year improved 30 pa cent to
98765m tom 86745m:a year
earlier, thanks to sharp
increases in foreign film rent
als and worldwide home video
sates. Operating income in the
year toll to 920 .1m from
835.4m. ,

expected. It is oaly the timing
that has comeW a surprise.

Previously it had been expec-

ted that Mr Harold Poling, tor

long Mr Petersen's number
two, wouM betite first to-retire

of the dno. that has led a resur-

genre in Ford's fortunes during
the 1986s. .

~

Instead Bfr Petersen’s deci-

sion to retire early means that

Mr Poling, the fader fa the two
men at 64, will have the chance
to run 1

the- corporation tor

three years until early 1993. •

That ft when the real gtmer-

ation change will take place,

with Mr Allan Gilmour,' 55,
towirite to take over as chair-

man. In the prerent manage-
ment shake-up,- Mr Gilmour,
has been promoted topresident

of the Foid Automotive Group,
replacing MrFhffip Benton, 60,

who succeeds Mr Poling as
chief operating officer.

‘

Mr Gilmour was previously
executive vice president for
international automotive
operations, a position fa which
be has played a decisive role in
forming the strategy behind
Ford's recent £15bn bid fa
Jaguar, the UK luxury car
maka, as Ford seeks to
tts rote in the world luxury car
market.

After the turmoil fa earlier
decades when members of the
Ford family ran the corpora-
tion, Ford top management
set great store by orderly suc-
cession in recent years, bat
during 1989 new tremors have
been sent through the struc-
ture as a new generation fa the
Ford family has begun to flw
its muscles.

Sir Edsel B. Ford U, the 40-

year-fad great grandson fa Mr
Henry Ford, the company
founder, created a rumpus at

Donald Petersen: timing of
departure comes as surprise

the beginning fa this year,
when he complained publicly

that Mr Petersen treated him

and his cousin Billy. Mr Wil-

liam Clay Ford Jr, the only
Fords with serious prospects
now working for the company,
as third cl*™? members fa th»»

board.
In an Interview with Fortune

magazine he said: *Tve made it

clear on one or two occasions
to Mr Petersen, that it does
seem a bit odd to me that there
are three classes fa directors,

inside, outside and Billy and
me.” The two young Fords
were first appointed to the
board in January, 1988.

There have been efforts to
smooth things out in recent
months with Edsel promoted to

executive director, corporate
marketing staff and assigned
to the important finance and
executive committees of the
board, while 32-year-fad Billy
has been brought back from
exile running the Ford Swiss

sales operation to head the
heavy truck engineering and
manufacturing division.

Behind the intense scrutiny

of Edsel's career is the wary
that nepotism might compro-
mise Ford’s performance,
which, under the professional

managers led most recently by
Mr Petersen, has been greatly

improved with Ford nuking a
much higher profit per car

than GM in recent years.

The two Fords are still cor-

porate youngsters, but the
Ford family controls around 40
pa cent of the votes in Ford.
Even though they ere still out-

siders for top posts at the
moment, there will be increas-

ing speculation surrounding
their names, when Mr Poling
and most especially Mr Gil-
mour are due to retire from
their jobs at the top fa Ford
ova the next decade.

MAN and Daimler-Benz seek 80% of Spain’s Enasa
By Our Financial Staff

MAN Nutztohrxeuge, the -

commercial vehicles subsidiary

faMAN the West German engi-

neering group, has officially

confirmed that it is seeking to
frpkA ova the Spanish
state-ow^cd commercial
vehicles maka in a consortium
with Daimler-Benz, its much
bigger West German competi-
tor.

The MAN/Dalmler-Benz bid
is one fa four rival offers to

take ova Enasa. The German
consortium- is- faring fierce

competition from Volvo of Swe-
den, DAF fa the Netherlands
and Iveco,' the commercial
vehicles subsidiary fa Fiat fa
Italy.

Mr Wllfrled Lochte, MAN
Nutzfahrzeuge chief executive,
said that the two German com-
panies were seeking to acquire
an 80 per cent stake In Enasa.
MAN is leading the consortium
and would hold 60 pa cent
with Daimler-Benz talking 20
pa cent The remaining 20 pa
cent would be held by INI, the

Setback for Imperial Oil
By David Owen in Toronto

.

THE CANADIAN Competition
Tribunal has placed a fresh
obstacle In the path faImperial
Oil’s US$4.l5bn takeover of
Texaco Canada by indicating

that it will- not approve the
merger, under - its. current
terms.
Though Tmpariai — a subsid-

iary ofExxon, the world’s hug-
est oil company - has already
agreed to sell mare than 600
petrol stations and other
selected assets in return for
permission to proceed with the
deal, the tribunal says it wants
more done to preservecompeti-
tion in a number fa respects.

Specifically, the body is

unhappy about Imperial's
imdartalringa to assure supply
for independent petrol stations

for a given period after Texa-
co’s prized Nanticdke refinerv-

falls into Its hands. It also
wants more control ova pro-

spective purchasers of the
nearly 200 petrol stations and
the refinery that are to be spun
off in Atlantic Canada.

, The merger, Canada's second
hugest, would create the big-

gest entity in -the Canadian
energy sector. The two compa-
nies nave combined reserves fa
close to 25bh barrels fa crude
off. Their crude oil production
totals 380500 barrels pa day.

Spanish state holding group.
A decision on the future

ownership fa Enasa is expected
to be flTHinnruwi shortly. Bfr
Lochte said that the West Ger-
man Federal Cartel Office has
how approved MAN’S planned
acquisition of the truck
operations of Steyr-Dalmler-
Puch fa Austria.
A new company, Steyr Nutz-

fahrzeuggesellschaft (SNF).
will be formed comprising
Steyr's truck and parts busi-

ness MAN NutzfSabiXBUge

Philadelphia to

extend trade
By Deborah Hargreaves

THE Philadelphia Stock
Exchange announced on Fri-

day it will extend its trading
day for foreign currency
options by a further 6Vi hours
early next year.

The extension will make
Philly's trading day, at 20%
hours, the longest fa any US
exchange.
Under the plan, the

|

exchange win be open for trad- ,

ing foreign currency options
from lQpm until 230pm the fol-

lowing day. The exchange’s
new hours will coincide with
afternoon trading in the Fa
East and Pacific fom.

will own 80 pa cent fa SNF.
Bfr Lochte said that if the

joint offer for Enasa is

accepted, MAN would follow a
two-brand strategy in Spain,
similar to the strategy planned
for Austria.

p.nac^i has a European Com-
munity market share of 5 to 6
per cent compared with MAN’S
share fa just under 10 pa cent.

Enasa’s turnover last yea was
about DM1.5bn, and it pro-
duced between 15,000 and
16,000 trucks.

Mr Lochte said that MAN
was striving to boost its

vehicle deliveries to more than
31,000 in the current 1989-90

business yea and increase
sales by 10 per cent The com-
pany produced 27501 vehicles
In 1988-1969.

In the first quarter of 1989-90

orders exceeded DMl.lbn with
foreign orders accounting for

about 40 pa cent. Orders for
heavy trucks had risen 16 per
cent from a yea ago. Sales
exceeded DM900m.

NatWest buys back FRN
By Stephen Ftdler, Euromarkets Correspondent

NATIONAL Westminster
Bank, which last week
nrmmrrx-pd a sharp increase in
its provisions for Third World
debt, is to buy bad: 8438m faa
8500m perpetual floating rate
note it Issued in 1984 and
finance it with a new undated
variable rate note issue which
It increased from the original

£200m to £350m.
The bank announced in Sep-

tember that it would maka a
rmufitinnai cash offer for the
old securities, which count as
loner case second-tier capital.

The new variable rate notes,

issued through Merrill Lynch,
are. counted under the Bank fa

England's regulations as more
valuable upper-case second tier

capitaL
The VRNs were have an ini-

tial margin of % point over
Libor. Because-the Libor rate is

fixed two days ahead, foreign
holders fa the note can effect

swaps into their domestic cur-

rency.
• Barclays Bank made the
first perpetual share issue for a
British hank in May through
Shearson Lehman Hutton, not
as stated in the November 7
issue of the paper. The issue
was increased in two steps
from the original 8200m to
8316m.

^MALTA
The Ideal Offshore Centre

at the cross-roads of Europe,

Mica, and the Middle East.

t\§
.

Li

This announcement appears as a matter of rsaxdoniyi

Republic of Cyprus

U.S-$100,000,000
Euro Commercial Paper Programme

Rating:

Moody’s Investors Service, Inc. P-1

Stability - A sovereign
European State. A parliamentary
democracy within the
Commonwealth.

Low or Nil income tax -
maximum 5%. No withholding,
capital gains' or other taxes.

'

Favourable tax treaties.

B Measurably lower operating costs

jB No exchange control

tf Strict confidentiality for lawful

business.

Qualified professionals in taw.
Accountancy. Banking and
Insurance.

A highly educated, adaptable
and muM-lingual workforce.

Substantial investment in •"

advanced telecommunications

systems. ..
'

An ideal, easily accessible

location. Direct flights to -30 major
cities.

Arranged by:

Chase Investment Bank

Dealers:

Chase Investment Bank

Merrill Lynch International Limited

Society Gfendrale

UBS Phillips & Drew Securities Limited

In Malta you will be in the best of company ...in a perfeet dimate.

For more infbrnmtkm please contact

- -
: J^/£4_F3_A - , .-> •

Malta International Business Authority
Falazso Spinola, P.O. Box St Julians 29, Malta.

Teh (356)319055 Fax: (356)336851 Telex: 1692 MBAMW

Issue and Raying Agent

The Chase Manhattan Bank, NJL
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Fed springs a pleasant surprise Conversion offer set for success
WALL STREET credit markets
have taken a turn for the bet-
ter with the Treasury getting
its auctions back on track and
the Federal Reserve delivering
a pleasant surprise in the form
of a slight easing of monetary
policy.

Only the Fed’s timing was
unexpected. Its decision to
shave the Fed funds rate by a
quarter of a point to around
8% per cent was consistent

with Its gradual easing of inter-

est rates as the US economy
has slowed down.

It was the fifth easing since
June when the Fed funds rate

stood at 9% per cent.

At this pace the markets
might just get another quarter
point cut before the end of the
year. The most likely moment
will he after the release of
employment data in early
December.
Nobody is expecting the cen-

tral bank’s policy making Fed-
eral Open Market Committee
(FMOQ to decide on quicker
action when it meets tomor-
row.
The latest reduction caught

the markets unawares because
the employment data at the
beginning of November seemed
to indicate that the economy
was too strong to allow the Fed
to ease. Not only had some
233,000 jobs been created in the
previous month but average
hourly earnings had risen 0.7

per cent
Consequently, bond prices

fell smartly a week ago Friday
as the markets gave up hope of
Fed action and turned their
attention instead to the
increasing difficulties sur-
rounding the Treasury’s auc-
tions.

The Treasury could not sell

any more bills, notes and
bonds until Congress raised
the national debt celling from
$2£70bn. But the simple proce-
dure was once again hostage to

bigger political battles in
Washington, leaving the fed-

eral Government due to run
out of money by last Thursday.
Against this background, the

markets attributed the Fed’s
initial easing last Monday to
merely technical factors. Fur-
ther action on Tuesday and
heavy hints leaked to some of
the press were needed before
the markets decided it was a
bona fide easing of monetary
policy.

Bond prices enjoyed a nice
little surge on Tuesday as
investors got the Fed’s mes-
sage but it was hardly a rally.

Bonds barely recovered the

ground they had lost late the

previous week. Tor'a trading

community that has not done
well over the last two years

this Fed action was an under-
standable disappointment,”
said Griggs and Santow, the
money market economist
Market participants were

miffed because they might
have made more money if the

Fed had waited until after the

Tresaury auctions were over.

The beneficiary instead was
the Treasury which should be
able to complete its current

auctions because it made the

cost harder to assess this time

.around, they added.
Theories abounded about

why the Fed chose to ease last

week. Some people suggested

Mr Alan Greenspan, the Fed
^hairpian, wanted to act ahead
of the FOMC meeting to fore-

stall a foil debate between the

committee’s hawks and doves
on the desirability of easing
monetary policy.

Others said the Fed wanted
to counteract the upward effect

on interest rates created by the
uncertainty over the aurfipn^
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sales of debt this week at
slightly lower prices than If the
Fed had not eased.
Congress did finally get its

act together last week and
raised the debt ceiling to
$3,120bn just before the Gov-
ernment ran dry- Periodically

increasing the borrowing limit

should be a routine legislative

act. Instead it is used as a
political football, resulting in
temporary shortages of Trea-
sury securities, higher interest

rates and higher borrowing
costs for the government

“If this nonsense is ever to

be stopped it has to be made
clear that It costs a significant
amount of money,” said Griggs
and Santow. In a way it was a
shame foe Fed eased before foe
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particularly when some sectors

of foe economy are relatively

weak and vulnerable to bigger
borrowing costs. Manufactur-
ing, for example, is suffering

from declining employment,
profits and output
Whatever the reason, the

effect oT the Fed funds cut was
muted. For example, banks
with foe exception of a pair of
tiny mavericks have yet to
reduce their prime lending rate
to 10 per cent from 10% per
cent Although prime is now
two percentage points above
Fed funds compared with a
five-year average of only L65
points, banks are taking wider
and more cautious view of
their cost at money than just
foe Fed Funds rate.

Li contrast to the sluggish
performance of Treasuries last
week, the junk and'investment
grade corporate bond markets
were hopping. After two
mouths of doom and gloom is

.-foe wake of Campeau's flnan-
dal problems, junk bond prices
soared as investors searched
for bargains among foe better
quality issues.
The trigger appeared to be

foe news that a big Junk bond
issuer. Southland, the deeply
troubled owner of foe 7-11 con-
venience store chain, was eas-

ing its flnanrial burdens by
selling half its Citgo petrol
refining and marketing
operations.
One of foe best performers

among solid junk issues was
that 14.7 per cent payment-in-
kind convertible debentures of
RJR Holdings Capital. Its price
rose seven points In foe week,
recovering some of the 20
points it has lost in foe recent
rout
Nobody sees last week’s

upturn as the beginning of foe
end of junk bonds’ troubles. It

might have been only a bear
rally for a market stffl deeply
burdened with credibility and
liquidity problems. The upturn
in prices might mrifHsh more
selling by investors who failed

to get out earlier. The long line
ofnew issues win still have to
otter newly risk-averse Inves-
tors a more credible finamfrai

scenario than in foe past
Over in the investment

grade arena, lower rates
unleased some $L4bn of new
corporate issues and some
$L6bn of asset-becked securi-
ties which found eager buyers.
This week the Treasury mar-

ket has to digest foe rest of foe
postponed auction. The first

leg, $10bn of three-year notes,
sold last week at an average
yield of 7.77 per cent the low-
est since February 1988. But
overall demand was not great
even though Japanese inves-
tors bought at least 30 per cent
of it
Today the market faces

SlObn of 10-year notes and
glObn of three and six month
bills. Tomorrow comes the
third mid final leg, $l0bn of
30-year bonds. If the issues find
secure homes in Investors port-
folios rather than a temporary
and unstable place in dealers’
inventories, then the market
can build cm foe better tone it

began to sense at foe end of
last week.

THE GILT-EDGED securities

market ended Friday on a
quiet note after a week which
saw prices steadily rise in sym-

pathy with the pound. The
Autumn Statement, expected

to be put before foe Commons
on Wednesday by Mr John
Major, the Chancellor, will be
scrutinised closely by the mar-
ket for hints on the future

course of fiscal policy. Little is

expected by way of changes to

monetary policy.

* * *

Tomorrow morning the
Bank's offer to convert the 9V*

per cent Conversion Stock 2002

into the 9 per cent Treasury
Loan 2008 closes. All indica-

tions suggest that the Bank
will be successful in getting in

most of foe £399m or foe 2002

In market
The public sector, including

foe Bank, had £303m of foe
2002 stock at foe time the Bank
announced the proposed con-

version on October 20. It wouM
be odd if the public sector did

not accept the terms of the
Bank’s offer and it is generally

expected that it will.

In truth, a lot of foe conver-

sion has already taken place.

Investors have sold the conver-
sion stock to market makers
who, if they have not already

done so, wffl pass it on to the
Bank. Also, over the past
weeks foe Bank has been pre-

pared to take in foe 2002 stock
to facilitate stock switches.

The initial reaction to the
Bank’s announcement last

month was that it was engag-

ing in some housekeeping in

foe gflt market “Improving the

liquidity of the market” was
the general assessment
While that remains the

broad aim, foe Bank believes

there isa lot that can be done

to improve the market’s liquid-

ity. The gilt market will never

consist of just three stocks (a

short, medium and a long); the
demand? of investors, espe-

cially the pension funds for

matching their liabilities with

like assets means that a plural-

ity of stocks will be needed.

But within that context foe
question is: does foe gilt mar-

ket need to consist of more
than 100 individual conven-
tional and index-linked stocks?

The Hawk thinks not Although
it is difficult to be precise,

about 75 conventional gilts

appears preferable.

In his last Budget, Mr Law-
son took powers to cancel gilts

the Bank held In the issue
department An announcement
on gilts cancellations is pend-
ing. The market should take
the list as an indication of
where the Bank thinks future
possible conversions exist
So what chance success for

conversions? Pretty good. After
the Bank announced foe terms
of the latest conversion the
2002 stock became interchange-
able with the 2006 stock on the
Haris or foe Bank’s terms. The
question for investors became,
do you want to hold a tradea-

ble or- untradeable stock?
Answer tradeable.

The key point here is the
terms offered. As long as they

UK gilts yields

Restated at par (%)
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are not disadvantageous to the
market there is little reason to
be pessimistic, foe only caveat
being the breadth of owner-
ship. The more widely held a
stock is, the greater foe likeli-

hood that small lots in safe
deposit boxes win add up to
something significant and
undermine foe exercise.

The other consideration is

foe changing fortunes of foe
Government’s finances,
although this is nc& unambigu-
ously negative for some
restructuring of the market.
But, as the Bank’s Bulletin
shows, the scale of the buy-in
has fallen significantly.

hi the third quarter of this
year, foe Bank bought in (net
of redemptions) £l-2bn. This
compares with £3bn in the sec-

ond quarter and a peak buy-in
eo far of £3.8bn in the first

Quarter of *hi« year. (Interest-

ingly, within the buy-in in the
third quarter, foe Bank actu-

ally supplied £15m of long*

dated guts to the market.)

Large scale net buying of

stock has probably ended for

this financial year. As the Bul-

letin shows, there is about

£i.5bn of T-bills in the private

sector that will not be funded

(due to foe change in the fund-

ing rule) and It is difficult to

envisage a time in the next six

months when the authorities

will want to sterilise currency

market intervention.

The non-sterilisation of cur-

rency market Intervention will

therefore mean that the Bank
over-funds this year, while the
nhangp to funding rule means
that it will implicitly over-fund

by the amount of T-bills held

by the non-monetary sector.

Both should bolster the tight-

ness of monetary conditions.

The declining prefile of the

Bank’s buying-in activities

exaggerates, but also probably
mirrors what is happening to

the public finances. Although
the Government’s Budget sur-

plus is not going to wither
overnight the market now
thinks the Treasury got foe
direction of the surplus
broadly right in the Budget
Should this affect the modest

restructuring of the gOt mar-
ket that now seems likely?

Probably not In the context of

a balanced Budget there would
be need for gilt issues to match
redemptions. Conversions and
issues of AtisHnp stocks would
bolster the current attempts to

improve liquidity, and that has
to be in everyone's interest



IN ECU
^ 6^ LIGHT
IN LUXEMBOURG!

The ECU, the European Currency
Created within the framework, of the
EMS, the ECU Has, with the support of

banks, become a recognized currency
.. of the first magnitude.

In fact, today the ECU is regularly used
in international financial transactions
(bonds, banking operations) and is
rapidly entering into normal commercial
dealings.

Payments in.ECU:
Green Light in Luxembourg!
From 11 November to 3 December, for

the first-time in history, consumers can
pay for an theirpurchases in ECUs.
Shops, hotels and restaurants in' the
Luxembourg capital participating in the
programme win display their prices both
in ECUs and in Luxembourg francs,

in order to payfivECUs, -nothing could
be simplen^otf -merely pay your bill by
Burocheque orcre^canL r
• •> : . - , • j'.'i-. • i- i! S-

Luxembourg; a European
Crossroads

'

From the very beginning the Grand-.

Duchy of Lujfombpurig has. enthusiast!-

caliy participated in the creation of a
united Europe.
The Luxembourg capital, home to

many European institutions, has
become a crossroads for major Euro-

pean initiatives.

This fertile environment has enabled
Luxembourg's banking industry to
become the bulwark of a financial

marketplace of worldwide importance.

\ i-. •. . ..s
•

r. . •» v

The month of Europe, and foe ECU is organized

with the participation ofthe following means of

payment: :

November In Luxembourg: the
Month of Europe and the ECU
This unprecedented event taking place

in the capital of Luxembourg, a
commercial, financial and tourist center,

has been conceived and put into action

by the Association Euroeltoyen In

cooperation with the Luxembourg
business community.

The programme is actively supported

by:

Banco cfl Roma International

Luxembourg SJL
Banque etCalsse cTEpargne

deTEtat

Banque Generals
du Luxembourg SJL
Banque Internationale

ft Luxembourg SJL
Banque Nationals de Paris
... (Luxembourg) SJL . .....

Banque Paribas Luxembourg
Calsse Centrale Raiffeisen

Credit Industrial cfAlsace etde
Lorraine SJL

Credit Lyonnais

San Paolo - Lariano Bank SJL
Societe Generate Alsadenne

de Banque SJL
Association Bancaire pourfECU

Association pour
rtlnion Monetaira de rEurope

CEDEL
Societe de la BOURSE de

Luxembourg
Union Commerciale

de la Villa de Luxembourg
HORESCA

Confederation du Commerce
Luxembourgeofo

. and with theparticipation of

VISA.Intemational

EUROCARD
eurocheque

DINERS CLUB
AMERICAN EXPRESS

and in collaboration with:

Europeans pay European
© LUXAIR ICELANDAIR

H6tel Intercontfnentri Ljxflmbourg.
.

H6tel Adrogotf Stonrton Luxembouni
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UK COMPANY NEWS

Sell-offs in BT
efficiency drive
By Hugo Dixon

BRITISH TELECOM is

considering management buy-
outs for several of its periph-
eral businesses as part of its

drive to Improve efficiency.

The largest of the businesses
Is the motor transport division,

which operates the biggest
fleet of privately owned
vehicles in Europe. It owns
58,000, worth nearly £400m on a
replacement basis, and
employs over 3,000 people.
However, the reprographics

division, its in-house printer,
will probably be the first busi-
ness to be spun off in a buy-
out
The National Communica-

tions Union, which is opposing
the plan, believes a buy-out
could happen as early as Janu-
ary. Employees may be offered

the chance to buy shares.

But BT denied union claims
that a final decision had been
taken to proceed with a buy-
out for the reprographics side.

And it said that a decision on
what to do with the motor
transport division was even
less far advanced.
The NCU said its members

felt considerable resentment

because it was not being con-

sulted sufficiently enough
about the buy-outs. It believed

BT should invest more money
into the businesses instead of

selling them to management.

BT, however, believed that

peripheral service businesses

would become more entrepe-

neurial if they were spun off

and forced to compete for busi-

ness in the market-place. While

these businesses would still

rely on BT tor most of their

revenue, they would also be
free to sell their services to

third parties if they were no
longer part of the BT group.

Reprographics is responsible

for printing BT’s circulars,

reports, manuals and internal

staff directories. Its annual
turnover is believed to be
nearly ElOm, although this

may be rather academic since

all the sales are internal.

Motor transport is a much
more substantial business. As
well as owning BTs fleet of

vehicles, it runs a network of

320 local workshops and two
central repair depots.

Move to oust AFI chief
By Andrew Hill

THE THREE dissident
investors trying to win .places

on the board of Amalgamated
Financial Investments have
urged fellow shareholders to
oust the gritting dlrirman and
one of the other directors.

Mr Rupert Pearce Gould. Mr
Richard Wollenbejg and Mr
Colin Weinberg'say sharehold-
ers should vote against resolu-

tions to reappoint Mr John
Scholes, the chairman, and Mr
Elsworth Donnell, a director,

at the investment company's
anneal meeting next Monday.
At an extraordinary meeting

immediately after the agm
shareholders wffl vote on the
election of the three dissidents.

“We are committed to repair-

ing the riamagp inflirted on the
company over the past two
years,

1* the dissidents say in a
letter to shareholders.
Mr Scholes, who took over as

chairman of the investment
company in January, believes

their attempt will fail He is

the group’s largest shareholder

with a 14.7 per cent stake.

“Indications are that the
vote will come down on my
side. I think their support has
been ebbing away over the last

few months,” he said.

Mr Pearce Gould. Mr WoQen-
berg and Mr Weinberg first

tried to win seats on the board
at an egm in August. But Mr
Scholes declared the original

motions of election invalid and
closed the meeting after less

than 10 minutes. In their letter

to shareholders, the trio ques-
tion the value of assets owned
by the company, in particular

investments in Cyprus and a
stake in Barbican Holdings,
the Third Market industrial
hniding company.
Mr Scholes commented: “I

have always said that these
were assets that I would rather
not have inherited, because
they are hard to sell and they
don’t generate any income.
Having said that, I think
there’s a reasonable chance
that I shall eventually turn
them into cash, probably with-
out taking too much <rf a loss.”

Goode
Dnrrant
acquisitions

expected
By Ray Bashford

GOODE DUBRANT, the
fnifnotriwl aw^ Annnrfal man.
agement company, is expected
this week to announce several

acquisitions worth almost
ElOm.
The purchases will be bolted

on to two of the company’s
existing operations in the hire
and sale erf portable accommo-
dation and nrnmnprrifll vehicle

rental businesses.
Goode Dnrrant will finance

the bulk of the purchases
through cash with an issue of
shares forming part of the con-
sideration for the largest of
the deals.

The company has been
examining ttiphwk of expansion
through acquisition for several
months after building up a

pile of more than vmm
through disposals of what a
new board believed were
tmder-peribrmizig assets.

The biggest purchase is of
Ravenstock, which sells and
rents shipping containers
which it has converted for
alternative secure storage and
temporary office accommoda-
tion. The containers are used
by local authorities and the
construction industry.
Goode Dnrrant is expected

to pay about £4m for the com-
pany in addition to an issue of
shares to the vendors.
The purchase of three com-

mercial vehicle rental busi-
nesses, when coupled with
other Goode Dnrrant
operations in tire same area,

will create a major force In the
UK market.

FT Share Service

The following securities were
added tn tlw Sharp Information
Service in Saturday’s edition:

Barplats Hines (Section:
Mines-Diamond & Platinum).
Boxmore International (Indus-
trials). Fleming International
High Income Inv. Trust Zero
Div. Pref. shs. (Investment
Trusts). IAWS Group (Foods).
Mitsubishi Corporation (Over-
seas Traders). Nationwide
Anglia Building Society
Rmifa 3/9/90 and 42S% Index-
Linked 2024 (Loans-Building
Societies). River & Mercantile
Extra Income Trust (lp shs. &
Warrants) (Investment Trusts).

A break-away from the family ties

Clay Harris follows the progress of Seaforth, a new venture set up by Maurice Dwek

WHEN A quoted com-
pany Is taken private
In' a management

buy-out, what happens to exec-
utives who deride sot to stay?
To Mr Maurice Dwek this was
not an academic question.
Mr Dwek, now 50, spent

more than half his life working
for Dwek Group, a family-con-
trolled consumer products
manufacturer which came to
the stock market in 1973 and
made its exit 15 years later
through a £3&5m buy-out led
by his brother Leon.
Dwek Group went private in

large part because the post-
1987 crash msleiaA had made it

impossible to acquire by issu-
ing shares. But for Mr Dwek,
its chairman in succession to
his father, the time probably
had come for a change anyway.
Mr Tom Forsyth, Dwek

Group’s former finance direc-

tor, is better able than his col-

league to describe the board-
room dynamics between Mr
Dwek and his two brothers.
“They were three quite forceful

blokes all on the same bridge,”
says Mr Forsyth, “and the
bridge wasn’t getting any big-

ger.”

“One morning, I woke up
and I had nothing," recalls Mr
Dwek, a reference to his plans
for the day rather than the
£4Bm he bad realised from his
shareholding in Dwek Group. -

Joined by Mr Forsyth, Mr
Dwek created Seaforth Invest-

ments, a joint venture backed
by mtm Britannia-managed
ftmds. In its first year, Seaforth
has invested or agreed to
invest nearly £20m in two pri-

vate businesses and two listed

mmpanipg

By coincidence, both of the
public groups report their
interim results today. One is

Owen & Robinson, a retail jew-
ellery chain in which Seaforth
bought a 2S per cent stake ear-

lier fin? year end hm» already

Maurice Dwek (left) , one of three foreefiotl brothers who ran Dwek Group, the

manufacturer, with Tom Forsyth, the group’s former finance director
products

begun to direct strategy. The
other is Alien, a manufacturer
of electrical accessories in
which Seaforth will inject
Efi-tgm in return for a 25 per
cent holding if Arlen share-
holders approve.
On the private side, Seaforth

has bought a 51 per emit stake

in PHH Leisure, an operator of

40 public houses which is run
by Mr Bruce Allen, a former
divisional director of Grand
Metropolitan. Seaforth is also

building up its wholly-owned
Inlite Group through the
acquisition of a series of
small decorative fighting*
manufacturers.
H no apparent link springs to

mind between these disparate
activities, there is good reason.

Mr Dwek says he learned the
pitfeBs of creating a mini-con-
glomerate at his previous
group, which lost stock-market
allure the more diverse it

got
Mi* Dwek wants the value of

each investment to stand
glow**

, and never stand at a dis-

count because it is subsumed
into a larger entity. The hold-

ings will never have to be
unbundled, because they will

never be bundled in the first

place.

This will be achieved by
assuring that joint ownership
of each investment is held
directly by MIM and Mr Dwek.
Seaforth itself - named at Mr
Forsyth’s behest for a Scottish

regiment and for its visionary

ring - is befog transformed
into purely a management
company. It win be paid a fee

fur its services.

Mr Dwek, hinmeif put
up very little money. Sea-
forth’s investments are funded
by long-term lending from
mtm. When one is realised.

borrowings will be repaid and
Mr Dwek and MIM wDI split

the surplus evenly. MrForsyth
share options in each of

the companies in which Mr
Dwek and MIM are invested.

But talk of realising Invest-
ments is premature; "We’re net
looking for a quick inand out,”

says Mr Dwek.
The emphasis is on bmldfog

long-term value by backing (or
finding) the right management
for each company. Since Mr
Dwek and Mr Forsyth joined

Owen & Robinson, for example,
they have promoted the man-
agers of a new Scottish subsid-

iary which was turning over
its stock 4% times a year
rather than the barely once a
year achieved by the main
business.
Owen & Robinson will never

be an Asprey or a Tiffany’s;

indeed, its emphasis on 9K gold
and a limited range of inexpen-

sive jewellery takes Mr Gerald

Rainer's “impulse buy" strat-

egy even further down market

-the average sale is only £20.

But by restyling all shops as

Grid Centres, and feegring a
tight rein on stock, Seaforth

believes Owen & Robinson can.

carve out a satisfactory niche

with an eventual chain of 50

outlets. Owen * Robinson will

also be Seaforth's vehicle for

any additional expansion in

retailing.

At Inlite, Seaforth has reor-

ganised manufacturing into

two sites in Wales and Oxford-

shire, with a third soon joining

In Yorkshire, through the
acquisition of an operation

from Marks and Spencer sup-

plier SR Gent. Inlite sells

mainly to DIY “sheds” such
as Texas and B&Q and to.

small independent fighting

shops.
Seaforth has brought in Hr

Allen Mitson, formerly at

Emess (Mr Dwek's acknowl-
edged model in the lighting

sector) as Inlite’s deputy chair-

man and chief executive.
At PHH Leisure, it was not

management but money that

was needed. Seaforth's cash
relieved the financial pressure

on the heavily geared MBO
team and enabled them to take
advantage of major brewers’
rationalisation of pub net-

works.
A combination of these fee-

tors applies at Alien. The elec-

trical accessories company
needs the injection (through a
share subscription at a pre-

mium to the market price) to
complete a heavy capital
investment programme and to

. acquire smaller -competitors.

But Mr Leslie Hancock, Aden’s
rhflirpum, wfll step down to a
non-executive directorship,
making way for the manage-
ment expertise ofMr Dwek and
Mr Forsyth.

See Observer

New Cavendish improves
IN A year that has seen
fundamental changes in its

management and its direction.
New Cavendish Estates has
produced a pre-tax profit of
£845,000 for the 12 months
ended June 30 1989, compared
with £368,000.

Profit was struck after excep-
tional costs of £241,000, bring
mainly termination payment to
a former director. There was

an extraordinary loss of £235m
(profit £L03m) which led to an
adverse attributable balance of
£L78m (profit £1.2mX
That loss represented the

deficit on sale of Northwick
Park residential development
ffg-gfim, less profit on sale of
Investment properties £100,000

and tax credit £S24JXX>. Earn-
ings were 4.06p (L38p) but
there is no dividend.

Comae loss cut to £9,000
INCREASED REVENUE
achieved by the UK and over-
seas divisions enabled Comae
to almost break even in the
first half of 1989.

This USM-quoted computer
staff bureau reduced its pre-tax
loss from a restated £137,000 to
£9.000. Turnover rose to £5Jm
(£3.96m) and generated an
operating profit of £48,000 (loss

£105,000).

Comae joined the Third Mar-
ket in 1987 but was hit by the
stamp is far computer
staff after the October stock
market crash, and ran into a
loss of £489.000 for 1988.

In February thta year there
was a reconstruction «nd man-
agement changes, with Hills-

down Investment Trust taking
a 43 per cent interest. Later
Comae joined the USM.

BOARD MEETINGS
TODAY .

Marin*. Allan. Colton, Eroattn, Own & Ro6-
(naon, ansae ftnftMrtlM
Hoaia- BOC. i™tctR BowxJ. Seocdati CSOaa
Inwitoant Treat SNnhOM Proparttaa.
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Mitsui Trust is open for business in France

from November 13th

At the same time as its feting on the.Stock Exchange of fferis on Naember
1301, The Mitsui Trust & Banking Ca, Ud. is pleased to announce the

opening of its French representative office in the heart of Paris. life is part of

Mitsui Trust's increased commitment to Europe; and follows its feting on the

International Stock Exchange in London on October 30th.

Paris Representative Office: 9, Rue de b Pax, 75002 Paris

Tel: 42-86-09-98 Fax: 42-86-85-91 Telex: 214936 F
Chief Representative: Koji Takeyama

MITSUI TRUST
TW MITSUI TKUST& BANKINGCO.UU

Head Office; 1-1 Nihonbashl-Muromactil 2-chome, Chuo-kil. Tokyo 103i Japan

_ Tel: 03-270-9511 Telex: J26397IJ28827 TWJSTMIT
“inpean Network: London, Brussels, Zurich, Copenhagen, Frankfurt

nitMsCninr*W eompOmor
the requirtmota of the Council of The Stack Exdtaast

THE FOREIGN AND
COLONIAL INVESTMENT

TRUST PLC
(teoorpentod is Eegbad— Regbtond No. 12901)

PfaiCmgof.fi 10,000,000

1 1.25 per cent. Debenture Stock 2014

at £99.680 per £100 nominal payable in foil

on acceptance.

Aw&caboabm ten wade to tbe Cotmcfl ofThc SocfcEacbngs for (he whole
tftfce*h£rvo StockM be edatitted te.tho Officfel List.

Lining P«|qilm of the Slock ton bon ekesteed la tbe Extol Stehticel
Serricw and copie* nay be obtained doting oonnoJ babe* boon oo soy weekday
(csdnbr Skudqt) fim tbe date of tUs notice 19 to and Inrimbag Z7di
November, 1909 fiaar-

CMOMWftCb.
12 Tbkeaboue Yud.

Tbe Foreign and CotanM bnwmat Trent PLC,
I Laurence Ratsmey HHL
Lfltuht,

• EC»7AN. EC4R08A.

end. far coOecbon oafr. op to and bchwflag 14th Noranbcr. 1989 fronr-

Offioo, Tbe Stock pwibonga, 46-30 Fboteuy

1989

YORKSHIRE
BOLDINGSOdETY

£100,000,000
Floating Rate Notesdoe 1994

In acooirlwoce with tbe icibb end con-

dition of tte Notes, notice ts bereby

gjvcn that far tbe flute montho

Interest Rriod bon (and jnrtneftng)

]Ob November, 1969 to (be*

wdndad 12th February, 1990, the

Notes w® carry a cote of interest of
15.1625 per cent, per annum. The
relevant Interest Payment Date wffl be
tail February, 1990 and tbe Coupon
Amount per £50,000 Note w3 be

£1,952-43.

fomklimftrd
Agent Bank

FINLAND

Tbe Financial Ttocs proposes

to publish this survey on:

18TH DECEMBER 1989

Fcra fuD editorial synepw and
advertisement detafis, please

contact

CHRIS SCHAANNINGOR
GILLIAN KING

on 61-873 3428 or 48Z3

or mils to her/him at

Number One
ScBt&wark Bodge

London
SEI9HL

In Finland: Peter Sorensen
Satomonkatn I7A21

00100 Hefainki, Finland
• Tel: +358(0)694 0417
- Fine +358(0)693 3213

financialtimes
UK}*I 1 HlflNCfl NIWIMHI

Noticeto Uofcfcnof
NIPPONMEATPACKERS. tNQ.

fcrSbaraoofCoa— Clocboflhe
Gonvaftrabo*4taeO, tonedla
acriadgowttlbctnmr

U8WMMg0M2*b%
I Notes 1991

CBSWW»3%Ntetm
in respect of the above warrants,
notion is herebygiven as foBoes:
On 9th November. 1989, (he
Company itsoed US? 200.000.000 !

3*W6NWCS 1993 *kh Warrants,
whrdi are entitledtosobsmbe for
Shares at tbe Sobscription Price of

- Yen2^96per Store.
As a remit ofthe dbove bene ofNotes
with Wbrnnts, the Subscription Prices
of(he captioned warrants were
adjioted, poauani» Claise3 ofdie
Instruments, as lotions:

L Wtarante iswed nfcfaZWX,
Guaranteed Notes 1991:

Subscription price:

Before adjustment YcnL364
After adjiatajcat Yen 1^62-20

2. WarrantsBood with3% Notes 1992:

SubscriptionPrice:
Before adjiwtmera Yen'
Afteradjustment Yea

3.The said adjustments oftbe
Subscription Pricesbecame
effective from HHh November,
1989 (Japan time).

NipponMesd Packers, Inc.
4-14,MmaMloaBudi 3-cftome

CtaMPkn,anka,Japan.
13thNovember, B89

UNILEVER N.V.
DIVIDEND ON DUTCH CERTIFICATES OF FL1.000, Fl.100, F1.20 and

F1.4FOR ORDINARY CAPITAL1SSUEDBY
N.V. NEDERLANDSCH ADMINISTRATEENTRUS7KANTOOR
Interim dividend payments of FL1.37 per FIA ordinary capital

in respect oftheyear 1989 will be made tin or after21« December
1989 against surrender of Coupon No 5. Coupons may be encashed
through one of the paying agents in the Netherlands or through
Midland Bank pic atthe address below; In the latter case they must
be listed on the special form, obtainable from the Bank, which
contains a declaration that the certificates do not belong to a
Netherlands resident.

DUTCH DIVIDENDTAX relief is given bycartalnTax Conventions
concluded by the Netherlands. A resident of a convention country
wilt, generally, be liable to Dutch dividend tax at only 15% provided
the appropriate Dutch exemption form is submitted. No form is

required from UK residents holding 'X' certificates if tits dividends
are claimed from Midland Bank pfc within six months from the
above date. If the certificates ere owned by a UK resident and
are effectively .connected with a business carried on through a
permanent establishment in-the Netherlands, Dutch dividend tax
at25% will bededucted and will be allowed aa creditagainst Dutch
tax payabie oh the profits oftha establishment. Dutch dividend tax
on this dividend Is HA.3425 at 25% and F1.0J2055 at 15%. The
proceeds from the. encashment of coupons through a paying
agent in the Netherlands will be credited to a convertible florins
accountwith a bank or broker In the Netherlands.

UK INCOME TAX at the reduced rate of 10% on the gross
amount will be deducted from payments made to UK residents
instead of at the basic rate of 25%. This represents a provisional
allowance of credit at the rata of 15% for die Dutch dividend tax
alreadywithheld. No UK income tax will be deducted from payments
to non-UK residents-who submit an Inland Revenue Affidavit of
non-residence in the UK.

A statement of the procedure for claiming relief from Dutch
dividend tax and for the encashment of coupons, including names
of paying agents and convention countries, can be obtained from
Midland Bank pic at the address below.

N.V. NEDERUINDSCHADMIMSTRAIIE- ENTRUSTKANTOOR
London Transfer Office, Mkfland Bank pic. Stock ExchangeServices
Department. Mariner House, Pepys Street, London EC3N 4DA-
10th November 1989.

If Citicorp Banking^^^wr^on
U.S.$250,000,000

Guaranteed Floating Rate Subordinated Capital Notes
Due July 10, 1997

Unc&atamaaaQy Guaranteed on a Subordinated Basis bv
cmcoRPi* ^

November 13, 7989 London
“ "

[gy. Citibank,NA (CSSI Dept.). Agent Bonk . CfTlBANQ

9-U 6RGSVEN0R GARDENS, LONDON SWLW
Tel: 01-828 7233 AFBD member

„ FJSE ioo
|

• wall street
Itef’ IS!/2225 *26 Nw- 2602/2614
Dec. 2227/2237 +24 I Dec. 2615/2627 h

jPm Prices. Change from previous 9pm d«

p Not
10 6

rrr^TTHWmmmnHsMNMfoUon

i- i ii KU 49.18

BEDS K.-Tvi BKZEJSELj 50.53

WHzn BES33
49.4

::xi igsa 433
WfW!F7i tol/jiyJ 6192mam 2169.6 my*** wzmESI 986.9
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Large Electron Positron
FINANCIALTIMES Accelerator (LEP)

SURVEY
the world's most
powerful particle

accelerator —
‘atom-smasher 1 —
will be inaugurated

at Cern, the European Laboratory
for Particle Physics, near Geneva,
today. LEP equips science with its

biggest instrument yet, writes

David Fishtock, Science Editor

Understanding
the Big Bang
IT IS not easy to grasp the
realities of a machine that, one
needs more than six hours to
walk around, that straddles
two countries, and is buried
from sight 100 metres below
fields on which cranes are now
gathering for their annual
migration to Africa. From no
point in a tunnel as long as the
Circle Line on London’s under-
ground railway can one see
more than a small segment
The scientists - “troglo-

dytes, that’s what we are", said
one contentedly - toil in four
great caverns, 7 km apart
round Hw« hmnpi large enough
to accommodate thousands of
tonnes of equipment needed to

record what happens when
beams collide.

The busy control room, at
the surface, offers no better
perspective. “It's like playing a
video game,” ventures Ur
Steve Myers, who is bringing
the mammoth up to full energy
for the physicists
The Laree Electron Positron

Collider (LEP) is the latest and
largest of a family of particle
accelerators -atom-smashers
- that began in California
with the first cyclotron, only a
few centimetres around, in the
1930s. LEP is 27 km in circum-
ference and has cost SFr L8bn
(£700m).

It has been built by Cem, the

European Organisation for Par-
ticle Physics (the initials once
stood for Conaeil Europeen
pour la Recherche Nudeaire);
the latest in a series of acceler-
ators of increasing energy con-
structed at Meyrin near
Geneva since the Late-1950s.
Using these expensive research
tools, Cem has overtaken the
US and made tii» mutic.

puted world leader in trying to
understand the fundamental
structure and origins of -mat-
ter.

How this has been done is a
remarkable example of interna-
tional collaboration and cohe-
sion within one profession.
Professor Herwig Schopper
from West Germany, Cern’s
director-general for most of the
time LEP was being con-
structed, speaks of the “Cem
spirit” created by its founding
fathers: “a competitive but fair

spirit, under which scientific

and technical criteria are con-
sidered more important than
national or personal interests."
Cem spirit embraces respect
for the background and tradi-

tions of people from different

countries and cultures, he
says.

Professor Carlo Robbia, the
ebullient Italian who suc-
ceeded Schopper last year,
warns of the dangers of exag-
gerating the natural rivalry

Paris

France f

£gm j, v/Switz

SWITZERLAND
Lake Geneva Geneva

and Big Physics
between different laboratories.
Cem was founded, he says, "on
the idea of extensive interna-
tional co-operation fostered by
collaboration rather than by
competition.”
Prof Robbia brings to Cem a

very different management
style from previous directors
such as Prof Schopper and
Britain’s Sir John Adams. He
is passionate and unpredict-
able, difficult for manage-
ment to work with, but loved
by Cent's staff who appreciate
being led by an extrovert who
is aim considered a genius
Com had to fight hard for

the funds for LEP. its Euro-
pean member-states, now num-
bering 14, although highly
approving of the “Gem spirit",

could stomach the cost of LEP
only by stipulating that it must
be funded out erf Cent's budget,
not by an extra grant ForCam
it meant proceeding more
slowly and closing down older
fanilifigs to eCOPOPtoe.
Management also made

greater efforts to recruit phys-
ics toms outside the member-
stales which were willing to
help defray the cost of the

huge particle detectors,
accounting for more than a
quarter of LEP’s total cost.

These detectors are the “eyes”
through which the physicists

record what happens when
particles collide.

Sir John once likened atom-
smashing to trying to under-
stand how a watch works by
hanging it in a darkroom and
hurling cricket balls at it. It

was an apt analogy when the
physicists were trying to piece

together a picture of a big,

complex sub-atomic particle
like a proton. Twenty years on
they are chasing far simpler
but ephemeral fragments. LEP
was designed for the close
observation of Z and W parti-

cles, rarities whose discovery

earned a Nobel prize for Prof
Robbia in 1984.

it is infanAd to tnannfanfairp

these particles by the million,

much Uha a production tine.

For the next few years it will

focus on making the Z particle
- one already known to inter-

act in interesting ways with
everything else.

Until this, decade particle
physicists marfp little effort to

explain what they were up to,

or why they were so excited
about it, beyond convincing
their peers in other sciences
that they were doing good sci-

ence. But other areas of sci-

ence were becoming increas-
ingly expensive to practice,
with their needs for the latest

data processing equipment,
satellites, etc. They were no
longer willing to see a lion’s

share of national bud-
gets go to one area of physics.
Neither were governments pre-

pared to sanction big increases
in sripripw spending for every-
one.
Today, there is a big commit-

ment among physicists to
wrpiflin thph- excitement both
to people generally, through
the mpdia

, and to schoolchild-
ren in particular, says Profes-
sor George Kulmnn As head erf

particle physics at the Science
and Engineering research
Council’s Rutherford and
Appleton Laboratory, Prof Kal-
inus is Britain's top link with
Cera.

Schoolchildren find particle

physics .“extremely appealing”
— on a par with astronomy —

he claims. The awesome scale

of the engineering needed to
investigate sub-atomic frag-
ments is an undoubted attrac-
tion to boys. But when he
asked a post-graduate student
recently what had drawn her
to particle physics, she said
“Frank Close came to our
school”, naming a colleague of
Mr Kalmus’s with a particular
penchant for explaining the
science.

How the physicists get the
accelerators built is a remark-
able sociology of its own. When
once I suggested to Sir John
Adams, master-builder of
Instruments for big physics,
that his talents might be used
to build Britain’s nuclear
power stations, he said no. He
would not know how to get the
commitment he could count on
from everyone engaged in a

project
it the physicist wants is

the most accurate and reliable

machine he can devise at any
given time for generating mul-
tiple collisions and measuring
the consequences. Currently,
the physicist has a theory -
called tht» Standard Model —

and he wants to refine it It is

not a very satisfactory model
because it involves too many
arbitrary constraints. Prof Kal-

mus explains. “We don't like

the model very much but it's

tiie only game in town.”
To refine - or refute - the

Standard Model, the physicist

needs the deluge of data LEP is

expected to generate, first for Z
particles, and later at higher
energy for W particles. Both
have been rarities in experi-
ments with smaller accelera-
tors.

To get the instrument they
want, the Cera physicists have
devised a rigorous system of
specification and quality con-
trol. It starts, one Cem physi-
cist explains, with “some of the
best accelerator designers in
the world, who know exactly
what they want to build.” It

continues with carefully writ-

ten specifications - “
written

by engineers, not consultants
or lawyers” - and careful
investigations to make sure
that those who bid for Cera
contracts really can do what is

required. Often the technology
is at the brink of what is possi-
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ble, but Cent's own research

resources stand ready to help.

“Cent is a hard master,” he
acknowledges.
Some companies take great

pride in being a Cern contrac-

tor. willing and able to meet its

strenuous demands. For them,
the “spln-ofF is rarely in fur-

ther sales of the same prodr

ucts, for Cern’s requirements
are too often unique. The
spin-off for those working
closely with Cem Is in acquir-

ing new “enabling technology”

that can upgrade all future
products, while Cern itself

serves as a particularly presti-

gious showcase.
For society more widely,

there has been another spin-off

from particle physics, through
the increasing use of accelera-
tors in medicine, manufacture,
and other parts of science such
as chemistry and medical sci-

ence. Europe, for example, has
several cyclotrons devoted to

the treatment of cancer
patients with neutron beams.

Particle physicists once tried

to sell themselves to their gov-

ernments on the grounds that

they were on the brink of
releasing a new, still more
potent source of energy. As the
late Luis Alvarez, a leading fig-

ure on post-war particle phys-
ics, once said: “Right after the
war we had a blank cheque
from the military .. .

” This has
long been history. Mr Robert
Wilson, a leading US accelera-

tor designer, asked by a Con-
gressional inquiry what his
proposal for a new accelerator

would do for the defence of the

US. said “nothing - but it will

help make the US worth
defending.”
Why is this so? The honest

answer, says Prof Kalmus, is

cultural - “because we are
curious, because we want to

know what the world is made
up of.” Such knowledge does
not remain the privileged pos-

session of the few but trickles

down to become part of the
general philosophy of life.

Take the 19th century con-

cept of quantum mechanics,
says Prof Kalmus. Very few
scientists understood it at first.

By today's criteria, the pio-

neers would have stood scant
chance of getting a research
grant from the Science and
Engineering Research CounciL
Yet today the entire semicon-
ductor industry is founded on
an understanding of quantum
mechanics.

CERN and Hewlett-Packard.
Together we’re working on it.

The CERN project to explore the
fundamental structure ofour world
and the universe is possibly the
most important ever.

Hie Large Electron Positron Collider
(LEP), the biggest machine man has
ever built, alone cost L2 billion

Swiss francs.

lb build itCERN has gathered
together the world’s finest physicists

from fourteen European member
states.

Naturally, they also need to employ
the finest computers.They chose
Hewlett-Packard’s Apollo series of
superworkstations.

These are among the fastest and
most powerful workstations ever
built They need to be to handle the
vast amount ofdata the CERN
accelerator generates.

We are also helping CERN develop
the link to the workstations from the
IBM* mainframe through which data
can be transferred at several times
die speed ofnormal channel
connection.

Ifwe can help in answering the
greatest question ofthem ail, why
don’t you involve us with questions
you might have?
"IBM is a trademark of International Business Machines.
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Wit and
wisdom in

physics
HIGH-ENERGY physicists,
although engaged In an
esoteric intellectual exer-
cise, are also famed for a
sense of fun.

Dr John Polkinghome,
president of Queen's Col-
lege, Cambridge, once
involved In the politics of
European physics, makes
the point well with his pyr-
amid story in a new book
an high-energy physics.*
"... It started in 1962 at

Geneva 11 [conference]
with the reproduction of a
New Yorker cartoon. Two
archaeologists are looking
at a tiny pyramid poking
out of the sand.
“One says to the other,

this could be the discov-

ery of the century —
depending, of course, on
how far down it goes.’
"The application to high-

energy physics needs no
elaboration. In 1963, at a
conference at Stan-
ford ... the cartoon made
a re-appearance with a
new caption.
"This time it read: 'If this

Is what I think it is, let's

cover it up and forget it.'

At Dubna 12 [conference]
Salam . . . showed a large

pyramid balanced on its

apex. The caption read: 'I

hope dils structure holds

till the next conference.'"

* Rochester Roundabout:
the story of high energy
physicsJ.ongman, 1989.

David Flshloek

David Fishlock on how the 'atom-smasher* is run

Managing the mammoth
*TMs machine is Just a model
far a bigger one, of course.

That's the future nod of phys-

ics, as I hope you’ll all

endorse.’* - Arthur Roberts, OS
physicist, 1946.

“We provide a service to

those guys - they get the

Nobel Prizes." said Mr Steve

Myers cheerfully in the control

room of LEP. “Those guys" are

the teams associated with

‘ft’s the greatest

machine that’s ever
been built. There’s

never been a machine
one’s so sure will do
interesting physics’

LEP’s four huge detectors,

located in caverns at equal
intervals round the 27 km tun-

nel. Two of Cera's physicists

have already won Nobel prizes

with services this Ulsterman
has helped to provide for the

past two decades. Now he is

responsible for fine-tuning LEP
for its project director, Mr Emir
lio Picasso.

At the end of the year, when.
Mr Picasso retires, Mr Myers
becomes deputy to Mr Lyndon
Evans, as leader of the new
SPS-LEP division of Cera.
Cem’s accelerators have

been called “particle produc-

tion factories.” Their managers
are required to generate beams
at as high an energy as they

can manage, and fractionate

them to meet the various needs
of customers — the detector
teams. High-energy physicists

tend to work round the clock,

which sometimes brings them

into conflict with the authors

ties by expecting support staff

to work overtime.

LEP’s beam is presently

available for physics about 50

per cent of the time, about half

its design energy. Mr Myers’s

first task is to get beam avail-

ability op. “It’s usually the

interlocks that stop you run-

ning.” Gradually his team will

gain enough confidence to

relax, some of the need- for

security precautions.

As engineer in charge of
Cent's Intersecting Storage
Rings in the 1970s, the world’s

biggest accelerator of its time,

he achieved about 90 per cent
availability. But his new beam
requires the full cooperation
of no fewer than five accelera-

tors, feeding each other in
series. For LEP, he says, “70

per cent is a realistic target

that we may achieve next
year.”

“LEP was well built, no
doubt about it," says Dr John
Thresher, one of Cern's two
directors of research and a
member of the LEP Mach™
Advisory Board. One of the pri-

mary purposes of LEP is to
study the Z particle, only
rarely sighted with the previ-

ous generation of accelerators.

Each of LEP’s four detectors

saw Z particles on the pilot

physics run in mid-August.
Within three weeks they had
spotted 1,100.

By October, Cera was report-

ing “what we felt were very
important physics results,”
says Dr Thresher. It was still

only three months since they
first switched on. Often new
accelerators take a year or two
before they are useful to the
experimenters. Dr Thresher
predicts LEP will have
recorded as many as 20(UX» Z
particles by the end of this

year,

Nevertheless, LEP has a long
nay to go before It achieves
peak energy and maximum

One of LEP’s primary
purposes is to study
the Z particle, only

rarely sighted with the
previous generation

of accelerators

usefulness. As Dr John Polk-
inghome, the Cambridge phys-
icist and president of Queen’s
College, pats it in a new book
an high-energy physics, “pene-
trating power costs energy.
The deeper one wishes to look
inside a proton, the faster one's
projectile must be moving to
get that Car."

LEP already needs more
energy to accelerate its beams
than any other accelerator,
some 46 megawatts. But to
reach its design energy of doa-
ble the present value, it win
need about 200 MW - enough
to power a small town. This is

because so much of the energy
is dissipated in a by-product
called synchrotron radiation,
annoying to the particle physi-
cist bnt recognised increas-
ingly as a valuable tool for
penetrating other areas of sci-

ence and technology. Syncfatro-

tron radiation is rather liter-

ally a “spin-off” from particle

physics and accelerators are

now designed specifically to

generate it-

Synchtrotron radiation is

plan the reason for LEP’a
immense diameter. The LEP
designers chose 100 glga elec-

tron volts (GeV) as an energy

above the threshold at which
pairB ofw particles can he pro-

Sneed, around 81-62 GeV. For
comparison, LEP’s previous
accelerator, the Super Proton
Synchrotron — with which
both Z and W particles were
discovered in the early-1980s —

is only 20 GeV. The SPS is now
being used as the injector for

LEP, aJth"»gh it can still be

used for its own proton experi-

ments.
But LEP needs a major modi-

fication before it can reach 100

GeV. Its beams of electrons

and positrons, following
curved paths, throw off syn-

chrotron radiation at a rate
that increases rapidly with ris-

ing beam energy. At half Its

design energy, LEP loses some
400 MeV per turn of the beam,
and thfa energy is fed back into

the beam by the associated
radio-frequency accelerating

system. At present this system
consists of 128 copper radiofre-

quency cavities.

Bnt at 100 GeV, the energy
loss would be a staggering
3,264 MeV per turn. A more
efficient radio frequency tech-

nology Is needed. The copper
cavities must be replaced by
superconducting cavities. Gera
has been developing such a

. t. ^ ^
-I

Breakthrough: Carlo Rubbia, Cam’s director (third left), Herwfg Schoppor, Ns predecessor (fifth

left} and Stove Myers (front right) in LEP’a control room when the beam first circulated to July

cavity, of nlnhftrm operating in
liquid helium, over the past 10
years. It has-been tested in the
SPS and four have already
been installed in LEP. By the
end of 1991 the physicists hope
to have enough superconduct-
ing cavities installed toachleve
67 GeV. By 1993. LEP should
have replaced all the copper
cavities and be up to its full

design energy.

Huts the Z narticle is

to be the pz

topic for the first half of the
1990s, and the W for the later

1990s.

“It’s the greatest machine
that’s ever been built”, claims
Dr Thresher. “There’s never
been a machine one’s so sure
will do interesting physics.”
Even so, Cera physicists

have already begun to talk at

the model that may succeed
LEP. They believe that by
replacing the magnets that
bend its beams with more pow-
erful superconducting mag-
nets. they can double its

energy again, to 200 GeV. They
call their concept the Large
Hadron Collider. They believe
it wiQ cost as much to engineer
as the present accelerator,
another sFr L2bn or so.

Clive Cookson on how LEP took shape

Engineering feat the result

of an international effort
BEFORE LEP had generated
any scientific results, Cera was
savouring Its success as one of

Europe's largest engineering

J

ircjects, completed an time
six years from the start of
excavation) and to budget (SFr
L2bn).
The Gera management team

has co-ordinated the activities

of a multinational army of con-
tractors supplying equipment,
materials and services. More
than 500 companies were
involved, with many hundreds
more on subcontracts.
The complexity of the proj-

ect is illustrated by the manu-
facturing process for just one
type of component, the dipole
vacuum chamber.
These chambers were

extruded from aluminium alloy

in Germany, moved to Austria
for welding the various fittings

and flanges, shipped back to

Germany to have lead cladding
added and finally on to Cera
for testing and final assembly.
Two years of intensive plan-

ning had preceded the begin-

ning of civil engineering work
in September 1983. Cern negoti-

ated with potential suppliers
and institutional partners
around the world to assemble

the best possible project team
to meet LEP*s exacting require-

ments.
In many cases new materials

and components had to be
developed and prototypes built
Computer-aided design tools
were used extensively.

“Challenging physics
research of this land inevitably

‘We found ourselves
working at the
frontiers of

development in

electronics,
computing, vacuum

technology, materials
science and many
other specific fields

of activity1

generates new technologies
which will eventually have
applications in other fields,”

says Professor Emilio Picasso,
LEP project director.

“We found ourselves work-
ing at the frontiers of develop-
ment in electronics, comput-
ing, vacuum technology.

materials science and many
other specific fields of activ-

ity”
Cemhas set up an extremely

sophisticated computing infra-

structure to analyse the mil-

lions of collisions that will take
place in LEP and its four
gigantic particle detectors. A
Cray supercomputer plus an
array of IBM mainframes, DEC
minicomputers and .. Apollo
workstations is processing a
stream of data that will
quickly run into millions of
megabytes.
Excavation of the 27km ring

- as big as the Circle Line on
the London Underground -
involved digging out 1.4m
cubic metres of earth and rock
and pouring In 330,000 cu m of
concrete. Then construction
required 6.600 km of cabling
and enough steel to build the
Eiffel Tower several times
over.
More than 50,000 individu-

ally recanted items of equip-
ment were installed during the
fitting out process, from the
microscopic to the massive,
including the world's largest
magnet, weighing 7,500 tonnes.
An overhead monorail provides
transport round the zing.

LEP was built next to Gera’s
existing accelerators so that
these could be used to feed par-

ticles into the ring. But the sit-

ing caused geological prob-
lems, which the engineers
solved by tilting the ring
slightly.

It is deepest - 150 m
beneath the ground — under

The Cent-
management team
has co-ordinated.the

activities of a
multinational army of
contractors supplying
equipment, materials
and services. More
than 500 companies

were Involved
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the built-up areas near Geneva
airport and closest to the sur-

face where it approaches the
hard rack of the Jura moun-
tains.

The entire oomplez has been
engineered to exceptional toler-

ances. The 3,821 magnets,
which guide electrons and posi-

trons around the ring, and 128
“cavities”, which accelerate
the beams with, radio-fre-

quency power, are positioned

to an accuracy of OJL mm.
The electron and positron

beams Inevitably lose some
energy (through the emission
of synchrotron radiation) as
they are bent round the ring.

To minimise these losses a
very large number of relatively

weak dipole magnets are used
to guide LEP’s beams. With
about 3,000 such magnets, each
six metres long, Cern has
saved a lot of money by using
an ingenious new design:
instead of the traditional all-

steel core, the magnets have
steel sheets spaced in concrete.

The beams travel round the
ring inside an aluminium tube,

which has to be held at a very
high vacuum to prevent colli-

sions with stray molecules
knocking the particles off

course. An electron could
travel round LEP for SflOObn
km or one third of a light-year

before hitting a gas molecule-

Cern is breaking new ground, writes Clive Cookson

The search for a ‘grand
theory for everything’

LESS than three^ndufiX5~after—

-

electrons and positrons first

smashed together In LEP, the
world's largest scientific
instrument has helped to
establish one of the most
important discoveries in the
history of particle physics: that
three families of subatomic
particle make up all matter in
the universe.
Ihe primary scientific pur-

pose of LEP is to enable physi-
cists to make sense of the
apparent profusion of sub-
atomic particles and forces,
organise them into families
and ultimately formulate a
“grand theory of everything”
- a theoretical framework for
understanding the origins and
development of the universe.

“Parade accelerators are to
physicists what telescopes and
space probes are to astrono-
mers,” says Professor Carlo
Rubbia, director general of
Cern. “LEP will allow us to
recreate on a new scale the
highly unstable forms of mat-
ter which existed during the
first few instants of the uni-

verse I5hn years ago.”
The discovery that elemen-

tary particles are grouped into
just three Is an impor-
tant step towards making
sense of the universe. However
Gera’s announcement of that

Nature's four forces

-r Theexchange of partictas is responsible for the tomes

The first two among
LEP’s many

experimental alms
have been achieved
quickly; ft Is likely to
take longer to achieve

other ambitions

according to the Slac data and
one in 1,000 according to the
Cera data.

timing of last month’s
announcements generated an
unseemly squabble between
the European and American
groups - Tike gangs of chil-

aren in a school playground”
commented one Belgian
observer - which rather over-
shadowed the scientific signifi-
cance of tire- results.
But the row has now been

iwteHed up with self-righteous
statements about the impor-
tance of International collabo-
ration and suggestions that Hup
wyrifa were to hbiiwn far exag-
gerating the rivalry, and hostfl-
ay-

Ttm fundamental
particles

Quarks

result on October 13 was pre-

empted by a news conference

held the previous day at the
Stanford Linear Accelerator
Centre (Slaq) in California.

• siac scientists had reached
the same conclusion, using
their own smaller etectron-pos-

ifran collider, but they had less

data and could not make the
statement with as mm* scien-

tific confidence as their Cern
rivals. The probability of there

more than three particle

was about one in 25

Congratulations to allLEP Experiments
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for. some time, on
the basis of astronomical
observations, that there are no
more than three' ftwnfHaa of rift.

mentary particle, «mrhrm*Him
of thia wffl increase their confl- -

deuce in developing theories
about the development of the
universe.

It will also help theoretical
physicists to extend their
“standard model” of particles

and forces.
There are two categories of

particle - quarks and leptons
- within each of the three
families. Both quarks and tap-

tons came in paira.

A31 matter which we racoon-
ter on earth is urate ud of bar-

ticks from the first family. The
“up” and "down” quarks com-
bine to form the familiar build-

ing blocks of atomic nuclei —
neutrons (two down rad one.
up) and protons (two up and
one down) - and these in tom
combine with electrons to
make atoms.

Neutrinos are ghostly parti-

cles with no electric ebarge-

SqwckCERN-

uuu.
ring,

light

in the more violent parts of the
universe (such as emlmtigg
stars) — «wd in particle accel-
erators.
As the electrons and posi-

trons slam together hi the LEP
?. at almost the speed of

they annihilate each— (because the positron is

the anti-particle to the elec-
tron) and release bursts (rfMgfa
energy which almost fanrw^l
ately re-materiaiise as streams
of new particles.

The physicists are most
interested in the so-called Z
particles which Dr Rubbia and
his colleagues discovered at
Gera in 1983. Before this year
they had detected only a hand-
ful of-Zs but Slac has now pro-
duced several hundred and
LEP has made teas of thou-
sands of Zs.

Each Z lasts no longer than a
few nriDkm million million mil.
Souths of a. second before dis-
integrating into a shower of
lighter particles, especially

her of particle families, it is

.
now dear that this number is

in fact three.
The LEP experimenters have

also measured the mass o1 the
Z particle to much higher accu-
racy than before <91.1 GeV).
The Importance of a precise
measurement of the Z mass is

that ft determines the relative
strengths of the electromag-
netic force and the weak
nuclear force, two of the four
fundamental forces of nature.
The first two among LEP's

many experimental aims have
therefore been achieved
remarkably quickly. It is likely
to take much longer to achieve
some of the physicists’ other
ambitions, such as detecting
the top quark (the only one of
the six that has not yet been
sera) and tracking down the
Higgs boson — the most
wanted character in particle
physics.
The EUggs boson (named

after Dr Feta Higgs of Edin-
burgh University) Is believed
to give mass to all other parti-

‘Partide accelerators are to physicists what
telescopes and space probes are to

astronomers’

and little or no mass; they are

play a crucial role in the
opment of the tmiverae. The

;

other two families consist of
far heavier and more energetic
particles. They do not normally
exist in the gentle conditions
here on earth but are created

neutrinos. By analysing the
range of energies over which
Zb are produced - the
so-called a width - scientists
can deduce the number of fun-
damental pai-tfote famfHao
greater Z width means
there are more ways ofmaking
Zs and therefore a larger num-

The ultimate aim of
LEP is to enable

physicists to formulate
.. a theoretical

framework for
uitctefstefKiBng the

orlglps of the. universe

cfes. And, of course, there is
always the prospect the LEP
wfll tend to completely unpre-
dicted discoveries.
"That prospect wifi, increase
in 1993, when LEP's power will
be doubled by addfeg super-
conducting magnets to the
nng. Looking further ahead,
Dt Ruhbfa and Ids colleagues
are already beriming the pro-
cess of raising fands.to build a
more powerful collider inside
the LEP tunnel: a Large Had-
ron Collider (LHC) that would
smash together protons instead
of electrons and positrons.
we will know early in the

not century whether the LHC
and its more expensive Ameri-
can nvuL the Superconducting
Super Collider to bebSSin
Texas with an 85 km ring, wffl
feed physicists with enough
particles to construct a grand
theory of everything.
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the scene at decays with naked
eyes. Yon most
Each?
colour/’- ' «.

Then? are ‘ fehr of'theseP

groups- coftJea^yttrAmahfl
- --sack associates .wMhpUB

:

way ctf watching the \

'

that- take
' placed when

desisted , and bafftijs own'

electron ahi pojSShMans,
zneetand thel^partid^break
up (tocay)iuto ilew^uiKs.

There we» .noebetautt'wdifch
would spot the Unit curetted Z
particle* SitfcuttV.was Opal
(Onud-ParpOscr Apparatus -for

bylfr ffiab Mfcfael-

M, a senior -Cera -physicist
(who has already trim a Nobel)
whichsaw it'Just minutes after

the flnt physics roil began in
mid-August.
Within 15 boors Opal had

" rostered About so z particles.
“Wo were JuckyVsaya Dr AHs?
tair- Smith, a member

. of this group. .

-

. ^
The detectors were deagnedV

;,
byj4 consortium .of physics

r groups' drawn- much more
. widely than Can’s 14 memher-.
.
state which paid for. LEP

.
itself. Between them, these
consortia have spent about SFr
-500m on four migh ty pieces of
engineering, each weighing-

some thousands of tonnes. 1

-Cera itself had to pay only'
about one-third of the cost of
the detectors.

~ '

;
Tfae detector is a broad-spec*

tram instrument designed to
observe a "variety of possible
events - consequences of ,

high-energy, collisions; Bach
-
kssjip.to 1A sob-detectors to

.
provide its broad spectrum.
They are expected to do good
physics for a decade or longer.

.

Bach detector has its own
.
subtle emphasis. reflecting the. ;

consortium’s own belief in the
best, chance-of pay-off - a
foctlS on ffnrfrng a
particle, or an emphasis on

David Fishiock on detectors, instruments that view a variety of possible events

Nobel Prize-winning observations
accuracy, for example. Each
will generate Vastly more data
than the physicists have ever
enjoyed before* to verify or
revlse iheir Iheoxies on the

strobture and wtgtnB of mat-
ter. • \ ' - ;

'"

,
But each consortium hopes

its "gasses” will also reveal
something new and unex-
pected. These are the most
costly detectors Cem has ever
made.

, Opal is the most conserva-

tivelydesigned of foe four.The
Opal consortium consists of .24

institutes drawn from eight
nations acmes Europe, North
America and Asia. Japan pro-
vided lead glass blocks -
about 13,000 of them - to
make its efecttiHnagnetic calo-

rimeter, a key consonant in

Del
tom,
tlflcation

Z particles. Alto-

sal cost SFr 74m.
(detector with Lep-
m andHadron foden-

... the /wtm** was pro-

by an Oxford physicist)

*, innovative in concept This

SFr afim instrument indndes
foe world's Mggest supercon-

ducting magnet; built by
Britain's Rutherford Appleton
Laboratory. Dr Amaldi leads

the Delphi consortium of 40
institute, including Soviet
teams, which provided Cent
with 2,700 ttmu* of Iron for

Ateph*(Apparatus ‘for LEP
Physics) is the simplest of the
four detectors, with fewest
components and -special
emphasis on leHwhfllty. Aleph
is led by Cem's latest Nobelist,

Dr Jack Steinberger. He har-
nessed 30 institutions world-
wide. in building a supercon-
ducting solenoid 54 metres
long and 55 m in diameter,
wound with some 30 kilo-
metres of superconducting
cable to produce its L5 Tesla
magnetic
L3 ( which draws its “name"

hum bring foe subject of the
third letter of intent Cor a LEP
experiment) is the biggest
costliest, weighing mnn» 8,000
tonnes. It has 13 US universi-
tifis among its 38 collaborating
physics teams. L3 is the only
detector in which Cem's Swiss
hosts are engaged, and the
only (me in which Britain is

not participating.

These four detectors are
excellent Illustrations of a

remarkable sociology existing

between Cem and about L300
high-energy physicists who
rely upon it to perform their

experiments. Between 200 and
400 physicists are associated

with — detector. They have
a unique talent for getting big

and complex projects com-
pleted on schedule and within

budget. By any standards,
tinw are complex exercises,

the more so because they are
designed and built piecemeal

by widely distributed teams,
and shipped as bits to Cem for

assembly and testing. The bits

have been arriving since early
last year.
The four project leaders aze

all senior Cera physicists.
They are called “spokesmen"
for their consortia. But they

have no direct authority over
the parHripfltlwg institutes and
staff which have been assigned
to their project
When a participant runs into

trouble, says Dr Amaldi, “the
Only thing I ran do is talk to

him. I can’t fire him." Neither
can he reward achievement -
“only recommend."
What drives the process

might be called enlightened
self-interest, he says - the fact
that every participating physi-
cist so earnestly wants to work
with foe detector, see it per-
form at its best, and is wining
to strain every muscle not to
have it held up. “In this field,

people follow your leadership
because of what they know you
have already done.” Dr Amaldi
points to Professor Paul Booth

of Liverpool University as a
key figure in Delphi. "He has a
lot of authority."

If someone runs into trouble
with his contribution - "and it

has happened" - the spokes-

man will try, through an exec-

utive committee for the proj-

ect, to recruit any additional

skills or expertise needed, or
broadcast more generally for,

say, “four more good electron-

ics people" to reinforce the

flagging part of the project

The four detectors - of a
possible eight that LEP could
accommodate if it had enough
foods - were all approved in
1983. All four were up and run-

ning when LEP came “on the
air", as the physicists say, in

August

Each is now bring fine-tuned

by engineers like Mr Allstair

Smith, sniffing nervously for
evidence of overheating, gas
Ipaka — anything that might
hold up the physicists as they
prepare impatiently to trap the
deluge of new data from LEP.

DBfa* into tetamants at
Cern^ fo

^
Geng^mML

y

ou will

any^oneAaft Cem is^typically

awash .with PhD, students,
because in addition tails fron-

tier research work m particle

physics, the laboratory also
acts as a leading centre for
educating the ****** ggtwwBnq
of physicists-

Dr Friedrich Dydak. leader
of Cem’s experimental physics
division; recently analysed the'
age structure ofthe$000 visit-

ing physicists who are nor-
mally wring nam'g 1 lariHtlMi sit

any one time. The peak age
among the visitors was 25,
underlining the high prepon-
derance of PhD. students in
thrfr make-up.

-

Dr Dydak' rites three reasons
why PhJl students -are so keen
to works! Cem. . First, and
most obviously, they. have..

to Cem’s bk machines.
Uke LEP/Moreover, because
flpwi work is typically carried .

out in large teams, students
from one country find them-'
selves using equipment con-
structed elsewhere. _ k

“Students from Manchester
University may be working
with wqni|Hjnml hraright. frwn

David Thomas bn Cern’s attraction for Ph.D. students

Master class for phys icists
the University ofBari in Italy,"
Dr Dydak e*pinTn«

,

.
' Second, the plethora ' of

1 nationalities working at Cam
makes it a genuinely interna-
tional outfit, unlike some of
foe big laboratories in the. US,
for twawpl* ShipHrii with a
fair sprinkling of French, is

Cem's lingua franca. Tt is a
truly international ambience
here,” says Dr'Dydak.

Third, doctoral students find
themselves working 'in the
'middle of. what is without
doubt a world-class centre of
excellence. They have to play
theirpart in. the large Cem

. Imiihi — Iw the rasp rtf T.ltP
| fpf

example, around '400 people are
working nn: wtngiw prr^ariK “ft

Is a big challenge far someone
who Is aged 25 to-work in-that
environment," - nay** Dr Dydak.
Dr Dydak is- wriw no JBn*

sion about the contribution
which' the PhD. students in
return make to Cem's activi-

ties: “We love than. Without
these people, nothing would
happen" he says.
Tor its part, by opening its

doors to fosse budding physi-
cists. Cem is a
cant ftfwrtTfhntipin to the
tjnnai programmes of the
rrHmh-to

ft
Hntad to the labora-

tory.
In Britain, for example,

Cem’s educational contribu-
tion is described as “very
important” by Dr David
Thomas,- bond of nre-lowr

physics division of the Science
and Engineering Research
Council, a body responsible for
(fistribidlng Government cash
fog research:
DrThomas reckons that the

conncfl is supporting about 60
PhD. students in any one year
whose work is focused on Cem
activities. He stresses that the
OTpm-iiairp pfari by these itiV

denta while at Cern makes
ttiarn valuable recruits for high

technology industries. That is

because at Cem they have to
get to grips with the most
advanced computing software
null electronics.

"
Dr Peter Kahnus, professor

of physics at Queen Mazy Col-

lege, . London University,
agrees; "Although the theoreti-

cal physics at Cera may seem &
little hit exotic - we’re trying
to study conditions which
existed at the beginning of the
universe at Big Bang - the
way we do It, with large teams,
big labs, high technology,
wonting shifts, makes it resem-
ble a research lab in a high
technology industry."
A long-time Cem associate

who played a key role in the
Cem experiment which discov-

ered the existence of theW and
Z ftinitniMihii particles
the ww«m»nw>wt of the riw* of
the quark. Prof Kalmus says
that students who have com-
pleted Cem-related PhDs are

snapped u
industries

employers in
computing.

How a university physics
department dovetails its educa-
tional work with Cem is
explained by Dr John Tb»in*nn

[

senior lecturer in physics at
Liverpool University and a
member of the Science and
Engineering Research Cotm-
cfl’s parHrig physics commit-
tee.

Typically, Dr Dainton's
PhD. students would pass
most of their first year at
Liverpool doing the ground-
work on their theses, with per-
haps three or four brief visits

of a couple of weeks at a tt™
to Cem.
They would then spend tire

whole of their second year in
Geneva working on experi-
ments. generating iiria ax
laborating with Cern’s
ftiii-Hnwi daff Ww Dr Dydak,
before returning to the UK for
a final year devoted to analys-

expert- Dy
ana col- ala

ing the data and writing up the
results.

But Dr Dainton also injects

Cem’s activities into Liver-

pool’s undergraduate courses,
through a third year option on
particle physics, where stu-

dents can learn about the lat-

est work in Geneva. "The clas-

sical theory of university
education really works. Under-
graduates are influenced by
foe latest research activities,"

Dr Dainton says.

Neither does Cem itself

ignore undergraduate educa-
tion. It has two programmes
geared towards pro-doctoral
students.

First, each year it gives
around 200 students aged
about 20 a chance to work on a
specific six-month project at
Cem. Second, it runs a sum-
mer school for about 100 stu-

dents nearing the of their
undergraduate studies.

They stay in Geneva for up
tO three mrnith^ aiMing to *hf»

jollity of life at Con, as Dr
Dydak explains: “There’s
ways high life during the

summer, with lots of baseball
games and parties. We are
scary when autumn comes and
the students go home." InstaiBng tha flme projection chamber in the Delphi detector

enjoy the

The year 2010 may seem far oft But there is one prophecy we

can make right now: energy economy, transportation, and

environmental protection issues will be no less important than

they are today.

As the world leader in electrical engineering, we focus our

research and development efforts on these areas. The results

have far-reaching effects.

m . p 'fake our ingenious burners and combustion chambers for

TjTlltXI Of Qlir fossil fuels, for example. They offer extremely low

emission values ofpollutants, and provide customers

with themostmodem power-generation equipment for new plants,

-f
or the upgrading ofexisting ones.

I [| Or take ceramic fuel cells which convert the latent energy

potential of fuels directly into electrical power Their use in power

generation will lead to spectacular increases in efficiency and mini-

mizeCOz emissions.

Novel semiconductor devices and power electronic systems

will play an important part in future, safe, high-speed, rail trans-

portation systems, both in and between major dries. And emission-

face electric vehides will become a practical alternative to today's

cars with internal combustion engines.

The $L3 billion we invest annually in research and devdop-

ment ofthis kind is not only of benefit to our customers in terms

ofimmediate results. It also ensures that they will have a business

partner at the leading edge ofelectrical engineering and environ-

mental technologies 20 years from now.

Which is when our children will take oven

ABK
ASEA BROWN BOVERI
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International research and collaboration

The ‘Cern spirit’

Accelerators have alternative uses, notably in industry, writes David Ffshlocfc

Multiple roles for the ‘atom-smashers
uJn Cent, we have a model in
Europe from which all countries
can learn” - Professor
Eduardo Amaldi, 2977.

The success of Cern as a co-
operative international venture
has inspired many other Euro-
pean research and technology
programmes.
Cern was conceived in the

early 1950b, of a political ideal
that saw high-energy physics
- "atom-smashing" - and its

need for very powerful and
expensive instruments as a
golden opportunity to re-unite
the nations of Europe in a com-
mon cultural mission. The mis-
sion itself was assuredly of a
calibre that must lure the best
and brightest brains.
The scientists themselves

convinced European politicians

that they might be on the
threshold of another source of

energy, stm more potent than
nuclear fission, harnessed so
dramatically during the previ-

ous decade. Europe, they
argued, could not afford to
leave so promising a field to

the two superpowers.
First the Italian government,

followed swiftly by France and
Belgium, pledged funds for a
new international research
institution. Scientists who had
walked the corridors of power
in the Second World War lent

their names to the venture,

among them Professor
Eduardo Amaldi.

In 1951 a convention was
signed by 11 governments In

Geneva setting up a provi-
sional organisation called the
Conseil European pour la

Recherche Nucleaire (Gem),
with Professor Amaldi as its

first secre&fy-generaL
Britain at this point was

merely an observer. But when
the time came to ratify the
convention, in 1954, Britain
was one of the first to sign.

The 12 member-states guaran-
teed at least 75 per cent of
Cem’s financial commitment
As defined, CEBITS aims are

to "provide for collaboration
among European states in
nuclear research of a pure sci-

entific and fundamental char-
acter, and in research essen-
tially related thereto.” Its first

plans were to build two atom-
smashers, big and advanced by
the standards of the day,
although minuscule when com-
pared with LEP.
Thus was kindipd what has

become known as the “Cam
spirit". To quote Professor Her-

wig Schopper, Cem’s director-

general almost throughout the

construction of LEP, this is "a

competitive but fair spirit,

under which scientific and
technical criteria are consid-

ered more important than
national or personal interests."

Europe's biologists copied

the formula in setting up the

European Molecular Biology

Organisation in Heidelburg,
West Germany- The founding

director of the European
Molecular Biology Laboratories

(EMBL) was Sir John Kendrew,
the Cambridge Nobel laureate,

who ran them for 10 years.

Shortly after Sir John Ken-

drew retired, the laboratories

received an accolade from
Britain's Medical Research
Councfl. Despite its own con-

siderable financial difficulties

at the time, the council con-

cluded in 1983 that the £L2m- a
year it was providing to EMBL
was amply merited by the

research it was doing. The
research council is still contri-

buting - £3-3m- last year.

In 1935 the British wanted an
Independent but expert view
on whether they were getting

"value for money" from the

£60m a year it was (then)

spending on particle physics,

including £35m as subscription

to Cern. They chose Sir John
Kendrew, who proved a stem
but fair critic. Britain remains
a foil member of Cern, making
the third-biggest contribution

to its budget last year. 16-81

per cent
Another successful Euro-

pean collaboration based, like

Cern, on powerful central facil-

ities which Europe's scientists

can tap for experiments is in
neutron science. Neutrons are
electrically neutral particles

which can penetrate to places

denied to electrically charged
beams.
The neutron collaboration

began as a Franco-German
partnership to build an experi-

mental reactor at Grenoble,
France, specifically to generate
neutron beams as a highly illu-

minating kind of radiation for

many chemical and biological

experiments.
In the early 1970s Britain

negotiated a share in this facil-

ity, called the Institut Laue-
Langevin, creating a tripartite

scientific collaboration. In 1984,

Britain commissioned its own
big neutron source, Isis, at the
Science and Engineering
Research Council’s Rutherford

and Appleton Laboratory near

Oxford.
rdn generates pulses of neu-

trons rather than beams, and

so complements the neutron

beam reactor as an experimen-

tal tool. Soon after, Britain per-

suaded France and Italy to

become partners in sharing

and developing this machine.

West Germany has joined

the dub this month, and will

help pay for the next stage of

Isis’s development-

The Joint European Torus is

jwyythgr highly successful col-

laboration, albeit subtly differ-

ent from Cern, EMBL or Isis.

JET is not a quest far new sci-

entific understanding, but a
technological venture to regu-

late the release of a source of

energy well known to exist
The purpose is simply to share
the cost of very expensive
experiments in the control of

nuclear fusion reactions.

JET, funded by the European
Community, cost £175m to
build. It was commissioned in
1985 and its research pro-
gramme - including a two-
year extension - continues
until 1992.

It unites the efforts of about
1,000 scientists and engineers
in fusion research laboratories

throughout the 12 nations.
This research community has
already begun to plan a new
experimental equipment, called

the Next European Torus
(NET). It hopes the EC can be
persuaded to fond NET in the
1990s.

The model constructed by
the physicists tax the 1950s, and
replicated for so many other
dlsdpUnee of science, has cer-

tainly influenced Europe in
planning its ambitious pre-
coxxtpetijtive research collabora-

tions of the 1980s, such as the
EC’s Esprit programmes in
electronics, and Eureka span-
ning a host of industrial activi-

ties.

Eureka, born in 1985,
embraces more nations than
any other scientific collabora-

tion, a total of 19, including all

the EC and EFTA nations. Its

industrial, academic and
national partners have signed
undertakings agreeing to
spend more than £6bn on
nearly 300 projects. This is

more money than aU the funds
committed to European Com-
munity research projects.

David FIsMock
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Experimenta l station on the 2
Council's lab, and (inset) Laue

PARTICLE accelerators —
"atom-smashers” - have their
uses outside laboratories like
Cern, in industrial research, in
manufacture, in medical diag-
nosis and treatment, for exam-
ple. They could also find uses

GeV electron storage ring decflcatad to generating synchrotron radiation at Dsraabtuy, the Science end Engineering nsaasnrh
diffraction pattern of the enzyme phoaphorytasa, which X-ray* tram Daresbury’s accelerator can generate In lees Own a second

'tarn
Communicating

WriHThe Secrets

Of 'Die Cosmos.

as beam weapons in the high
vacuum of space. Some of
these uses are likely to expand
rapidly with recent successes
in trrinfatairbriwg marWnes.
Synchrotron radiation, for

example, was once simply a
nuisance, an unwanted “mdse"
of atomic collisions that forced
the physicist to ever bigger
machines as he tried to avoid it

interfering with measure-
ments. Now it is recognised as
a valuable radiation in its own
right, and accelerators are spe-

cially designed to produce it
Synchrotron radiation is tbs

most brilliant source of X-rays
available today. As such it has
penetrating powers for crystal-

lographers that are Car more
revealing than more conven-
tional X-ray “lamps". Dares-
bury, the Science and Engt

hopes to sell to electronics
companies as a productlon-hne
tool for the next generation at
silicon chips with components
of sub-micron dimensions.

Its intense short-wave radia-
tion will permit finer struc-
tures to be reproduced by pho-
to-lithography and nonce
Am«er packing ot component
on chips. The GrstHelios
ordered , by IBM for its
advanced semiconductor facil-

ity at East Ftthkffl near New
York, is nearing completion
sear Oxford. It uses the
group’s renowned skills in
superconductivity to shrink
the magnet ring to a rise the
factory might accommodate.
Oxford instruments ami IBM

have been partners in the
Helios project for six years.
“We’re part of a team that is

ing short-lived radio-isotopes,
for example for hospital diag-
nostics.

One criterion was that it

should be small enough to go
through hospital doors. Packed
into a ring only 14 metres in

diameter is a proton accelera-

tor of17m electron-volts (MOV).
The first superconducting
cyclotron is befog delivered to
NKK, as a potential new prod-
uct line for the Japanese engi-

neering group.

neering Research Council’s ' going to make innovation take

The key to understanding matter is not science fiction any

more. It is called Lep. And Telettra is playing an important

role in the study ctf the atom’s secrets. Thanks to its 34 Mb/s

and 140 Mb/s transmission and telecommunications equip-

ment, the 320 peripheral computers of the world's largest

accelerator, linked to fee central computer, can communicate

between themselves, so that the electrons and positrons hur-

tling into each other can reproduce in the laboratory the

extremely unstable conditions which were present when the

Big Bang took place, when the univeree had only existed for

light, so that the minute 1 Mafkrwumaksmmomnium

particles which are set free

during die collision of accelerating hands are always under

control To be chosen by CERN. the European Council for

Nuclear Research, to take part in the Lep project, in the

project, is dear recognition of the level of reliability Telettra

has achieved. It confirms fee technological level of Telettra

equipment, which is adopted every day in Italy and all over the

tiTelettra
ATTHE SPEED OF SOUND.

laboratory in Cheshire, has
developed a 2 GeV accelerator
specifically as an X-ray syn-
chrotron radiation source
(SRSk
The SRS, costing about £12m

a year to run, serves Britain’s

academic community in the
same way as Cern serves the
high-energy physicists, as a
central facility to which they
bring their experiments for
exposure to its penetrating
rays. The difference is that the
SRS serves scientists from
many different disciplines —
biology and medical science,
chemistry and materials sci-

ence, for instance.
Daresbury is also attracting

industrial researchers. Since
1982 three big groups - British
Petroleum, ICI and Shell -
have operated a research con-
sortium that collaborated in
techniques and negotiated
access for their individual
experiments in catalysis,
advanced materials. lubricants,
etc. In 1987, this trio committed
itself to spending another
£500,000 over four years.

This autumn Glaxo group
research announced it would
be spending £500,000 for access
to the SRS over the next five

years, as part of its search for

new drugs based on a deeper
understanding of protein crys-
tal structures.

Daresbury beheves the SRS
is a world-class research facil-

ity that can be marketed to

many more industries in
Europe. Professor Alan Lead-
better, its director, points out
that a weaker light source of
the same kind at the Brook-
haven National Laboratory in
the US baa four of its 14 beam
lines that tap its light for
experiments devoted to indus-

trial research. They are paid
for by such companies as
AT&T Bell Laboratories,
Exxon, IBM and Xerox.

Similarly, Japan’s Photon
Factory at Tsukuba has four
out of its 14 beam lines devoted
to Industrial research. Euro-
pean industry - especially its

electronics companies - has
been backward in recognising
the value of synchrotron radia-

tion, Prof Leadbetter says.
One company which is con-

vinced syncbrtron radiation is

going to find a significant role
m manufacture is the Oxford
Instruments Group. With Dar-
esbury’s help, it has designed a
miniaturised version of the
SRS called Helios, which it

place," says Dr Peter Wifflants,
rhtef executive.
IBM scientists had been

The cyclotron, .

progenitor of today's
accelerators, has

already found a place
In manufacture, as a
way of making many
radio-isotopes used
in medicine. Industry

and research .

Ttwfag the BwnMMvan .machine
for a decade before they
teamed up, to learn the value
of tits radiation
From IBM Oxford Instru-

ments has learned “how to
organise ourselves to meet the
requirements of a large cus-
tomer,” says Dr Wnhams. IBM
calls it X-ray synchrotron
lithography and has just
enhsted Motorola Corporation
as its partner in developing
applications for the technol-
ogy.
In the UK, Helios is bring

built to a fixed-price contract
of about £10m, helped by a £lxn
government grant under the
Department of Industry’s TTa
Support for Innovation
nehwinp

Dr Williams expects to
deliver it early in 1990. The one
machine will serve M semicon-
ductor manufacturing lines

simultaneously. It is never
going to be a cheap technology,

he acknowledges.
But he believes the next

EteUto wffl be buQt for at least

£lm-£2m less. He also believes

every large semiconductor
maker will be damoaring for

his own source of synchrotron
radiation over the next decade.

The cyclotron, progenitor of
today’s accelerators, has
already found a place-In manu-
facture, as a way of making
many radio-isotopes used in-

medicine, industry and
research.

Amersham International, the
world's biggest supplier of
radioisotopes, since its pur-

chase of Medl-Physlcs in the

US from Hoffmann-La Roche,
now has seven cyclotrons -

two in Britain and five in the

US.
Oxford Instruments has also

designed a mimature cyclotron

using superconducting mag-
nets, as a compact way of max-

ORACLE, the world’s

most advanced

database is proud to

have been chosen by

CERN in the

development of the

world’s most advanced

scientific instrument

For more information

call The Oracle

Customer Contact Centre

on 0344 415232

Integrating Europe
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Cocooning can prove a worse judgment
P ARLIAMENT has pro-

vided statutory safe-

guards to prevent the

trials of people
charged with criminal offences

being prejudiced by pre-trial

publicity.

Section 4CS) of the 1981 Con-
tempt of Court Act enables a
judge to postprae resortfrig .of

a case where there o "a sub-'

stantial risk of prafudkae'* in
the immediate aroceedines "or

in any or
imminent’

Section u of the Ittft Crimi-
nal Justice Act imposes report-

ing restrictions on pre-trial

hearings at crown courts. lt

was designed to immnnt
of the new. procedure Under
which serious fraud .cases are
transferred to the crown court
without going through the-
committal procedure before
magistrates.
The section permits only

basic tacts to be reported, such
as the names and addresses of
the defendants, the

.

charges,
arrangements as to bail ami
the date of any adjournment
The restrictions are almost

identical to those limiting
reporting of magistrates' court
committal hearings. In both
cases they can be lifted only on
an application by one or more
defendants.
No one would dispute that it

is proper that there should be
such safeguards. What is wor-
rying to anyone concerned
with open justice and press
freedom is the way the two sec-

Raymond Hughes on an alternative to banning pre-trial publicity

flora have operated in practice
in two major City cases.

In October 1388 the Financial
Times forecasted that the pros-
ecution of the seven men
charged in connection with the
Guinness takeover of Distillers
would be split into two or more
trials.

In April this year the FT
broke the story that the Seri-
ous Fraud Office was indeed
going to propose a two-trial
split, with Mr Ernest Saunders,
the sacked Guinness rfyrinran

and chief executive, in the
dock in both.
fo the following months both

this paper and others referred
on numerous occasions to the
matter, mentioning which
defendants it was proposed
should appear in each trial.

In September Mr Justice
Henry, the trfa l Judge, ma»fa
his decision on sp-ttt trials -
and the barrier went down.
The judge ruled that his deci-
sion on split trials, and on
other procedural matters -
including amendments to the
widely publicised list of
charges - could not be
reported because they were
covered by the section 11
restrictions.

He had been minded to lift

the restrictions bat was
advised that he had no power
to do so.

Since then he has given a
number of other judgments an

pre-trial issues in the Guinness
case, all of which are covered
by the section u restrictions.

The Henry ruling was men-
tioned in the High Court
recently when the possibility

was raised of a similar ban on
reposting of lib: Saunders’ chal-

lenge to the refusal to grant
him legal aid to defend the

dvfl plahw against him

by Guinness.
Lord Justice Watkins, the

Deputy Chief Justice, wanted
to know what had been the
point of stopping the press
reporting the split trial deci-

sion and tha alterations to the
indictment.
No point, he was told by Mr

Anthony Lester, QC, for Mr
Saunders. It had, Mr Lester
said. idiotic to Mr Jus-

tice Henry, but that was what
the law seemed to require.

"It’s daft,” said Lord Justice
Watkins.
Mr David Pannick who, as it

happened, had been the omscus
curiae who advised Mr Justice
Henry on what he could ami
could not do nudes' section 11,

offered an explanation.
Section 11 restrictions, he

said, could not be lifted in part
- it was all or nothing.
In the event no gag was

sought in the Saunders case -
which was probably just as
well because Lord Justice
Watkins made it plain he
would not accede to such an

application- “I do not intend,"

he mW "to apply the square

root of lunacy.”
- It would be interesting to
know what view he might have

taken of the occasion back in

June when Mr Justice Henry
imposed a section 4(2) ban on
reporting of a hearing at which
Mr Saunders’ then solicitors in

the Guinness prosecution, Lan-

dau & T-andau, withdrew from
the case.

When that hearing opened
Mr Saunders' counsel asked for

a until the end of the hear-

ing. When it ended the applica-

tion was withdrawn, counsel
saying that he had made it

“out of an abundance of cau-

tion."

Banisters appearing for

the Serious Fraud
Office and for Landau
& Landau also saw no

reason for a ban, while David
Pannick, also briefed as
amicus, said a ban would
be “entirely inappropriate.

1*

Notwithstanding that una-
nimity of views Mr Justice
Henry kept the ban on over-

night while he considered
whether it was necessary to
protect Mr Saunders’ co-
accused who were not repre-

sented.
Next morning he lifted It

before giving his judgment
Last summer there began in

the High Court a series of hear-

ings in connection with the col-
lapse of Mr Peter Clowes' Bar-
low Clowes frond management
empire, which is also the sub-
ject of criminal proceedings.
The hearings related to the
division of salvaged ftinds
between investors - a subject,
one would have thought;
deserving publicity.
On the second day of the

first hearing counsel for the
SFO asked for, and was
granted by Mr Justice Peter
Gibson, a section 4(2) order.
The judge made similar orders
at subsequent hearings, admit-
tedly making it a condition of
doing so that a press statement
should be issued afterwards
giving the essence of his rul-
ings.

The Barlow Clowes prosecu-
tion has still not got beyond
Guildhall magistrates. Transfer
to the crown court is not
expected much before the end
of the year and it win be many
months before the trial begins.
None the less, the Serious

Fraud Office was able to per-
suade a judge that publicity
given to matters mentioned in
the civil proceedings could
prejudice criminal proceedings
which, though undoubtedly
pending, could hardly be said
to be imminent.

It is regrettable that more
judges do not take the com-
monsense view on these mat-
ters expressed recently by Lord

Donaldson, the Master of the

Rolls. Lifting a section 4 ban
on a BBC documentary about

the West Midlands police crime

squad, he commented: “It's idle

to think the courts can cocoon
jmors against all outside influ-

ences.

"They are always warned to

ignore such influences and
they do show a remarkable
ability to do that’

It is highly likely that when
the Guinness trial opens at

Southwark Crown Court on
January 8 an application win
be made for a section 4(2)

order.

Why. and by whom, might
such a gag on the press be
sought? That yon cannot be
told - this newspaper, like

every other, being reluctant to

find itself hauled before the
court.
Why should we face such a

risk? Because the section 4(2)

application would stem from
one of Mr Justice Henry’s deci-

sions in September - which
section 11 prevents us report-

ing.

Section 11 shonld be
amended — not to give the
press carte blanche, but to at

least give judges a discretion to

use it sensibly, in a manner
that will balance the dual pub-
lic interests in fair trials and
fair reporting of trials.

As for section 4: a less arbi-

trary use and a clearer inter-

pretation of what is "pending
or imminent" would be wel-
come.

Froriep Renggli
& PARTNERS

Swiss Lawyers

wish to inform you
that they are
now located at

1 Knightrider Court,

St. Pauls
London EC4V 5JP

Telephone: 01-236 6000
Fax: 01-248 0209

ZURICH GENEVA ZUG

LEGAL APPOINTMENTS

-
ENTREPRENEURIAL

LAWYER
Mayfair c. £35,000
Innovative and highly successful are the key
words to describe oar client, a specialist

currency management organisation.

Founded in January 1988, its reputation and
expertise derive from unique investment
products and currency exposure
management services which are offered to

large institutional investors, corporates and
governments.

if . ^ ....

AH the investment schemes aie based inthe

Cayman Islands with a wholly-owned
T ^rinn r»yct«Me far marketing

in the UK and other territories. It is this

fondon office which currently requires die

services of a dynamic, self-motivated lawyer

to act as in-house Legal Advisor to the Group,

as well as undertaking a compliance fim^ion

in respect of their commitments to IMRO.

Duties will be varied but will Include

contractual negotiations, the formation and
management of funds and Group
companies, advismg on property ventures,

carrying out company secretarial activities

and advising generally on day-to-day legal

matters.

.

-. Coining in at theground floor ofa
sdccessfnlly 'egpiatding new company means
that the potential of this position is

unrivalled, particularly as the Group
ultimately plans to go for a foil listing.

This is not a position for the faint-hearted,

so if you are a solicitor or barrister with

sufficient energy and experience to take on a
challenging role, contact Anna Ponton on
01-236 8000, or write to her with full career

details quoting reference G2103.

‘eat Marwick McLintock
Executive Selection and Search
70 Fleet Street, London EC4Y 1EU

Freshfields is expanding its resources within its

Company Department to handle an increasing
volume ofhighly varied finance work.

We are looking for experienced transaction
lawyers who are seeking a broad range of
banking and finance work including project and
asset financing and lending for private or public
MBOsandLBOs.

It is quite likely thatyou will alreadyhave two to
three years' experience in a leading banking
practice, but are looking for more variety.

Salary and prospects will be excellent and
commensurate with seniority and ability.

A UNIQUE OPPORTUNITYTO SEE YOURNEXTCAREERMOVE ON
VIDEO WITHOUT PREJUDICE TO YOUR CURRENT SITUATION.

COMPANY COMMERCIAL SOLICITORS
£15,000 - £40,000

(According to experience)

Our clients are a rapidly growing Manchester practice. They are seeking two additional solicitors

who are interested in progressing their careers at a rapid pace in a dynamic environment

The position offers you:-

* The opportunity to work with a successful young team
* Smart modem offices
* Interesting clients and challenging work.

You should be:-

* At least one year qualified

* Able to evidence company commercial experience
* Keen to advance your career and work in a totally committed environment
* Wiling to take in-depth psychometric tests (full feedback will be given).

For more details contact::- JUDY ROSE
THE ICARUS PARTNERSHIP 061 926 9296

10, MARKET STREET, ALTRINCHAM, CHESHIRE WA14 1QB

You can be assured of total confidentiality. Noteven our clients will know ofyour application

until after you have had the opportunity of seeing two of the Partners on video.

The Icarus Partnership specialises in carrying out confidential appointments through its unique

use of video and skillstesting. If you are looking fora career change, our career counselling

services are free to candidates and are conducted in complete confidentiality at our assessment

centre in Altrincham, Cheshire. Write or phone for an appointment with one of our counsellors.

If you feel that now is the time to make a
strategic career move and to join a friendly
group, where the back-up support is excellent,

please write to: David Ranee, Freshfields,

Walden House, 17-24 Cathedral Place, London,
EC4M7JA.

London Brussels HongKong New York Paris Singapore Tokyo

1

Appointments Advertising
Appears every Wednesday and Thursday

The latest Issue of the Financial Times
Business Law Brief, editied by Dr. A. H.

For further information call

Hermann, contains items of news and Decrdre McCarthy on

comment and ' analyses of labour
competition policy, EC airline objectives

01 873 4177

and Alaskan oil spill liabilities.
Legal Appointments

For more information call: Advertising

Judith Harris,
Appears every Monday

Financed Times Business Information.

Telephone: 02-240 9391
For further information call

or write to: Elizabeth Arthur

Tower House, Southampton Street,

London WC2E 7HA
01 873 3351
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FT UNIT TRUST © Current Unit Trust Prices are available on FT Cityline. To obtain your free

Unit Trust Code Booklet ring the FT Cityline help dosk on 01-92S-212B
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4*319 *-M Mown Sko, TutantageWdh 0892515*16 2S2-S4*320 ManhiM&GIFnad.. .. 1(S.* 110 8 -f«*52* °g«-CS
*4321 Manft(MAG) Pea Fd— 130 1 136 7 -|*4» JORLOFI
*4322 Manh (Targru Fund... 109) 115 1 - 4*53* 29S-&K'
44323 Hii4(Tii*HJl9niFd 68.1 71.7] -144527 OORl DM
*4324 Mxn*Cmnd61Flind_. 108 9 11* bl -1 44578 OaRlECW

Mnyatlas Ltd SaMpFr

SS 25w,v
i5i,

0li?7™ ssls«
4*3X1 0*Halloran & Ce/Countrywide oorlnd

as i^d^..pT^r,L
i^a

i?“07^^ «a|i

- 44517 UK Foully Income .. 5 1 £9)0 9)0 L0JID59
- 4*518 RstfanMId Asset M—pfmrnt (CD Ltd

=gg ««“
- 44523 OC Major UK On Fd 6]68 8b 68)6 74)4

OOSlC «« 26)41

Kg|: t U AS SfflBShiSETSS^
SSTeK?::: t ttft :g£

t ia% :gg ligg H
MedH'r’n E»Ky 5- 910

tadw. IWtavF-Kl
[ W1 _M | :j

W34 Managed Fd >121.4 127)

44D6 Fand MaRawntflt LU
- 47128 muroauanai Bond . 84 6 9*.*| -| *4337 16 ItarlMihertandAuw WQK SAP
- **LL2 SSSuSietH&.... 187.7 197 6 - 4*338 Flell-BonB. - - TuL) 1M.Z
- 4*113 fjSmTzT. 9.8 - *4)39 FlyxIPratan Band.. .147.9 155.*

- 4*115
- 4,2 ,*’ D - 44340

JsSSSdpSSon. .'. .1 U68
- 44116 WfdPemtan. JjgMJ Mljl

-Jj*3« Pptlay & Co LM
SB5»^r“rJS) SS?I

1 1010

i-wa
OtlRLSF.

„ OCIRLSKr
8 4 687* OCIRLU.S)
- *4548 OCIRL Yen . .

- 445*9 (KlRLManC
- 4*560 DCJRL Man EM
- 44551 OORLWanS-

OOFS. Man AS..
0ORL Man ICS

SSTei»f= t ii

5JKISSJ?;: t i
Mcdh'r'n Equity fr- 9
British Eeuny 5- 9.
USCmrS-fataAmet.- 5- q.

SUSwri-TmABet- fr U
Nth Aacrian Btnd._ fr IQ

SSSbS3“i I; 3
ECU Bead Eire- 10
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,
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FINANCIAL TIMES MONDAY NOVEMBER 13 1989

CO. Ill

739 4

i57I|Horwwell5l>>

&

SUIL3ING, TIMBER, ROADS -j

Canid

DRAPERY AND STORES-Contd

£».Ia Stock
ID lCopsonlF )5o '

530.1 CfliUin Grom...... j

63.0 CowUmMePiWM
142.S Crest NleboliOp. I

31.7ta5ijptC»Cm.W.K.'

7 06 Crasum 10u ’

9 22 trr*y Uamc) IOo.i

9.90 (DanburyGrolOs.i
25.8 DonttaaTnoc lt)S -i

64.9 DeuglastRnK- ML. |

5 65 Minton Croup 5o. i

19 2 ESC 50c i

19.2 Stand Kings lOp. |

17 3 (Erato Grasp 10p...i

27.9 Erufi !

Z2J2. »E»e Group t

3Oo.0 Evwrt t

35 9 FairbrlarlOo ...._(

7. 85 Fed Housing

5

p... f

17.3 F
i nlan Group 100. i

I Price Di* |Y9i Last DhWtmfc fcily-

Nil fir’s itf Paid lip*

! 242 d4.0 3.8Wo Apr OK ZZJ8

29* tli.75 5 2 10.9 July Nor. £46
: 175 r3.15 2 4 17.7 Sect Apr £48

1901 17.15 SOWS Apr Ok. 22;6

i 76) 5*;* * 6 14.3 AgrOsl 27?
34 17 6 3 18.9 Nanembtr HU
34 3 5 5.614.8 AjrOrt EW
« 1506 b-4 - Febius i»M
47 uO 75 2.1 -

420 6 5 2 1 14.8 SeienberCjoS

29 10 4.6143 October 2JW
246 ihfc.75 6.2 “9 May Oci 2411

36 rl.7 6.013.9 Nor May H27
UD (5.3 6/ 14 a Jun Get 2486

67 3 9 7 8 13.9 Nor May 2493

238 !7 01 3.9 31 7 Mar Sep: 2508

127 H5 41 5 7 3 5 Nor July K09
95 5 0 7 019 6 FebAug 2532

85 7 4111.0,18 = Noy May 2546

5« 4 9)11.3 14.8 Feb Apr Ofl 2564

lbiafcFrwiivw Grot® ldov) 283 Hr 73 3.3M* OB A»
51.E (Milford 5p !

337 Gibbs i Dandy 10a.

2.27 Do. "A" 10o '

68,3 GleesonfWJJ lGp..'

7 20 Srahan Wood....
19.7 Harrison lads lOju
13.6 rHal/leM Ests ...

192.8 Heoflai-S'JUri lOp
;

7T| 3.^ 7j 1610 Apr Hon. 2653

3

*2.751 Jil7.4 Of. Mar 2VJ2
*2.75| r‘7 4 Out May 2641

936 1.3 3 5 Jin June 2703

17 7 5 0 177 ret: Aug 3734

6 83 5.719 6 Mar Aug 2838

4.251 3.2 & 5 Jule 4b28
Hi2 ^ 2 7 30 10 Dec. Jir 237 b

322 Do. Ifec'ttflH. .9 £430 0105. 2.3 3.7 |
Jill July p£75

e!0C rHewetson lCp y 136 3.85 4 4 14 3 Mar Occ 2377

3.44 Do. 7 pc Cm C*Pf..I 100 7(i 93 19.6 Jar. Jly 5i24

4«rH,7 iCroft25o.y 41 ZS1 9114 8 Apr Ok. 2o80

16.9 Heywood williams... P 231 lli.5 66 14.8 AwiiOK 2»1
IGJDo. Cm Prf v 92 6.75 9 8 19.9 Apr OK |2B83

3.44 Do. 7pe CmC»P(..'
4 95 rH.7 £ Craft 25p
116.9 Hnwnd williams...:

56 2 Hugs & HIllZZ Za<j (12.0) 5.61 10 10J D«. June (2886

30.7 Hon Croup lOp » 7S r3 38 5.B 2.10 Jlov.Junc *621

9 79 HomrU Hidgs. lDp . y 39 1.5 5 1 IB 9 Qet. Mar *.430

Z78 dfcsioci JorwsM....0 141 155 52 210 DeeJun 2954

23 2 Jaclson GrBEJ 10p...y IMr! th? 65 3.3 30 10 NovJlr 5I0<

21.lCarvts5p V 121 2.25 2-5 14 8 tprOc 3030

138 Atojenn tags ASJO.... 113 Q20% 4J 53 MarOrt pO’3
23.7 fh'mgsaan Gp Ir20p. y W L1.71 2_5 - - 4767

13621 Lafarge Cop. F100.. £139 025% 1.7 13.2 July 112/

107 5 Lamg iJohn! _0 243 12 0 6 6 18.9 NcvJmw 3122

91.1 Do " A" N/Vlg 0 215 1Z0 7.4 18.9 Nov June 3121

14.4 Lalitan(J.J£l y 2B5 10 75 5.0 5 7 Feb. Aug G136
39 1 Lawrence(W.) a 35 73 120 22 5 Jan. July 3138

3.70 DofijpcCwWWEl. 95 8i,%119 13.2 AprOu «93
87.1 Lille* 12*30 8 60 tal_64 3.o 2 10 On May 3Uu
7.71 Hon. * Clydeside, y 85 5.7 3 9 19 6 July Fm 1136

18 1 Han ell '6 F ) y 33E 2 5 0 0 - Ocubtr 3223

IfarW
Caid Stock

6 85,0aw A Fuiutna lp y
9 68*PML5p y
18 JPanfidaGitiLT!.... y

105 9 Pernor llto p
72.2 }Pept GrauolOp„ y
5.WS JP^P^IIWlp. y
2.81 Samar Tf*U.5p...y

571.1 BatnerslOp i

55.7 Do. Cm Cure Pt Cl. y
7.70 i-Belen 5Imb 5o....y
2. 3B Bin Design Grp 5p...y

6. 2B{SGiU Stores 12'jp.y
1.47 Ou.Jl'jccn.Uiip.
Wii&ais
15.1 IShani Group lOp. y
53 8 rShmsood Gra 10p. v

539 1 SiniUltW. H.lflSOpo
24 6 ’Seek Shop 1MJ. 5c..

y

4 01 iSoetialeyesSo ,.y
17 Q Stirling Gram 20p. y

459 2 Storehouse lOp .. .0
5.50 5om<nerlnll.20p..y

5 32®n75#cCyCnRdP».y
73 9IT&S Stores 5p..y
18 2 Tie Rack 5p [
88.6 Time Prods. lOp. . jj

311Union&Sout.,Rm.y
5.24 rUiher (Frank! 5p. \
33J Uivat Hidgs v
5 51 hWenuim So. «

224.1 Wlckes. e

19.2 Wilding Off 10o..y
7 JirWoUd of LUUMr 10b.

-

a

17. HiViieyak GdeXtre 5ftr,

Prke Oh
Net

273 g6

0

35 0.5

22 1.75
272 t7J
170 5.35%
77 315
93 2.0

61 7425
40). 394
UU i5

1

65 tL3.

4

337 6-5
329 104
91 a2 12
93 1.88
45 1J5
112 8.8

60 F1.0
74 7.5
Hi J4.0
53 133

170 6.5
45 2.5
75 6.0
81
75 L2.94

178 t33

D tildeads at*.

Paid lln
Feb Aug 3573
July 3e82

Mr Aug Ja 2998
OclJly 3633
Oct Apr 3634
May 3729

January 3761

Not Jut 3782

JonJul 3783
Jan Jh 5U7
July i255

Julffo. 3893
Jap July 3894
Dec. July 3970
JanJul 5032
Hoy May 47b2
MarNpy 4047
Feb Sep 40M
Apr Ocl 5207

Jan OK 4118
Feb Aug 4125

Aug 4945
July

May Not 4163

Jul Dec 4229
JanJul 1235
June *363

Sept May 4366

897.

697
- oBCGjs'

723 7 BCE J...
E0L4 VBnucan
35 b eSreafr*
26W I Can Imp I

3.77)9 Can. Paul

17J Do 4 pc
- [nCnlCj

ELECTRICALS
75 dflB Electronic. ... 1

101 UABB Kwl
7 fclJMS Inds5p
20.9fcAwi5B
14 ofiAcara Cmpsr 10a.
ZO.AUoara Computing 5p

294 17.5 7.91B.9 Hot May 1491
133 t33 3.6 3 5 Jan July 1981
25 13 8.0 3L7 AprSept 1603

153 4.05 15 3 7 Feb Sen 5089
22 - - U W - 1517

293 12.55 1.8 14.8 May Ok 1571
18 9|Alfaa 10p yj 54d 4.3310.7)30101 Jul Jan p44

y* 1 LawrMite (W.)
|

3.70 OoaJpcCeyMPf O.
87.1 LIHey 12*afc f

7.71 Hon. & Clydeside. 1

18 1 Hot ell 'G FI t

136 BLoKlin*. J.) I

114.3 McAlpIne (Alfred), f

55.4 McCann ASim 20p |

10 n McLaughlin
70.0 faanders iHldg)-. f

362.9 Mar ley f

101 4 Marshalls (

56.8 to 6!jpC.CuilWP!.i

19.7 Maunders (J.GOp E

32S 4 Meyer InL (
9.24 Miller (SianU0p..y
3.5SyM isl in Gra 20p. . . s

300 5Mowlem(JJ f
212.7 N5M ’ OP {
17.7 Weedier Gram i-t

17 0 Alphameric 5p y T
4 35SAmbx2sadorSec5|>.v 2

252.8 flmstrad 5p a 44ha L4 4.2 30.10 April Dec 1604
41 5rAppi-dH-Tasfalcs53Ly 280 - - - - 1630
5L9 Apricot Comp lOp.c 69 ZD 3.9 5 6 Jan Aug 1632
2.66 Arcoleoric ‘A

-

NV 5py 53 10.96 2 4 1610 MayNrn 1640
7.12 Arlen 20p y 67 3 3 66148 OrtMar 1647
miSEAAfi. A- 5L50... £63.1 OlEt 1.4 11.5 Mai lb61

640.7 Do -B
-

S» 50 £64;, 019% 1.3 U 5 May 1662
157 0 Astec iBSR' lOp... E 51 03.05 6.018.9 Nov June 1994
3 >4 Audio Fidelity lOp y 24 Si 5 11710 Jan July UPM

2d 3.4)31 7 1 Sept Feb 1

33E 2 5 0 8 - October K23
2« tb 65 3 7 3 7 Apr. Sent- 3224
324 16 2 66 4.9 PET OK ?31q
308 1514 6.3 19 6 Jl-1; Feb. 3318
190 igO.O 6 3 13 9 Mar OK 3322

284 lbJ5 4.: 18° Not. Slay 3278
131 6.35 6.5 4.4 On May 3294

110 h4J3 5 3 14.3 GK Apr. 3310
90 65 9.6 14 S Oct Apr 5099
81 4 75 7.8 1610 May Nov 3307

335 IS 0 6.0 3.7 Feb Sept. 3?64
154 4.0 3 5 loll) Nov June 3387
45 WdUB 4.1 - 1534

341 rl95 7 6 2.10 Dec. July 3431

123 3 0 3.3 3.7 Ocl Jan WJ4
9t 109 8c 5 5 2 10 Ok May 5105

157 Q Astec IBSRI lOp... | 51
3 74 Audio Fidelity lOp y 24
15 2 JAadll & Geirrnl 7p.y 12h

274 8 Auto' led Sec. lOp. 8 285
LlTElBlCCSOp a 448
14 0 Baml&F toln20D.p 33
10 6 Betacnm lOp y 34

753.2 Uxt&Occir SOSO. . £12%
42.1 BltCfc Sp y 195

411.3 Waiandlnl Ik lc.y 593

Sl 5 M17 10 Jan July 1694

0 3 3 aib 10 December 292

td2.7 ljl8.4 Nov. May 170
rlhO 48210 July Jan 187
ig4 0 16.219 6 Jan July ISO
u2 e 10 214 6 May OK 174

Q40c 2.3 4.9 MaJiSeDe 184
15.6 3.3317 Apr Sec 185

- H1287 - 107
271.^owti>orpF IOd ... d 174d t4 M 3.1m Iffl Dec Jtrt, QB8
100 TArnaireia Sec. lft). ..B 12M 2 7) 2,gRtM May Dec 6%

rJtlll £1 fl 2238) sl5.W 0.9 225 July

?at

133 OlKewman-TonJcs. . 169 13.5 6 717.7 Mar Aug 3493

10S 6 Persimmon 1OP... .0 135 :S0 4.9 13.9 April OK 3641

13.1 Phoenl(TTmber....0 91 2 75 4.0 19.6 Jan Aug 3655
14.0 Po chins £13h« s24 0 2 4 5010 May Dec. 3o83
71 7 Polyplpe lOp « liii 3.0 3 3 2 10 Apr Nov 3*90

flb 7 Prowling 20p ... B 137 5.0 4.419 a Jul Dec 5067

25 .

2

1-QulllgatSl 5p y 87 L2.0 3J 3 7 Jan Sep »10
UbW W»C c 651 rl45 3 0 1610 May Dec 383B
12L9 Paine Intfc. lOp.... 0 97 5.0 6 9 1510 Nov May 3760
4.56Hlamuj y 103 7.5 10 1 3 4 May Jan Phi
1-57.5 Red land a 530 tl9 0 5 0 2.10 Jul Nov [3793

bO.9 IhUCb 74elC< 02- £101*i 07l«% 7 130.1 January
15 2 rRoriel lOp y 115S 3.0 35 3010 June Not15 2 rRoriel lOp y 115
434 i Rugby Graup 6 15
35.6 Rush & Tompkins., y 25
5.46 rSWP Group bp....y 2

3.05 ySandell Grauu 10a y 12
9 5O«e«rtiehHh*iel0p 1 20
22JSnarne& Fisher ...y 10
27 1 Sheffield lusth.lOo..y 13
8.Z4 hSheriff Hidgs 5p.y 15
7.20 hSiuicn Grp y 21
19.1 Sindall (Wm)5p... y 273.

19 0 Smart (J.)lOp y IS
550.7 Sleetiey —

. 8 35

15d 3.0 35 30JO June Not 1932

153 tS.2 4 5 18 4 Nov May 3362
250 15.2 8.1 14.8 Oct Apr 3886
22 R05 3.0 2J0 October 5320

122 L4.4 4 S 5.6 July 1697
I0Q *2.75 3.718.9 MayOk 5126
109 od.O 4.4 4.9 October J949
131 L4.25 4.3 - - *40
158 L5 25. 4.4 3.7 August
210 h? 75 2.4 4 9 OK May *12
73«d 15 0 2.4 3010 JulyDec »027

188 6.4 4.7 5.6 Dec. July 4042

134141 British Telecom ..a 25i
4 lb Bulgin 'A' 5p. y li

9. 67 Bui Mr Cos 5p v IB!

29 2fCMLAlnosy«m5gy 171

6 04 fCPU Computers 5p.y 3!

5 2% t Cable & Wrre'ls 50p a 491

421.3 Da 7pc Cm Ln 2D06. y £1341
63.5 Cambridge Elec... 0 im
56 6(jnb«9*liSinjm*i5*.u 56.
77.7 Chloride Grp . ... 0 3'.

18 7 pOuangs ConwrtiiL- 3*:

4 4S K.rcaprlnt lOp. . .
. y 8l

13 3 darted S lOp y IX
7.2t (Cont'I.MiCrawate. y 131
34.2 Control Tech 10p.. y 225i
4 64 (Oaidiraoli Elect 5p.y 4!

47 9 CravEl'iranlc lOp v 5-

19 0 Crysulaie 5o B 6:

13. 2 Dale Elect. lOp. . y 91
464 6 Delta f 311
7 94 Densltronlirtl 5p. y 49t
9.20 '-Denmans Elea.

. y 2L
1.41 Dewhurst 'A' lOp y 5.

255 10 5 5.5 17.7 FebSepi U42
16 0 2 1.7 31.7 August COO

1B1 LA 0 2.9 18.9 Octofier M76
171 1.8 1.4 3.7 Augast C17
35 - lffW Efc

498 7.98 2 1 19.6 March Ocl 1202

£13417 07*% 5.2 4.9 Oct Apr Il36

149 [9 55 8.4 IB 9 Not May CtM
584 tO 85 2.(1 14.6 Jan Aug C04
33 LI 4.4 19 6 Jan Aug J213
3h Q3c 7.1 26.8 Jan. SejK.1467
85 2.4 3 8 1212 February 214

135 K4 0 4 C 4 9 MayOtt bl5
135 3 15 3.118 9 May Nov 1222

225* 194.5 2.7 19.6 Feb Aug C23
47 1.25 3 5 19 6 Feb July B26
54 4 3 10.6 31 7 April Nov. G27
61 16 013.119.6 Jan. July EZ8
96 5 1 6.9 4 9 Apnl Ocl 1230

319 til.2 4.7 18 9 June Dec b33
49tt 2.35 6.4 3010 May Dec CJ
213 (4 55 2.6 31.7 febAug p3
53 ll 74 4 4 148 Apr Or C35

33.3 Domino Print 56 5cy| 167^ 3 6)2.9)17.7 Apr Aug
65 3 Donding 6 M. 10p..D 6^ 232 4.d 2.10 Nov May
37 6 vDrucv Htdgs 5o...yj 53g 7.4| l.||l6 10| May Nov.

|

398 7 EleK'coraiK ido .

til 5) 43)2.10 NotJuo Mi08

535 7.4 l.«]6 10 May Nov. 238
195 5.07) 3.5) 19.6 Jan Sep 243

MMCifTarmac 50p._ a 25M r30.0j 5 3^2 30) July Not UlTO
21 7 Fay Homes y

Ailjvfx Woodrow... 0
113 1 nfbwyGrouo. 0
6.62 »Torw Hire 10p...y

176.9 Travh Pertum 10p„ y

102 4.0 5.2 lb LO May Nov 4176

273 th7 5 3.718 9 Jul,Ok 4177
565 H72.0 7.6 2.10 June OK. 4230
68 tu2.2S 4.4 17.7 SeKwiber 3237

175 Ls7i 5.7 1B.9 Feb OK 4297

20.9 Elecran House 10o..v 117 5 b| 6.4)18.9 April OK 244
6.47 Elm Data Pracg.5py 75 r2-38j 4.3 3.7 Augost 244
4 77 OeKTOOic Machine.. g 128 l.a 1 S31.7 Apr OK 244
109 4 Emess 0 109 fii2.8bj 3.5)1610 May Nov 245
64.8|Do. 6.25pr Pitf 5p. 1 6.251 8.4 22.5 June Dee H78

ryGroup y) 186) tL5 0) 6.3)2 10) MayOK M265
Tudor 20p— -J 4l3m2.67l 0.7|3(Uol June Dec (4325

28327Erlcssaii iLM.15k50.l £82ti|Q21°a( 1.217.5) Mav
UB.nEurothenn IntllOp. B 27Mjn5JS 2 6131.71 Ape Ok
360.3LFKI10P — d 3d 4 S 7Jl4.8 Jan Aug

Barclays£1
Benchmark 20p

20 4 Turriff Corp 0
10.3 FVestn PlantGrp.Spy
71.8 IflbroplamSp. y
84.0 WardGnmpip v
43.1 Wan) Hidgs. 10p.. 0
79.( Watts Bia-e 0
94 6 Weabiir, lOp.,.., 0
U£ WtamNcerScifKqlOpy
22.6 Wiggins Group 0
15L4 Wibui Bowden lOp. 0
261.1 WlUuniCon rally) .0
713.9lWlmpey (Geo). a

159a fll3 5.9 30J0 Jan Jun 1339
66 L3.25 6.7 225 July 1467

156 g3.D 2.614 0 MarOk 4397
33C t5.4 2.216.10 Jun Nov S427

82 2.6 4 2 4 9 Apr Oct. 1428
383 t7.4 2.6 16-10 July Not. 1447
190 f8.5 6.1 5.6 Jan July 4*6
111 R50 60 - Sept Mar 4973
143 9.0 8 4 31 7 FebSept 1502
227 tb.72 3.9 2.10 May Nov 451b
147 13 0 2 7 18.9 Oo. Jul, 4518
2491 19.251 5 OllB 9 Oct May H519

360.3 FKI lOp « 8
190 6 Famell Elec 5o..~| 149i

3 04 (-Feedback lOp. ,,.v 3
419 1 Ferranti lnt'l Sign Wpo 5
18.1 Seiran Hidgs 21,0. ( BJ,j
£6.4 First Tecftnalogylfipy 45
6.15«-FonrardGroup 5p..y &
13.7 ForwardTech._....y S

9n 14.2 3.8 30.10 JulyDec 254
36 - - 7 88 - 2S4
56 2.46 5.9 14 8 FebSept 255
,a - - 3.11 - 213
55 78 2.2 17.7 Jul, Feb 257
85 31 4.4 225 Dec Jul, 262
55 1.8 4 41610 May Nov 262

U.UA4Fu|ltsu Y50. 1
64rtQ18-% 0 tJZ7.9 June Dec (1QS

6.t%31EC5p a 230 7.8 4 5 31.7 MarOK 267-

32.4 lirdlnerGroup5p.( 54tg0.75 1.9 14.B OKApr 489
2U Swing Kerr l5p....y 27d rl5.0 7.2 17.7 AprSep 273
86 2 Harland Simon 10p..y 62fl 40 0.9 31.7 FebSept. 2F1

m

CHEMICALS, PLASTICS

air2p
nlWm.) lOp

Recbcm Em Sens 2p
until lOp
erlng AG DM50

trilffe Speakmao..

tugarBardnlOp
Trwsrap lOp
iart I* Storeys lOp
Wentworth lOp.

20 9Wohunbolpe RtaV

62«7orksiilre CHerns
110.9IYule Cauo lOp

£39,',ll|nV%l5.7 2B4 NotApr
1621 265)2.217.7 Aug Feb

2 7 17 4 Jane
4.019.6 Jen Aug
5.414.8 AprOct
4 4 4.7 June
7.5 3.7 FebAug
3J 22.6 June
6.1 4.9 AprOK
6 3 210 May Nov.
201610 Not Apr
1.2 14.U Noiember
4 0 3.4 Dec July
4 4 3.7 Jan Aug
2.3 3C.il’ Jly Dec
7.2IS.10 Dec July
5 2 1610 May Nov
4.314.8 MarOrt
24 93 MrJeSeDe
6.6 3.7 Juh
5J 31.7 MarSem
53 30.10 Jan July
6.7 19 6 Feta July

5J5 16J0 June Dec
53 30.5 MrJeSeDe
3.8 14.8 May OK
4.6 3.6 Jhk
3.2 1212 June
6.0 14 8 Oct Apnl
2C 3 4 Jun Dec
3.9 210 May Nov
2714.8 JanOrt
3.4 27.2 MarSem
2-3 18 9 May OK
0.4 18.7 July
13 1.2 February
3 4 5.6 Jan July

4.G 18.9 Apr Ok
3 4 31.7 Apr Sent.
19 225 Jul Dec
17 210 May Not.
15 20.6 June Dec
1.8 ia.9 October
9 5 2.10 Jim Not
4 3148 MarSept
5.7 17.4 Jly Jan
8.218.9 OK Nov

>15.5)6.4 2 10 May Nov
UO S 3.9 14.8 Apr Oct

1331 t3.8l 3.01210 Jul Not

18.B /Headland Grp 5p. yj 39
6364C Hewlell-Padkara....| £271.
7.18 Highland El. 20p..y| 82
47.9 Holmes Prulea50.0L a 71

39 - - 185 -
71. Q34t 0.7 15.9 ApJyOeJa
ar 33 5.5 225 July Jan
71103.2c 2.9 56 JufJan.

192.2WoskyiH Graup 5p.
. y) «5a t2«N 0.S19 6 MarAug

13.7 m.lniora»iion Tec B 44 gO.5 1.519.6 July WO
391 HimeeGroup 2p...y 2'. o- -2*10 - 297;

4.2r,*IN57EM lOp.....y 95 25 3-5 1U0 Jrd NOT 2981

142 Inti. Colour. ..y J28 1.45 15 210 NotAw 4621

125 Kopad Inf I lOp— y 115 5C 52 27 Dee Jul, >061

144 8 pjbhnson Elect.-... 47 Q20c 24 -
42 1 Jones Stroud .y 228 73 4.414.8 OcL Apr. 305
20 6 Fhewlll Sjfstems... y 310 3.0 13 3.7 September 308!

7."?7 !-Klart-TeJmllc5p. y S0« 1.4 3.7 3010 Dec June 309!

7.32 Kodelnt y 130 110.0 1 31 7 May Aug 310
5.76 HPA industries 10p.y 69 th2.73 5J 3.7 FebAug 3231

16.4 Hemal] 4 B**n«*_, 135 20 2 0 31.7 FebAug 314:

19 J Lee Refrigeration, y 320 14J 6.0 49 MayOa 314-

0.98 Uilcon Inc S0.01... 1100.25c 1.41212 January 31b:

86.7 Lie Scums htUQM 80 tl.6 2 714.8 MayOK 3651

207 5 loglca lOp f 343 21 12 210 Apr Nov 317<

23 1 Lngitek5p y 137 3.6 3.5 31.7 MarSept 31«
32 5 MBS 5p y 25 - - 5' 88 - J31-

15 2 tMMT Cc/npL 5p. y 147 245 2.2 225 JraJuly 324"

21 0 kMTL htstisGrplOpy 121 20 2318.9 MayOa 409:

56.1 Macro 4 5p y 258 7 8 4.C 18.9 May Nov )26i

10.9 HJajneutUiltrt* 10m U 3.0 6.(210 Da May 3264
12.0 Memec lOp S 159 »5.2 4.41610 May Nov 3331

4 10 EMemory Comp 10oy| 12 - -1783 - 1451
48.3fHdeflvier-Svnin 5g. yj 360 gf5.2 1.9 27.2 AprOn 333E
16.4kMlcrelrc Graup 5p..y) 161 33 2.7] 3.7

|
FebAug

86 a Microfilm Rhi ....»

46 5 M ton Focus 10p...y
50 6 Microgen Hidgs. 5p..y
7.06 IMicnnltec Sp 0
110 E ;?.1lws5o y
9. 804 0 Mitsubishi Ekrt Y50
8 13 Molyiri 20p «

•2527 ( Motorola S3 !

10. b Multi tone Elect....
y|

UJ154NECCorpnY50
31 5 National Tele 5p..(
19 4PteoOTmtoT«b.5o..>Neotrmilcs T«0. 5e

Neico. Invests

373 5.01 1.81610 May Dec 3371
373 - - - - 336«

134 (6 5 63 31.7 Aug Jan 337]

26 1.75 9.0 4.9 OrtMar 337'

353 4.8 LE 14.8 October 339!
461 (Q16% 0.8 - Sept Mar 5361
105 12.25 2S 14.8 July Ocl 33*

£35 h Q76c 1.4 13.6 JaApJuOc 342!

71 0.1 0 2 2.10 November 343(
763 Q13% 0.5 4.7 DeeJun 3461
91 20 29 31.7 September 5W
80 1.8 3.0 19.6 FebAug 3472
55 b2.4 5 8 3.7 JanAag 7473

5.93Mewmarl[ ILoulS).... 2G0) 14 7)9.814.9
I
Mar. OK.

DRAPERY AND STORES
123 fAlan Paul 5p. y 136

100.9 AlQ.on lOp S 354
22.0 Amber Day 2 ijP...0 47
13.8 touascirtum Sp y 365
33 4 Do -A'5p 0 124
135 7 Asb ley 1 Laura) 5b.j 62
250.7 fAspre* ...._ y 315
lO.t AastlnReed 0 403
43 3 Do AN/V 0 172
5 13 (Automagic 10p...y 90
56 9 Beattie IJ)

-A-

. . 0 123
3.3jttBMtord iWn) 5p v 70
55.2 Benullt lOp... .0 205
lb 0 ?flHterwareCom 10c y 168
19 £ BLicb Leisure 2 t;p. 6 5 >4

5 80 (Blanchards 10p„ y EBP
416.4 Body Eiiop bfl.5p.. 0 408
5.4h Bolton Grp 5p y 58
36.2 Brawn & Jackson. 3 54
86 7 Brawn IH) lOp. .0 144
IN" BurtonGroup SQp a 188>,
7.50 Canwn 20b- y 75D
129 Do 'A' 20u y 102
18.7 Easket lOp y 51
13 3 ECheliea Man 5p..y 123
38.6 Church y 370
28.6 *Qim on Caras lOp. y 212

773.2 Coats Vlyella 20u 147
If!7£ Coles MvwA50c...„ 425=
26 1 KolonlsIonSu.... y 130
8.18 Conrad Conti. ICs.y 62rt
37J Courts E 153
14.0 iCianmlwm 50a. y <33
27.9 QAh£ SlDinsan 'S'...y 500
28.8 Dewhlrst 10b 0 31

403.2 DlionsGruuc lOp. a 205
94.9 DdHnBkC* Catteil- 1 51

656-2 Dunhill Hidgs. 10s...e 309
24.1 ERA Group So.. -0 42
54.9 Empire Stores Grp. 0 142
111 1 Eiam 10u 0 170
54 1 Emu Heine Prods 5p 0 105
1 83 Eieanex 20p y 51
32.5 }F1rl& (Mrs)$005.8 22
280 C F me Art Den. 5p.. p 255
10 4 Formlnster 10p.... y 340
14.3(FraitliCooKrtlop5p.y 90
7 62 rGabicci 5c v 65
25.2 Gent IS.8 1 10p.... y 7ft

34.9 Glamor Gruug lOp.y 160*
!5>6oldtwgiiU 0 94
9 5bGcolnwiGraio5p...v 24
81 6 Great Universal. .. B 15Wto

2339.5 GUSA a 1035k
8.62 HUMeiMBfORlOl , 72
16 4 Helene lOp f 29
7 2c SHeriugr IDs ...y l«a
52.4 Hogg EoBIKCn Ifct. 0 134
20.9 H aliasGroup So

. y 45
5.28 -fiootnuckleGniZpv £5
9.1UKduse.)rLefose.... y 16(hd
25 3 in Shops 5p y 101
27.7 tJaaues Vm lQp .. v 292
L7M* Kingfisher c 283
182.2 Do 01; PC La 2000 « £124b
24.9Kratfi&Kracki0p...y 85
7 00Lmca2i,p - 51
PJ 7 Leslie Wise 20p y £6
51.7 Liberty y 46D
10.3 Do Non Vtq. as

4rtT0 1 LimitedIk 30.50 .
mi.

’1. 1 Ubyds Chemists 5p. 0 19!
24.3 Da 7 5b Cm PI 5o.

. y 143
48 2 Lo*ndes Q'way So 8 15
20.8 i'i-illeUSo L 151
5373 IWarh A $Denar., u 197
16 5 MariintA i20p, ,.v 97

197.8 MentloU 1. ..... j 354
14.7WllkrfiSrtine.5p-y igg
Z7.0 Mass Ora*Grp5s..y 207a
354 4 Neel lOp 2 95
14.5 Oliver Grain y) 145
23.flDo. *A‘

J| 17U

123 23 -
!

10£ 4.0 3.7,
1.5 4 3 2.10
3.0 1.1 17.4
3.0 3.’ 17.4

2.35 4.7 22.5,
h3 63 L5 3.7

9 0 3.0 16.10

4.0 7 C 16.10

65 9.61610
f45 4.4 J8.9
1.0 1.9 3.4
f35 2 32 10

15.55 4.61610

0.

15 3.8 3.7
- - 10.87

ohL19 0 3 19 6
- - 11' 81

(0.5 1 2 JL10
(5.0 4 7 19 6
Tfl.4 5.9 5 6
5.0 0.5 2.10
3.0 3.4 2.10
1 2 3.1 65
2.4 3.127.2

12.0 4318 9
(3.53 2 2 210
4.0 8.3 8.5

036*:< 4.2 2910
(64 33 4.419 6

3.0 6.5 30.10

5 0 4.4 4.9
6.25 1.7 1U0

10.95 3.0 8 5
(1.07 4.6 4 9
4.73 6.0 M 8
5.0 ill 10 6

3.75 1.3 5.6
2 75 8 9 174

a4.<2 4 2 14.8

16.6 5.2 22.5
6.0 7.6 4.9
Tl.5 : 19.9

- - 6'88

7 75 4 1 22J
9 0 33 14.8

d5 25 78 56
4.(1 8.2 3J0
2.5 4.8110

tgdlO ( 7.3
3.0 4.3 5 6

- - 6'08

315 ie ana
3!J 4! 3010
?20 3 7 2.10
1179 8 4 215
3.87 5740
4.7 4.717.7
3.1 9.214 0
5 b 11 5 16 10

100 e^wio
1.7 2 2 3.7
a9 2 4.214.8

T10.5 5 010 9
01, 6.818 9

2.3 3.7 13.2

1.

B5 4.917.4
f3.0 6.1 U.0

(65 04 1 5 2,10
Iti5 04 29210
032c 09 66
2 21 1 5 16 10

7J5 7 D 18 9
- - 22.5

(4.4 3 9 18.9

(5.6 3.0 215
14.75 6 6 22.5
a6.nl 2.4 10.9

6275] 2.0 18.9
(4 0 2.6 30JO
7.4 10 7 215

Ih5 0 3 4 2-10

rhS.Ol 3 81110

Jan July 14759
Aug Feb 1565
Jun Not 1582
Jan. June 1635
Jan June 1636
Jan July Jl6M
Jan Aug
Jly Dec

July Dec.

Mar NOT
Nov July
May

Jun. Not.
Sep Not
Feb Sep

72.0 Nokia Carp PrfFMZO. £121,
115 rNorbamElec. 5o.y 3J
79 5Nors*Oau'A NKJO... £4*
29 7 Northamber 5p. . .

. p 167
JJSSo Nth Telecom II £33 V
26 3 0cwnl«2>ap p K
ZBh Mp(imGrDODl0p..y 19
3 06 {Orchid Tech. v 49

lli.f Diford I n5t.5p I 232
65 3 P & P lOp 0 195
3u.6 P-E Inti. lOp y 225
64 0 Peek 9p 0 65

UB% 5.4 - - 3024
0.7 3.0 4.9 OKoOTr 3505

- - 14.5 May 3513
10 1.6 14.0 October M15

128c 1.3 6.6 Mi JsSpDc -

B- - 8-85 - 3549

1.95 'Perlcom lOp ... .y 2
9.111 • Philips Fin. 51!%.. £901
3,92*3 Philips Lp. F10 £15J

3 9J PHcn Hidgs. 20p. .

. y 195
5.93 Do 'A-JOp - y 170
5 Ll JPIasmec Iflp y 11

1,084 U Plessey a 26
6.87 fPoijr Elrarorks lDp * 8
112 Pressac5p y 76
6.83 Prestwick 5p y 34:

141 Bo 7>apc Or Cdi Rd PE.y 8
4 34 Process Systems lnc-y

61.8 JPsian 5o y 282
2 13 rR J. v Info SytsSc. y 2

29555 RacaF Electronics a 23

49 QO-5c 0 6110 November 3565
232 (3 2 1.814.8 OrtMar 3575
195 (3.C Z. 114.8 May OK *942
225 (4.5 2.7 18 9 QrtMay J576
65 13 0 6J 5.6 Jan July 3622
366 11-2 4J 3.4 FebAug 4T39
213 3-5 12 17.7 Jan. Oct. 3629
26 - - 6.87 - 3635

£901, 056% 6.4 8.5 June Ore 36X
£15 >s *020% 4.013.4 Jan May 3653
195* K6 0 4.1 4.9 Apr.OcL 3661
170* hb D 4.7 4.9 Apr. OK. 3660
111 (4 2 5.0 IB 9 Jul, Nov 3672
2M *7.66 3 C 5.6 Mar Aug 3678
37 R4 ! 6.9 - Aug Feb 5023

76* 10 33 30JO May Dec 3715
34n 1J 5.9 30.10 JuneDw 3717
80 7.25111 3.7 January 5136
9 - - 108b - 3725

m

JufDec.
Jul, N«
MayOK
JulyDec.
AprOct
Aw5ept
Aug Jan
Nov Ang
Mar Nov
May OcL
Jan July

May Ocl.

June Dec
FebAug pl45
On Mai pu>7
Jan. July E3176

Jan. July B175
Aw OK
Sep Feb
Apr Km

June Jan.
Jun Dec
Jun On
MayOa
Sea Mar

KmS
m

elfm20p .

^rHWgsia

f!F

MarSept
IMar. Sent-

bl.E fPstonSo y 282* 4L2.H 0.9IU.9 MayOK 4861

2 L3 rfi A V info SytsSc. y 28 02 id 2. i)ibJO) Mar Aug 3780
29565 ICacal Electronics a 230 h3 0l] l.ffll9.6Mar Aug 1752
127.1 Du TpcCiLn 2009-14. v £171 7%] 3.9)2.10 Aw OK 3751
35*0 0 RacjJ Telecom 5p. a 35
4.21 Itidamcc Grp. 5p.. y 5
16.2 [-Radius 5p y 7

131 Weal Time ConL 5b v 3
92.0 Rea bhawJOp... . I 23
173 tRIva Group lOp. .» 96:

9.96 Rodime5p
9.77 hftoss Cons El.lOp.y 99:

141.1 SD-Sclcoq 0 7
1.459 2 5TC d 26H

54 11-20 0.5 196 Mar Aug 5555
50 tl.C i J -5 Jun Not 7753
70 (2.65 5.0 31.7 SepAw 7757

33 - -ffBfl - 3787
39 4.2 2-3 2.10 Hot May J80B

3 0 4,3)27.2 April

1 H30JL FebSept.
1.4)2 10 May Not.

l-ff:

d 26U, rt.n 4 6|l4.B| MayOK HltH
Elm.5oJ 26S 114 3 2 322 5 JaiJul p8

28.0 Scsnvonic lOp.. ..y 136 2 15 2.1 3.7 Aug Jan 3934

47J Scholes Group 10py 135 7.82 7.7 18.9 MayN« 1977
- Beoalu Jag Spurns.. 126 - - - VB7

338.2 Serna Graup 10p..J 380ta216 1 18.9 NovJbI 2058

14 6 Serramee 5p v 15t L4 7 4.2 - May Noe WOO
5 40 J9mood CsouTr lftiy 103 Z0.75 1.018.9 0« May 4008

8 69 Slinrrm lOp .y B5 r2.64 4.1 110 May Not 4029

1M< Sony Co KW) £36,1(088% 0.510^6 Jan July 4056

IMfSouiKhraaSb— V 45 12.2 6J 3.7 AprSept 4053

4 Ob Star Camp 10p.... v M - - 3LH- - W*
14.6 SSunlelgb v 63 (1.65 3.5) 4.9 Jul Dec 4141

fl29MjnapseComp
,

r5ii.y 235« 3.7 2.1p0i<] N«emlier *157

46.7 Systems RIBIIy. lOp. y UO M.O 1.218.9 Jun Not 1159

2451J TDK Cwan. T50 .... £241, 080% 0.7 20.8 August 1178

3.15 *TDS Circuits 5D.. V 35 - -1085 - 1179

27J Ifil lp y 128 6.0 63 29.6 Aug Jan 4675

Mar Dec
Mar. Dec.
May Not

Dec July
October
Jan Aug
AwOc
AprJan
Ok June

JanAug
MayOa
July Nov
Aw Da M37
Mar S® (3106

Jun Not ;31?6
OK. Aw. 13158.
JuocNdv
June Nov
MrJiiSeO*
Jun Nor
No» May

May Qu
Jon. Aug.

Jan July
Jan On
OnMa,
Jun Dec
Jwi Jul (3499 I

May OK (3556

Oet May 13557

1

273 Ifil Ip y 128 6.0 63 29.6 Aug Jan W75
4 7b hTetcconujuUnglOpy IOC 0.65 0.9 20 6 July 1182

4,406 2 Telefonica ftSOO.... 535 Qll% 5.t 3L7 January 2201

3.81 HrllordGrp. 2<jP-..v 10 - - 7.85 - 3336

27.0 relemetri* 59 8 32 - -3 86 - airo

1UJ.7 THORN EMI c 754 27.0 4.8 3.7 Mar.OcL «1J
116.81 Da jpcCiPf '92-99.1 184 7% 5 1 22 5 Dec June 4212
10.7fliwpeiFW.lMp y 35C 6 5 15 240 Mav Not 4217

U21U Toshiba Conn. YSO. 534 Q14% O.fa 4.7 June D« 4259

15 2TraceContsolM5p..Y U8 L1.3 15 - FebQn 4879

29.4 Tiwrtal I Grou p 5p. y 185 14 0 2.9 5 6 Frt Jnl, 4326

4.2E J>U CL Group bb.. y 47 4- . _ _ 4357

49.4 Unldare V 510 HI535*. 2* 109 Sept Aw 1480

250 9 Uni lech 10 d ( 387 103 3614.8 AprOct 1358

fe4.HJUJ Scientific . . .c 118 gF2 0 2.3 2812 AprOct 1377

773 ? uf. IrKtratnadJ IPp. E 446 t5.7 1.718.9 MayNpy 0%
19 1 rVlstec Ip 0 17 0.10.8 3.7 Augusl 2522

44 6 Vote* Group V 29? 16 0 7 3 14 8 Feb. OcL *408

1Q.2W5U1. Select 20p.y 70 3.7 7.0 5.6 Mar Jul *431

SLOMnleairFltgiap. 373 15.9S 5.7l 4.9 AprOK 14497

152

Dec B.U5
Jbu
OK J42g

I Oct 3510
r OK (3745
July

225 J VG Instramerii 10p. f

19 1 atfWec lp f

44 6 Vote* Group V

10.2 W5tn. 5ele« 20p y

52.0mtnlera<e Rig lOp. \

ENGINEERING
353 7[aPV lflp . . .. B «
147.7 ASW Hidgs. 5g. P 22

7.01 AT Trust 30p V 4
97.7 Advent Group 0 IS
19.8 lenspace Eng... y 61)

- gAirshlpInds 3!
MBAsh&lAtySp... v H
38.4 (AtlasCm Equ5p y 47

122-C BM Group 10p. 6 48
249.E Babccch mil. lOp. p S
6 J2 Bailer IC.H.J...-..Y UJ.
JSJtSeau'Wd 10p V Ml
15.b»rm Ingham Mlnt.Bi Iff

14.8 5.2 2.10 Not Jwi 1633
524 0 2.4 IB 9 Jan Not 50b4

- - - 1685

7 £ 6.0 2.10 May«« 1523
1C 84 6.2 22.9 Aw Oct 1525

H6 0 7.3 210 RlOTUjj 1663

llO.C 2.8 16.10 Dec June Mfll
4 0 1 11610 Way Not 1858

u3.0 73 Jan Aug
- - 3'EO - 1724

(4 d 3.21610 May Nov 1785

8.03 9.317.7 Jan OK 11836

n. BptCumCv
Brit Ports..

Energy5p.i
tadoiSmlOg.

Ifw:

Diploma 5p
Dobson Park lOp.

‘X+i.

M

33 pU.'taic !>». 1C 7! Aw Of. «3M

—
Frt i»ct. U566

c-i s« Luisure

Mar.SepL
April OK
Not Jul

UaJoSeDe
Mr JnSeDt
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POUND SPOT- FORWARD ACAiWST THB POOMD DOLLAR SPOT- FORWARD AGAIMST THE DOLLAR
Kor.10

US
Canada

Netherlands.

Belgium

Denali
Irated

W. Gentai*
Portugal

Spain ___
Italy

Hwiier
Fran

.

Swtdei .......

Japan
Austria..,.,

Striuntaod

ECU

Day's

spread

15755.
16405
3.30 -V

6125
2U4',
non
293*.
249 45
184.80

2138 li

10.42

S.93^
Wlb'i
Z2h
31 fcl

257 lj

L4260

1.5860
18550
33X4.
61.70

11 4J
11055
294
SI 50
185 80
21 47 >4

10.9434
9S»x.
10.20‘»

229V
20 70
2WU
L42B0

Oast

1.5760

L6W53m
6135

12.341;

11025
2.931;

250.15
184 60.

2141 li.

10.9:
9.45

10.14 V
2M 1.'

2065
2-57V
1 4260

1.5770

L8455
331U
61.45

1J35I,
L103S
2.94

25115
185.10
214:*,

10.93
9.96
10151)
22**1

20 ci
258**
14:70

Out nWUl

083-Oflltpri

0.45-D39csm
lVH-ctm
24-24qWI

2^-rijtnpm
0 40-0 35l®m
lVl*vf>Uim

35-1fawn
4-7cdb

6-WroJni
5%-3*}«epn
4if-3^cm:

2^-2'«i0rfljn

1%-1'iHtm
IMOgrnpm
lVl'jBim

0.530.

S
p.J.

624
173
634
518
Z5B
4.06
689
1.24

-036
2.80

357
4 82
3.25

830
6.10

7.34

433

Itnw
nxwiUts

Z48-245pnd
1.01-0 90dH
5i-5Vnid
&3-76nn

8U-7SH
100- 090pm
44-4 tjpm

7-9dri

14-1 ijtn

9i}flpd
m-utsd
8<i-Wq

33-2^
dS.-41.-pd

153-l.J8pd

“4

04.

CormnerriJl rates taien lowants
6L50-6L6Q Slx-menth forward

MONEY MARKETS
O

AS NOVEMBER advances, the
market is likely to become
more waxy of holding sterling.

The early part of this month
has not been a bad period for

the pound, in spiie of continu-
ing rumblings about the Law-
son resignation. But there is

also the fact that Lloyds and
NatWest banks have to sell a

total of £1.775bn in the near
future to cover possible bad
debts on dollar-based loans.

UK clearing bank base
lending rate 15 per cent

Irons October 5

High interest rates mean it is

expensive to hold a short posi-

tion in borrowed sterling
unless the speculator can be
reasonably certain that the
pound will fall far enough to

cover the borrowing costs. This
is the reason that sterling
rarely slides gently, but tends
to fall sharply or not at alL

E 3P3 NEW YORK
Not.10 ose

Previous

Clew

CSpol L5765-L5775 1.5K5-LS835
1 month 0 «2-0.79pm 0 83-0 81pm
3montln 146-2 -t2pm 243-Z40pm
12 norths._ 8JO-8 15pm 8.15-8.05pm

Foreart premiums and aixauutz jpplr in Ihr US dollar

STE33EJNG 5B0DE5S

hut.10 Previns

030 am 890 890
9.00 am 89.0 89.0

1000 aci 88.9
11.00 am 89.fl 889
Non 89J 89.0
1 00 pm 890 89.0
100 pm 091 89.0
300 09.0 890
4.00 pm 89.0 89.0

Not. 10
Bank d
England
Into*

Morgan-*
GaaraUr

Cungts %
Sterling 69.0 -22 0
U.S Dollar b9 9 -0.6

Canadian Dot Ur 105.4 +10
107 8 +10.7

Belgian Franc 107J -5 2
105.5 40.4

OnuchtUaric 114 8 +212
Swiss Franc _ 106.8 +15.9

ILLS 414.5
French Franc 1009 -145
Ura. 994 -18 9
Yen 1365 +665

Morgan Guaranty changes: average 1980-
1982 > 100 . Bank of England Index (Base Average
1985-100*" Rates are forNw.9 .

OTHER C4JRRE&3C9ES
MwJO

C45RR09CV RATES

HovJO
Bank
rate

%

Sperial*
Drawing
WglM

Evonean t

Cwrency
Unit

Surfing# L2434I L42777
U5 Dollar 7 1.27657 1.10991
Canadians— 1146 1.49065 1.29548
Aiotrlan SdL ._ 6‘* 165039 14.4809

Belgian Franc .. lat, 49J969 43.1282
Danish Krone,. 10b 9JL3641 7.9757B
Deutsche Hark. 6.00 135489 105666
KelhJjBikler „. 700 2A5782 132048
French Franc 10<4 798750 b.9729B
Italian Ura. . 13>j 172235 150137
Japanese Yen ^ 314 181422 158439
JtonMji<rone. a 831599 7.68610
Spanish Peseta

.

- NIA 129 737
Swedish Krona 9*5 018409 7J2615

6.00 106485 180415
Greek DradL^ 2Dh 21DJ40 183.867
Irish Pimt 0.88461 0 772431

Argent!ih _

Australia —
Brazil

.

FUriand—...

Greece _|

Hoag Kong j
ha*
KoreatSOu
Kuwait.—

|

Luituuuiut
Malaysia _
Medea
N Zealand.
Saudi Ar. „•
Sagawne-.
S AliCmJ.J
S. AI (Fnl ..
Taiwan
UA.E

1025.70
20010
8.7455
6.7605
260 40

HUS’
105510
147310

61_35
4325
4146.95
Z6835
5.9410
3.0870
4.1645
6 0840
40.75
5.8146

103425
Z0CQ5
87745
6.7805
264.90
1Z3380

1072.10
847490
61.45
42630
416540
26895
54450
3.0925
41755
6.2040
was
5.8205

650.00
12700
55420
42830
16445
7 Bill
71.70*

66950
1029870
3890
26TOS
2628.00
L7020
3.7500
L9580
Z64J5
3.8535
25.80
36720

655.00
-12710
5.6570
•42850
-16715
•72135

674.70
029970
3900
16995
2638.00
- 1.7050
3.7510
L9600
16465
3.9295
25.85
36730

’Selling rate

PQUIID-S [FOREIGN EXCHANGE}

Scot
13765

1-mtb. 3-mlh. 6-rmh. 12-mU.
13683 13519 13302 1.4935

UW-STESUIK Is per £

t Sterling Homed In terms of jDftand ECU. per L
1 Eivoorai CommBsston Calculations.
* All SDR rates are lor Nov 9

Base
Dtc 15672
Mar 13438 L5504 13410 15484
Jib 15222 15280 15220 13268

HWi Low Prev.

15750 13650 15718
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The Basik

In accordance with ihc Terms and Conditions

of tire Notes, notice is hereby given that for the

Interest Penod from 9th Noveniberl989to9th February

1990, the Notes will bear o Rate of interest

per annum. The amount of interest payable on
9th February 1390 will be £130.62 per £5.000 Note,
and £1908.16 por£50,000 Note.

AGENT BANK: CHARTERHOUSE BANK UMFTED

A rramber o! Tha SocunliiroAssociation.

CHARTERHOUSE
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4.53
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J
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spread

15755.
14295-
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2.0880'

38.75

7.15**-
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158 25-
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13 05V
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13 05V
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EURO-CURRENCY INTEREST RATES

With the Lawson saga
moved off the front pages,

there has been no strong rea-

son to speculate against the
pound, simply because the
political situation has gone
quiet and most important eco-

nomic news is bunched into

the latter part of the month.
The market believes the UK

Government is unhappy with
the present high level of Inter-

est rates, but it reluctantly
agrees with the latest Bank of
England Quarterly Bulletin
that there is no alternative

while inflation remains high
and sterling is vulnerable.
Higher rates are not ruled out,

if there is a run on sterling,

but the fact that another rise

in base rates is unlikely may
deter speculative pressure on
the pound from increasing.

If the UK authorities are
determined to resist higher
rates, an attack on sterling

may only be worth while if

there is good cause, such as
another set of bad trade figures

on November 23.
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Sh
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Surfing.-

US Dollar

Can. Dollar

D.Ghilder— -
Sw Franc
Deutschmark
Fr. Franc
Hal ian Ura
B.Fr.lFlnl

B. Fr. iConl

Yen
D Krone

AdanSStog

14(2-14
-fc

81J-81,

11VU%
8L.-0I*

7-6i
79-7H
9S
lD'4-10*,

10 >1-10&

TO
wf
7*r4>?

n&t
Ub-10*i
10*1-10

lOif-9^
6*1-6

12*1-12*9

8A-8»

15-14*1

aa
a*.HB*im
10-9^,

12V11*
9ij-9a
10-9^
6%-bC

TO

TO
uC-iia
8L-8A

10*1-10*1
12*7-12w
611-6(1

12^-12*1

H%-1H

BA
wt
iotiohi
121,-12%

UV11%
8%-Bli

**!»
Uli-Ul*

8<«-0tt
10*<- 10

“jflt
91H)%
6V6V

Long tertn EumMlarc no yeire 8^-8,’, ptr cad, three «tan U-8^ pwceM; fow nan 8*i per con: liw
Isrsay-B.t per cm nomtaal. Slmt lam rate are call for US Ddurs aod Japanese Yea; nilm,UKi daps oouct.

EXCHANGE CROSS RATES

NovJ0 L S DM Yea F Fr. SFr. H FI. Ura CS B Fr.

£ i 1577 2.938 226.0 9.955 2583 3313
S 0.634 1063 1433 6313 L638 2-101 1358 L170 38.93

DM 0340 0537 1 76.92 3388 0579 L128 7291
YEN 4.425 6 978 urn 1000. 44.05 1L43 14 66 9478 8.164 271.7

F Fr. LOOS L564 Z951 227 0 10. 2595 JJffl 2152 1553
SFr. 0387 0J>11 U37 8750 3854 1 1.283 8293 0.714 23.77

H FI. 0302 0 476 O.B87 68.22 3.005 0.780 1 6465 0557 Iff "ft
Ura 0.467 0.736 1372 1055 4.64S 1206 1547 1000. 0.861 28.66

cs 0542 0.055 1592 1325 5 396 1.400 L796 U61
8 Fr. L629 2568 4.785 368.1 1621 4207 53% 3489 3.005 100

Yen per 1000: French Fr. per 10- Ura per 1.000- Belgian Fr per 100

FT LOaSEBOSti INTERBANK FIXING
UJLQO Jun. MoiJO) 3 months US dollar*

hid 8,'. offer 8A

b months US Dollar;

wa 8V Offer BV

The fixing rates are the arithmetic means rountid to the nearest one-sicumth. of Uw hid ind offered rates lor SlOm

Eed try Ur marlet in (Ire reference tanks at LI 00 a m each aerting da*. The banks ore National WhsunMsw
c. Bar* of Tolrjg. Deutsche flanlr, Banque NaUwul de Paris and Mown Guaranty Trust.

SSOiVlET RATES
NEW YORK
(4pm!

Prime rale
Brokerbun rate
Fed funds.......

Frt.funCiJl iW£r»ot(jQn„

Treasury Bills and Bonds

10V

%
sv

6.B3
8.12
797
799

One jew _.
fin rear

7 82
7.00

10-fear
30-1*0

-7.91
.789

totJO Orernlgftt
One

Month
Two

Uontfo
Three

Mantis
SI.

Morehs
Lombard

Intervemion

9i?UA
8JO-8 25
10,',-lOi

BID-825
10>i-10 *.

&&
96-9%

8 10-825

10A-10A
8.00
45041,-91*

6>i-6>i
8 18-831

Milan
Brussels

12Vli\
1050

97»-9*i

izC-m
9!»-9i
10U-10U 11*,-11*.

-

llij-US, UH-UIJ *

LOM2K5R3 S3©S3EV RATES
Nov 10

Interbank Offer
Interbank Bid
Slerllng COS -
Local Authority Deps. ...

Local Authority Bonds..
Discount Mkt Deos
Company Deposits
Finance House Deposits
Treasiwy Bills (Buyl

.

Bank Bills (Bw>
Fine Trade Bills (Buy)..
Dollar CDs
SDR Linked Dep. Offer

SDR Linked Dep. Bid ...

ECU Linked Dep. Offer

.

ECU Linked Dep. Bid...

rhumLiu i
7 days 1 One I Three'

j Six0wr"'9M notice I Month
|

Moirtbs • Months

15
10

l{v

14 U

i4j:
14»

KB
14^

1
15

145i

14 ij

Mil

|!i

H

14%
14 V
14V
14 n

14 V
14 V

lisa

2’*

8k
10 ?

One
'fear

14 .

14V

14,

V

14V

8.25
9
8V
10V
10V

Treasury Bills (sell): one-month 14Q per cart; three months 14V per cent Bank Bills (sell):

owMiromh 140 per cent three momhs 14 JJ per cent: Treasury Bills; Average tender rate of

discount 143433 p.c. ECfiD Fixed Rote Sterling Export Finance. Make up day October 31 .1989
. Agreed rates for period November 26 1989 to December 25 .

1989. Scheme I: 15.66 p.c..

Schemes II & III: 1632 p.c. Reference rate for period Sept 30.1989 to Ononer 31 , 19B9. Scheme
IVAV. 15.084 p.c. Local Authority and Finance Houses seven days

1

notice, others seven days
fixed. Finance Houses Base Rale 15 from November 1 . 1989; Bank Deposit Rales for sums at

seven days notice 4 per coil Certificates or Tax Deposit (Series b>; Deposit E1DO.OOO and over

held under one month 11V per asm; one-three months 13 per cent; Uiree-slx momhs 13 per amt;
slx-fllne months 13 per cent; nine-twelve months 13 per cent; Under £100,000 ll'j per cent from
Oct 9,1989 .

Deposits withdrawn far cash 5 per cent.

BANK OF ENGLAND TREASURY BILL TENDER

Billsen offer.

rout of amifoUoni -

—

Total allocated

MlnlnmaccepudUd—--
AIMmn* al irtnUwim Imf

.

Nov. 10 NovJ NotJO NovJ 1

£500m
£3831m
£500m
£97.475
42%

LSOOrn
Cl 745m
£500m
£93365
77%

tapaccnUdrateefdbmMt
Average rate of dbauit
Average yield ..

Amort a» ofto at nan tender—
M mimum accented Hd 182 days ..

14 3794%
143433%
14.0752%
1500m
£93375

14 5799%
145674%
15J164%
1500m
£93.010 .

-

WEEKLY CHANGE IN WORLD INTEREST RATES

LONDON
Nn. 10 dBsge HotJ0 dange

15 Undid Prime rates 10*i Undid
7 day Inurtunk—— .

—

JL j|
Federal Fan* .......

3 Mm Treasury Bills

6 Min. Treasury Bills—
3 MUi CO

8A

-0 2241
Undid
Uncl'd

3.00
850

-0.06
-037Band 1 Bills _

ft
Band 3 Bills

find 4 Bills -
3 MUi Treasure BOl..__

1 Mth. Bank Bills

3MllL Bank BHb
TOKYO

One month Bllh

14R "«

Lomturd
One mth. Merlanft

8.00
7.800
8.175

9«j
10

10d

121,

12i

10 V
U*

Until'd

-0.125
-0.050

Undi’d

14jj

a-
Unrh'd

PARIS
InemnUon fine
Onemth.Mirtsank

BRUSSELS
One month

21?
Until'd

MILAN
Oncmootb -u

AMSTERDAM
8.285 -0.050

DUBLIN
One month -1

)Thtf moMh -iS

CHICAGO

ELS. TREASURY BOWS (CBT7 8%
SI00 ,806 32ad> of 100%

JAPANESE YEN OHM]
Y12Jo S per Y100

use High Prtt. Close mr —pm
Oec 99-18 99-21 99-11 99-13 Oc 06m 0.7019 0.6981 0.7001
Mar 99-17 99-20 99-10 99-12 Mar 070 L5 0.7044 0.7008 0 7027
Jin 99-11 99-14 99-05 49-06 Jim a?037 0.7058 03035 0.7049
Sep 99-03 9940 99J» 98-30
Dec 98-28 9828 98-Z3 98-22
Mar 98-21 98-21 98-lh 98-15
Jun 93-14 98-14 96-09 96-C8 DEUTSCHE auaK mill]
Seo - - • - DH125,0M S per DM
Drc

Mar 97-25

* - 97-26 “
dies* “"TOT Low —P

m

05359 05400 05350 05399
0 5359 05350 05400

Jun 05359 05385 05353 05400

IIS. TREASURY BILLS QMM)
Slo PMs of 100%

Close High Low
to 9267 9269 92.62
Mar 93.24 9325 93 IS
Jen 93J2 9112 9338
Sen 9316 - 93-16

Pre*.

9265
4323
4329
9319

THREE-KONTH EURODOLLAR 0NM)
Sim petals of 180%

Close High Low Piw.
l>C 4L66 9L68 91.61 916*
Mar 92.08 9110 92.05 9107
Jun 92.14 9115 9213 92.12
Sep 92.02 9Z03 9199 9200
Gee 91.79 91.8D 9L7S 91.77

Mar 9L78 91.79 9L74 9L77
Jun 9L68 9168 9L63 4L67
Si® 9159 9159 9135 9159

SWISS FXANC (MM)
SFr 125,869 s net SFr

STANDARD & POORS 508 MBSE
5SC0 Unstadei

Clou Hlgt Low Pm
Dec 0.6044 06158 0608b 0bl59
Mar 0.6100 06160 0 6095 06165
Jui 06108 0.6150 0.6105 06173
Sep 0.6120 - 0.bi20 O.fJffi

Dec

Mar
Jen

Clou High Lew
33910 341.80 33910
34L65 346.00 34L80
34980 35000 347.95

338.10
34240
346.40

PHILADELPHIA
OL3« (cents per £,

II Not
Calls

Dec Jot Mar
Pets

Dec Jan Mar
1500 735 7J5 736 7.60 . 027 0.92 245
1325 455 5.04 528 5.73 - 071 L55 3.40

1550 zso 3.20 3.71 « 20 . 157 252 460
1575 021 L09 2 41 3.16 D.05 266 382 604
L600 098 154 223 234 4.29 545 768
1 6S . 0.49 0.90 L63 4 79 626 723 9.M
1650 - 0.14 055 1.11 7J4 841 9J6 IL36

Pmlom day's fifwi me CaHs 466 207 Phu 378 735 IAII onMies)
Prevlws day's volume: Cali* 25.427 Pats 13,345 (All ewrencle)

FT-ACTUARSES WORLD INDICES

Jointly compiled by The Financial Times Limited, Goldman. Sachs & Co., and County NatWestfWood

Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries

NATIONAL AND
REGIONAL MARKETS

Figures In parentheses
show number of stocks

per grouping

Australia (85)

Austria (191
Belgium (63)

Canada (122)
Denmark (36).—
Finland (26)
France (127) —
Wesl Germany (96)

—

Hong Kong (46)

(re (and (17)
Italy (97) -
Japan (455)
Malaysia (36)
Mexico (13)
Netharland (43)

New Zealand (IB)
Norway (24)
Singapore (26)
South Africa (60)
Spain (43)
Sweden (35)
Switzerland (64) -
United Kingdom (306)..

USA (546)

FRIDAY NOVEMBER 10 1909 THURSDAY NOVEMBER 9 f98* DOLLAR INDEX

US
Dollar

Index

% change
since

Doc.30 '68

Pound
Sterling

Index

94 change
Local local cur-

Currency rency since
index Oec30 '88

Gross
Div.

Yield

US
Dollar

Index

Pound
Sterling

Index

Local
Currency
Index

1993
High

1889
Low

Year
ago

(approx)

148.50 + 2.8 139.65 125-48 + 11.5 5.30 150.41 140.56 126.70 160.41 123.28 15196

139.20 + 45.1 130.91 134.19 +51.4 1.81 134.97 126.13 129.49 17222
138.89 + 2.8 130.62 133.75 + 7.5 4.14 13821 129.16 132.24

148.11 + 18.8 140.23 128.28 + 16.4 320 146.89 139.14 125.87
213.60 + 25.4 200.88 209.17 + 31.6 1.51 212.00 198.12 206.31

122.08 -6.7 114.81 109-76 -4.0 2.57 123.55 115.46 110.43 159.16 I^eJ.iSf

130.73 + 13.6 122.94 129.50 + 18.5 287 130.54 121.99 128.33 139.94

95.73 + 8.8 90.03 92.72 + 14.3 222 94.80 88.59 9103 103.34 73-56 85.67

117J21 + 4.8 110.23 117.56 +4.9 4.84 117.29 109.60 117.68 140.33 88.41

754.58 + 17.6 145.75 152-55 + 23.6 290 156.79 146.52 153.37 156.69 125.00 131-20

86.69 + 1.B 81.63 87.96 + 5.9 260 8729 81.57 88.12 96.73 88.73

165.98 — 2.9 174.90 168.52 + 11.4 0.48 188.10 173.31 167.98 200.11

1S3-98 +35L2 182.43 201.60 + 34.7 263 194.43 181.69 201.95 209.22 143.35 139 99
290.31 + 79.4 273.02 835.73 + 106.5 0.62 29233 273.19 841.25 326.61
123.46 + 9.8 118.11 118.39 + 152 4.46 123-93 115.61 117 96 131.72

74.59 + 10.3 70.15 67.47 + 18.4 5.21 74.19 69.33 67.15 88.18 62.64 7425
172.40 + 24.1 162.13 162.17 + 31.0 1.59 173.78 162.40 16275 196.39 139.92 12220
15733 + 255) 148.15 14221 + 28.9 206 156.30 146.07 140.98 170.62 124.S7
165.84 + 41.0 155.96 141.06 + 43.6 4.00 167.61 156.63 14256 167.61 115.35 123.68

133.97 + 3.8 144.60 13629 + 7.6 3.82 156.12 145-90 137.61 169T5 143.14 15236
173.61 + 20.1 163.27 165.52 + 262 2.07 174.91 163.45 166.04 136.94 138.45 133.45

65.75 + 9.8 80.64 87.05 + 19.7 2.17 85.94 60.31 86.36 94.16 6/ .81 84.74

142.98 + 5.7 134.47 134.47 +212 453 143.05 133.68 133.68 158.41 133.28 137.47

137.80 + 21.6 129.59 137.80 + 21.8 3.36 136.as 127.89 136 86 146.29 11213 109.3“

Europe (996) - -
Nordic (121) -
Pacific Basin (668)
Euro- Pacific (16641
North America (668)
Europe Ex. UK (690)
Pacific Ex. Japan (213)...

World Ex. US (1859)
World Ex. UK (2099)
World Ex. So. Af. (2345)..
World Ex. Japan (1950)...

The World index (2405)

123.63 + 7.8 116.27 118.21 + 17.0 3.55 123.61 115.52 117.36 13295 1 12.63 <14.86

167.14 + 19.7 157.18 154.56 + 25.4 1.84 167.48 156.51 154.07 170.38 137.95 127.22
181.81 “24 170.98 164.74 + 11.3 0.73 181.99 170.07 164.29 194.72 160 44 178.81

158.61 + 0.6 149.17 146.12 + 13.1 1.62 isa.ri 148.32 145.52 166.96 141.56 153.12

138.37 + 21.6 130.13 137.09 + 21.4 3.35 137.48 128.47 136.18 T46.66 11279 109.74

110.98 +92 104.37 108.25 + 14.7 2.85 110.92 103.65 107.38 116 S 1 96.30 100.61

131.79 + 5.8 123.94 117.74 + 10.4 4S4 13264 123.95 118.29 140.05 111.93 126.59
158.43 + 1.5 149.00 145.64 + 13.5 1.70 158.54 148.16 145.06 166.35 141.49 151.58
150.73 + 7.6 141.75 143.79 + 15.5 201 150.44 140.58 143.10 156.04 136 96 135. 18

149.92 +72 140.99 14291 + 15.8 222 149.Q5 139.85 142.20 155.92 136.67 135 43
13298 + 15.9 125.05 129.77 + 19.7 3.49 13252 123 84 128.98 140.43 114.51 11247

150.02 + 7.4 141.08 142.90 + 16.0 223 149.76 139.95 142.20 155.89 136.68 13536

Base values: Dec 31. 1986 = 100; Finland: Dec 31, 1987 - 115.037 (US S Index), 90.791 (Pound Sterling) and 94.94 (Local); Nordic: Dec 30. 1988 -
139.65 (US S Index). 114.45 (Pound Sterling) and 123.22 (Local).

Copyright. The Financial Times Limited, Goldman. Sachs A Co., and County NatWest Securities Limited. 1937
CONSTITUENT CHANGES: Insertions: Euro Disneyland (France) and Storebrand A/S (Norway). Deletions: Victoria Hklgs.(50%) (Germany) and
Storebrand (Norway). Name change: Kinder-Care Lming to Enstar (US). (7/ 11/89).

EUROPEAN OPTIONS EXCHANGE

Series

Not. 89 Fed. 40 May 90

StockVol Last Vol Last Vol Last

Gold C 5570 77 16 a 20 26 — - S 384.80
GoldC S 380 158 730 66 ao — — S 384 80
GoldC 5 390 56 1.70 a Mi 14.50 - - S 384.80
GoldC S400 - — Ml 9.90 15 L7M S 384.80
Gold? 5570 - - 57 JW - ~ S 384.80

Wav. 89 Dtc.89 Jan. 90

EQE Indei C FI. 280 153 6 80 10 15.30 D Fl. 285-32
EOE Index C FI 285 87 3.30 5 9 33 LI 50 Fl. 285.32
EOE Index C FI. 290 211 l.bO 67 6.60 48 930 Fl. 28532

FI. 245 5 0.50 94 430 a 50 730 Fl. 2B5.32
EOE Index C FI. 300 79 030 128 3 31 570 Fl. 28532
EQE Index C FI. 305 - - 89 2 120 4.20 Fl. 28532
EOE Index C FI. 310 — — 50 130 4 270 Fl. 285 32
EOE Index P FI. 270 16 030 610 320 271 530 Fl. 28532
EGE Index 9 FI. 275 143 1 7 430 6 13 7 Fl 28532
EOE Index P FI. 280 170 85 6 86 850 FI. 28532
EOE Index P FI. 285 114 330 a 158 8 58 10.50 Fl. 285.32
EOE Index P FI. 290 72 fa.40 5 11 117 12 Fl 285.32
EOE IniirvP FT. 295 17 1030 60 13.10 10 1330 FI. 285.32
EOEIndmP FI. 300 135 14. bO Z02 17 141 IS FI. 28532
EOE Index P FI. 305 182 21 17 21.30 FT. 28532
S/FI C FI. 205 24u 530 53 5.90 — — Fl. 209.95
5/rlC FI. 210 52 1 634 270 23 4 FL 209.95
S/FIC FI. 215 — 45 L10 8 210 Fl. 209.95
S/FI P
S/FI P

FI. 205 20 0.30 534 L20 13 230 Fl. 209.95
FI. 210 73 130a 21 320 15 430 Fl. 209.95

Jan 90 Apr. 90 Jot. 90

ABN C FL45 127 030 20 3L40 _ _ Fl. 42
FI 115 58 1J0 1 3.40 — — FT, 106.40

Afgan P FI. 105 8 3 200 4 - — Ft. 106.40
AVroC Fl. 135 91 1.80 247 580 3 6.50 Fl. 12630

FI. 12630AiuoP FI. 120 50 2 8 330 — —
AmroC FI. 90 39 030 40 130 — — Fl. 78.70
OAF N.V. P FI. 55 8b 10 40 s. — — Fl. 44.UJ
N.V. DSMC FI. 120 88 230 200 5.70 6 - — Fl. 113
N.V. DSM P FI. 115

ft
4806 22 630 10 8 Fl. 113

Glst-Broc. C FI. 40 060 S 130 — Fl. 3430
Gfct-Smc. P . FI. 35 50 1 60 — FI. 3430
HeinrienP FI. 115 150 230 — — Fl. 12030
HoogovotsC FI. 90 321 230 81 5JO — — Fl. 79.7D
HootmtottP
KLMC

FI. 80 88 4.40 6 55 630 981 9.40 ft Fl. 79.70
' FI 55 155 0.50 28 L70 35 3 Fl. 4630

KLM P FI. 47.50 2 2 AO 100 3.70 — Fl. 4630
WfPC Fl. 60 46 0.40 — — - n 47.90
KNPP F1.47 50 fa 230 100 330 — Fl. 47 90

Fl. 85.70NEDUOYDC F1.B0 50 9a — —
NMBC Fl. 50 2 o.eo 132 130 a — — Fl. 44.80
NNIBP Fl 50 72 5 — - FT. 44.80
NaLNrd. C Fl. 70 159 130 16Q 290 5 3.60 Fl. 65.60
Nat.Ned. P FT. 70 982 5 10 5.30 — — FL 65 60
Philips C Fl. 50 1432 230 683 4 56 5 FI. 49
PhlllpsP
Royal Dutch C

Fl. 55 72 7 1518 830 12 8.50 Fl 49
Fl. 145 234 L80 1 430 Fl. 136.60

RuyaJ Dutch p FI.140 76 6 U 730 225 1030 b FL 136.60
Unilever C Fl. 150 198 420 91 8 — — FL 146 90
Unilever P Fl. 145 348 430 36 6 - - Fl. 146.90
VanOmroereoC Fl. 32.50 55 130 37 260 10 3 FJ. 30.40
Van Onuneren P Fl. 32,50 150 3 — FI. 30.40
WessanenC Fl 65 129 3 10 540 3 6.20 Fl. 6430
WesurwnP Fl 65 10 320 1Q2 430 Fl. 64.30

EQUSTIES

Wa

s?co

s
100

50
707

M6
510.1
105
IDO

1130
1138

t

tW
*77

Abi'iH

PaU

V
fTp.

F.P.

FJ».
F.P.

F.P.

F.P.

F.P.

F.P.
F.P.

FJ>.

FJ».
F.P.

F.P.

F.P.

F.P.
F.P.

F.P.

FJ>.

F.P.

F.P.

F.P.

F.P.

F.P.

F.P.
F.P.
F.P.

F.P.
FP.
FP.

I Jtm
Bourne

OiU

2/11

20/10

30/11
8/12

TOTAL VOLUME IN CONTRACTS : 37.953

A -Ask B= Bid C-C«ll P-Put

LONDON RECENT ISSUES

1989

BASE LENDING RATES
%

ABN Bart 15

ttaa&CQapaEf 15

Allied Trust Barit 15

Allied Dob Bank 15

• Hen?Aistadier 15

AoKutfiCapCBrp M
AuUnritr Bank 15

• B&CUefdiMBank^ 15

BvkriBanda 15

Bam Bilbao Vi2nja_ 15

Bart Hawalria 15

Bank Craft4 Comm _ 15

BaokofCyonB 15

Bank of Wand IS

BankofMia 15

Bart ofSaAkad 15

BaqueBe^eUd 15

BadajsBarii 15

BoKkrarkBaotPU- 15

BrilBkd Mid East 15

ttoms^r is

teas Ml* Bank PIC

15h
CLBakHedofenl 15

•Qaterins Barits. 15

Qtitart RA 15

%
OtfMatiartsBask™ 15

Oydeadaie Bsik 15

0wan.Bk.BiHL 15

CowalheBarir *15

CMts&Gs 15

CfpraPaffJjfa:— 15

Dvbar Barit PtC_ 15

DtnanLairie 15

EonDsulBsaDk.-.. 15

Enter Tna Ltd 15^
Fnaidal&Gei.Bak^ 15

First National Bfflk Ft 16

• Hotel FJeiwngi Co._ 15

Boten FrawiPBa. 15*a

Girobank 15

• fiSiOCBlIUKR 15

HFC Bart pic 15

• HanbraBart 15

HaniskiffTR5tPk— 15^
KfritaNe&CalnBrt. 15

• HBrSanari US
C. Hoht&Dx 15

Hmgmrn&ShaDgk-.. 15

• Lecfotd icscjiii & Sons » IS

UeydsBart 15

UdXmeU Dosyas Bak 15

Hepbaj Bart Ltd.. 15

MUandBak 15

HantBsikng 15

•flrt.nc.of Kuwait 15

XatUZe&wste 15

KcftM? Bart Ltd 15

lto*kACe«.Tra9. 15

PWVAnBatenLiatel. 3
Pnivtacirt Bask PLC 16

R-BartadiScw 15

Ruria^eCrantee— 15**

Royal » of 5artlaa(_.. 15

noyalTnotBak IS

• Smith iWittna Secs.. 15

Sttffeii Bartend 15

TSB— 15

ilnittd B% at Kiiinit 15

United Murrti Bart_ 15

Onitj Tna Baak Pte 15

WetenTnsl 15

Bart Corn.— 15

WdteamrLaidU* 15

VoUdreBart £5

9 Memtas of British Meretunt

Banting 4 Securities Hasses

Association. * Deposit raw 5.5%
Sana £5%. Tap Tw-£1Q.0O0 *

isstart access iL8% f Sartgage toe

rate 5 Derad deposit 9%. tfortgag?

1425% - 15%

JOTTER PAD

Hltfi I Uw

6b
83

91
71

103
56
BU
53

TOO
5

95
hU
104
98

105
61
B1
23
52
28
25
143
162

94
103

51
81

8b
56

93'j

46
700
40

873
5

83
637
98
95
81
38
6b
19
40
17
17
113
139

68
101

Pam

*
fTT
F.P.

FJ\
F.P.

Nil
' F.P.

F.P.

F.P.

F.P.

F.P.

F.P
PA

Latest

Rerun:

Date

20/10

17/11

a/12

10/7

1989

High""] Lm

AHnu New Dm D Wb
4Alr London 5p
•Autos o( DlsUnctloa 5p —
«8abaird DevIpnKSOp -
40AGiaan5a
dCuriirldgeCrii ki%„._
DranondsiaTneilOp
Do. Warrants
4Bh Conn. k4p _
gEmFumltareSa
Earo D hi land FFrlO
Emu Mimic. Wrents. _.
4FMHMas.WO»
Genesis OfeFik
HanU —
I ASOotirnraloclQp.^.
Leveraged Opply TsL _

—

Do. Warrants
•MW-5uUS(&DSO—
tMU1wallHMgs.il)
Pacific Horiamhw Up_.
Do. Warreou
Padfic Prun Wrmb

—

Partridge Floe Arts I0p —
gRegai Kaui EraZp

—

StnraBFreeSKS
TognTst A BanUng YM
VareyltegUOp.——

„

Wescri Group 10P

FIXED INTEREST STOCKS

Wrd Grs. 7pCoL Or. Pf. 2009 j
pty5llcEsts.New5Vp(CrR0pr. J

SaruaereAm. Sees. Zero D<*Pf5p
FASOpUnumbnmTstZmOlrPf-

jrTttCiUralj 1

B Grp.725n Or. Cm. fid. Pf.l5o
H Hodgson Knyon6VpcPf.^91-2001 -I

Bits.

RIGHTS OFFERS

Price

N96
30
5

W40
72
250
105
23

25
Iren

Amourt

PM

NO
Nil

NH
F.P.
Nil

Nil

F.P.

Nil

NU
HU

Latest

RBUK
DM

6/12

4/12

13/12

8/12

1989

High

39om
7pm
3cm
2bS

106V
74im
Ibpra

IVpm
IVpn

Vpm
34pm
i8v
5^n

Stock

ihtbmic Res. Wits -

KCSfireip
WtogxrGM. Mines Alp
*Ffogasirl0p
Mowl CturioUe Ins. lOp
Psion.

FftnCninDMb
iRoa Coos. Beds. lOp -
4WB Industrie -
9Xtt»J/Klonlr5p —

Cosing

Price

P

20pm

IJiW

Is
bo*

76pm
13pm
3pm

nr Mho- official Etlmates for 1989.K IhnaeM arvTjhWb^ re praswous or otlwr official BUmata
lnrT990-9L L EsilituMd amalhed dhMend.aitvr and p/e Eased on latest anaoal snlngs.M OMderd and tHd
Bated re praspecsin or other oftidal rsthnaie for 1968.N Dhldeml and tMd based on prtwecUis <r ether official

estimates for 1989/90. Q t«64.fi Foracan amnallsed drefdend.cuier and e/e ratio based on prCSPKtH Of other

official esthwges. W Pm Formalfigae 9 temd ty toiera Offered to hofdasd crdhaiy skaras as a -rigais'.f

hbodDctlim.{Ptaebig price-n Prwuwionun.n (raied In contcUMi with reergiBtsailoa nwnw or Urn I

AlWmHt ortet* Unmud seenriues aurievp Offkaal Loodon itemgn laclinng warrants reUUemesL* Third

Uartrc U Prise at snsocoskm.” Ualts comprising 12 art d 5 wareams attached.

ACROSS
1 Fishing vessel by a North

Sea bank? (6)

4 Boxed and threw away (8)
10 1 down shore (9)

21 Girl points to communion
plate (5)

12 Morsel for a cat (4)
13 Bird's beak finds plant (10)
IS Record one’s poem for part

of series (7)

IS Being with specialist, I try
losing 9 (6)

13 1 go to nicer gathering - it’s
pacific (6)

21 French couturier and a
mother see miniature scene
CO

28 Underworld conclusion is a
revelation (10)

29 Soldier on foot Is present: (4)
27 Instruct attendants (5)
28 First shopper leaves new

chain-store to see recluse (9)
29 Spinster bolds legal docu-

ment showing wrong-doings
f8)

80 Writer has no continental
flag (6)

DOWH
1 Announced at customs-

house? (8)

2 Good liner designed by boat-
man (9)

3 Is Sue joining up? <4)
5 prepare bed by

the lake (7)
6 Ajget Ptace for botanical

growth <10)

l 5“**“ cooked tripe <5)
s oner enticement for nwm>

to fish (6)

® JJejnUl is cm board (0)

Pe**3*8 deep
is the answer (10)

17 trip to India
wjtmmt one penny is habit!
(9)

18 Leopard has no right on
sacred area (8)M
rfSj£L performer
dodged first apple! (7)

24 Breaks biscuits (5)
28 Attend to memorandum (4)

Tb® sotatSon to last Saturday's

5Khi5E2rwitajianies of wiuiHaa on Sat-urday November^.

\j£C
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Tt&i*

rc*r

fiC

H!

£
i

i

s

m
EC

T+*l

3'

i

i

~j^—

249
119.7 7U
128 B&5
39.2 20

77
4LB
141
46 J.

38.1
58 Natl
533 Neal

78.7
68
Z77 Oct
30J
183.9
34.6
97.4
783
92.4
603

*dm

1

£3$

m m

rr»*

=31

CANADA

&

ve-

>55
I 2^+^
St; 4
24% + %

a*'
28S— :

S\- V

'$*'
I
W,
TO- S

201.
n»i- I.

17 + t

17*75 LMdWw A ta>* 34% 24% - %
2SCCB2 Uim B I £9 24H »V -

*t
1850 Umb Of 8 N<| 1$ 8*a — 4
S100 LawwM A 511 W% 11+4
17700uamCa Imi* 134 M
aseOLomasl (23% 23 23 - 4

100306 Mbs Kama n't 8% 9
45*98 McIki H X 511% 114 11%+ h
78537 Macnwwi 114% 17% 17%-%
22800 Magna A I (9% 0% 0%
1738 Manama f 117% 17% 17% + %
6109 Mart Has 8S% 8% 8%- 4
ISOOMamatK 5104 n% 104- 4

33617 Mooli M 5134 12% E% - %
100 Minima S104 184 1*4-4

13290 IW Corp 305 300 300
12371? Uotoon A I S394 384 38 + 4
WMDMpfcenB 538 30 30 +4
26171 Moon 535 34% 39 * 4
2B6GO No: Bk Can 313% 13% 134
687TB N Busman 32 28 30- I

1326 Now Tel Ea 5184 194 «•»
9500 Nam A 3144 144 W4
6200 Nofonda F 314% u 144

Him Nannaa 534% 2*4 »4
2278 Nmcan 5234 254 23%
821 Moral A I 194 43% 24

38700 NC Ola 521 !04 204 - 4
41571 Nor TM 325% 264 25%+ 4
UUNanhoai n% 8% «%- 4

416488 Nova I 58% 8% 6%+ 4
2660 Nampa 311% 11% 11%
6300 Noumea W 314% 14% 14%

41571 Nor TM |2S% 26% 26%+ 4
B5tt Nonhgal 38% 8% «%- 4

416488 Nova I 58% 8% 6%+ 4
2660 Nonna 311% 11% 11%
6300 Ntmtco W (14% w4 144
400 Nuoik 38% 8% >%- 4
800 Omega Hi* 310 m 310+ 10
4000 One* t 514% M4 144- 4

34007 Ottawa A f 531% 314 314-4
91S7B0 PWA Corp *14% 1+4 144 + 4
28056 Fowl" A f 38% 8% 6%

,

89080 Pagaaua 3154 15% «4 - 4
65m PJewl A I 5104 13 104 + 4

307837 Pbcar Dm (214 204 2l% + 4
108827 Pace Pet (8% 84 04
8300 Pm Cor I 510 15% 13% - 4
1300 Pew Fin (104 104 «4

R1S1 Provtgo SB* 8% 8% + 4
600 Ouobcor A 5161a H4 164- 4

tSoo Horn** r **o
*"

04 M
174127 Ronleonca 9334 22% 23 - 4
82430 Rawl M4 04 84+ 4
14800 TOO Algem 124 23 % 23% - 4
3204 Room Bt 8374 064 864- 4

448B7 Ranger (74 7 7
13400 Hayrack f 510 04 M

174127 Ronieonea 9234 22% 23 - 4
62*00 Raw I *04 04 64+ 4
14800 RIO Algem 124 23 % 23% - 4
3264 Rogare B f 8374 864 *64- 4
3890 Rotbaum 572 71 71 -1
467M Royal Bak K0 484 48%- 4
853663 RyTreo 5164 164 tt% + 4

1200 5HL SyM 3104 104 104
47Q0SNCAI 9104 104 10% - 4

16750 SI. CasnA f 5204 20 20 + 4
41130 Saakoll 9144 M 144
5116 ScopOa 480 480 480
200 Scot Paper $174 17% 174- 4
6160 Scott* I SM4 164 M4- 4
500 Scott C 5174 174 174- 4

52015 Seagram M% 80% 084+ 4
194175 Seers Can 513% 134 tt4- 4
teGOO ShawC 8 i 5t0% 104 io%- 4
liwa SwaCan S*o 994 40 + 4
8427 Shorrtn 511% 11% 11**- 4

’iTTTT

m
FMIHLl
FmSbkOn
GoidFMMi

QbMNMMi 262501 260309 2623J6 2597.13

How Bam 9952 9338 9300 9209

Daaom 120301 119259 1199J5 1186^

IWHUB 22695 21950 220.95 21903

HIQH U7W
2791.41 41.22

(9/10/89) £2/7/32)

AUSTRALIA
All OnMniria 0/1/80
All Mjngq QL/l/BO)

CredH Akllm £30/12/84)

Bnraeb 5E OJ1M8

15366 1660.4 16S84 16482
8215 828.6 832.1 8121

1412.9 £7/41

6516(7/41

401.09 38201 37L77 370 84 151509 01/10) 2195(20)

6391.94 6336 70 6275 90 6217 81 I 6805.28 06/9) 5519JO 14/1)

356.65 02/7) 275 49 (27/3

8150 (18/41 I 6463 00/11)

56L6 01/UU
128.1 uo/io

417.9 (4/1)

975(27/21

S3

©
m

!-!

m

Kr

Q

ts

iWJ

/Mi

Aon 2J222.560 23 * %
TlandeWOw 2075400 7% - 1%
TJX 1.901.700 15 - %
P«n» Herb 10«)0OO 41% + %
(to Ptt 1557.900 31 +3
IttfiaMfe 1,451500 »% + %
AOapa 1.440,900 164 - %
Dsttag 1.43U00 56 + %
BAM Often Sq 1.40200 54% + 4
Ana PM X4U.400 36% +54

Nrw York

Matt

NASDAQ
InuBTnM

13X000 144.468 171434
12506 12790 13J93
109.047 126789 137.905

1.938 1,945 1,957

890 649 1/076

545 708 408
503 489 473
50 46 47
55 59 M

3309-64 (15/5) 209161 (5/5)

1048.93 00/81 ! 1360.64 0.0/1)

73404 01/8) 577.49(20/2)

CANADA
TORONTO

SHWOK
Strata Time M. C

SOUTH AFMCA
JSE GoM (28/9/78)

JSE tatwrial (28/9/707

SOUTH KOREA-
Kona email Ea. (4/1/80

SPAM
Madrid SE 00/12/85)

SWEDEN
Jacob** & R. 01/12/561

Nov Nov Nov Nov
TO

34265 34102 34216 34010 391920/9)
39467 39315 39370 3923.2 40370(6/10

32075(3/1)
3350-5 (6/U

133199 132504 132131 13200*

190006 19400 19250 18870
2575.04 25800 256S0 25570

92759 907.21 87208 87776

300J9 63 30113 30160

4200.6 41890 41695 4134.9

723.

1012705 10134 U 10119051002529

136327 00/11)

143105

1940.0

2085(3/1)
1667 (US

1291005/2)
1961.0am

328.9303/9)

4660506/8)

829J <6/91

10773.11(25/99

724.93 03/9)

5512 0/8)

26661 0/3)

3333.9

6135 am
4873.01(5/11

386730/1)

487003/69

121

liwihj

TOKYO - Most AcUwt Stocks
Friday November 10 1009

Suck* CtoMng Chang* Stadia Cloalng Chang*
Traded Prlcaa on d*y Traded Prtcaa on day

AoM Oonatr 880m 1,870 +70 Kawasaki Stool . 215m 001 -0

Ml 367m 1000 +10 TobuRaUuny— 167m 1.740 +60
Tokyo Tatamono. 960m 2,240 +1K) Marubwl ISJkn 001 +25
Tokyo Gm 340m 1000 +60 CJMi 170m 1070 +40
NKK 32.7m 743 +3 Nippon StetH is.l no 737 -4

FT hand delivered In Turkey
At no extra charge, ifyou work in ihe business centresof
Ankara, Adana, Adapazari, Antalya, Bursa. Eskisehir,
Istanbul, Izmir, Kayseri, Kibris, Kocaeli. Manrsa, Mersin,
Samson, Trabzon

0 Istanbul 5120190/10 lines

And ask for Metin Gurel for details.

iW

12 Issues free when
you first subscribe to the

Financial Times
When you take out your first subscription to the FT, we’U
sendyou 12 issues free. For further information and details

of subscription rates, complete the coupon and return it to:

Wilf Brussel
Financial Times (Europe) Ltd.

Guiollettstrasse 54
D-6000 Frankfurt am Main 1

West Germany
Tel: (069) 7598-101

Please send me details about Financial Tunes subscriptions

Name

Title

Company —
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4pm prices November 10 STOCK EXCHANGE COMPOSITE PRICES

37 21% AAR
.. 5% ACM n 1.01

11% U%ACMbi
W% 9 ACMM rl.Ol

11% M ACM Scl25
0% 8%j Acuspiin
n 11% At LA .12

0% 46 AM H
23% 20% AM In pt 2

40% Atm
27 29 ANflpf2M

Cati
..

W«o CtonTm.
«*.ina.E wo*** i» Qmocim
- A—A—A —
-40 1^21 101 34% 34% 34%- %

11. 247 9% 9% 9% — %
11. 483 11% 11% 11%+ %

711 11% 11 11%
410 9% 9 9 - %

J 17 18 19% W% 10% + %
» 405 4% 4% 4«- %

ftfi 10 21% 21 21%

12.

11.

11.

o . 37% ASA
30% 1S% AVX

3o»
60% 44%AHAb 1.40

io%
—
12% AttttttH a I

n 7% AcmaC .40

9% 5% Acmes JB
30% 20% Anna
17 14% AdaEj 2000
12% B'j Mote
21% wV Adah pi 2.40

10% 7% AMD
39 28% AMO pf 3
10% 0% Atfwst .12

82% 48 AamU 2J8
14 12% «HPb 22
25 15% AbMOS 08
4 Z% Alteon

48% 37% AlrPrd 1J2
39% 10 Al/Wfl .SO

29% 14% Alrosa
20% 10% AttteSM 2.40

10 B% AlaP dpL87
SB% 88% AW pf 8

101 03 AW p6L44

89% 60% AlaP pML2B
30% 19 AbkAJr 20
23% 14% MbOyKl -35

03% 32% Alberto JO

8 0447. 701:

W. 15 OA
w n

Zft *1957 01%
J 281081 29%

2.1 103484

99% 08% - %
»% 25% %
Jh SH- %
»> 81% + ^a% 29V
85% 80% +1

54 12% 12% 12%
4.1 29 9% 9% 8%+ %
3.7 C 40 8* BH 8b+ %

24 074 35% 35% 30%+ %
12. 385 ut7% tab rr + %

227 10% 10% 10%+ %
a 20% f3-

;

s 20%12.

618 7% 7% 7% + %
10. 29 28% 28% 28% - %
U11 16 B 7% 7%
<0 TO 3387 60% 88% 30% + %
18 1043 12% <111% 11%- %
44 10 3184 30 18% 70 + %

51 3 A AH

41% 34%AJbCulAJ8
60%„ . 32% Albtsn 40
25% 19% Alcan s 1.12

38% 23 AfcflSU .70
34 S% AtexAJx I

71% 56 Atexdr

mb 58% ARagCg 1.831

2% 7-32 vtAlglnt

4% % vJAIfll pr

15% % WW p*
41% 28% ASfiS.ua 1JO
40% 35% ABsPW 3J8
Mb 9% Allans

10% 12% ABun ptl.75

25% 17 Alrgn n JOS*

15 10 AtnCep 1.48

24% 23% Allah ptSOa
27% 7% ADdPd
40% 31% AWSgnl 1J0
10% Ml AMMO -78a

10% B% AMMfl -73

11% 0% AMIO J4
10% 9% AMKB 0.16a

10 0% AlUOS lUM*
ID 9 AlsMP n .89

41% 23 ALTS, sl.28

76% 50% Afcoo 1-50B

17% ia%AimutQ .C8

28% 20% Amo* JO
10% iflbAmSaa 20
13% 11% Amend 40
15% 5% Amduro
27% 10 Amdu pH J5
44% 27% AmHofl .68

30% ISiABtaCk .15

81% 51% AmBrnd Z72
29% 28%A8rd pC.75

39% 25 ABMM J2
27 18% ABmP • JO
21% 19% ACgpBd 2-2D* 11.

23% 19% ACopCv 266* 12.

30 11 BOO 43 _ _ _M 20 Ug 99 38% 3B%- %
13 480 21% 20% 21% 1-1%

12. 11 IB 19% 19% 19%
8J 1 9% 9% «%- %
93 230 97 97 07 + %
92 zZnOulOZb 102% 1D2% + 1%
94 2390 89% 88 68 -l
J 8 1273 23 22% 22% - %

1J 12 321 19% 19% 19% - %
J 19 374 43% 43
1JK 89 35% 35
1.4 22 349 58% 67

43 -1

6.1 61834 22% 21

35% 34

35b- %

2.2 13 719 . .

3.023 340 33% 32
29 22 58 53

1J If 20 93% 99?^ W%
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Quality
as a
competitive
commodity

No matter which manu-
facturer one visits in
Europe or the US these

days, one is greeted with tales
of quality derring-do. A car
maker boasts or rising product
reliability and falling war-
ranty claims. An electronics
company talks proudly about
having cat defect rates from
five per cent to five parts per
million. A supplier of washing
machines celebrates a slump
in service calls. And so on.
Great stuff, yon may think.

Europe and the US are fighting
back against Japan's dreaded
drive to conquer the world by
smothering it with quality.
Think again. In industry

after industry where the Japa-
nese are active, quality is no
longer a weapon for winning
the competitive game, but
merely a qualification for
playing it. Quality may have
been a prime differentiator in

the early and mid-1980s, bnt
the game is changing fast, and
more is now needed.
This is no mere nightmare.

With unnerving repetitiveness
over the past few weeks, thou-
sands of miles apart, one
industry expert after another
has climbed to his feet to
make the same point.

Fit and finish
One of the first to pronounce

was Professor Kim Clark of
the Harvard Business School,

who told last month’s annual
meeting of the Strategic Man-
agement Society in San Fran-
cisco that quality and “fit and
finish” in the world auto
industry were now mere com-
modities - or, rather, that
any car manufacturer which
failed to recognise this was in

for a very nasty time.
The most recent, at a manu-

facturing strategy conference
in London organised by the
Strategic Planning- Society last

Friday, were Professors Chris
Voss of Warwick Business
School and Kasra Ferdows of
Insead, the European business
school near Paris.

Almost before his audience
had settled in their seats Pro-
fessor Voss was telling them
that quality had ceased to be
what he calls “an order-win-
ner” in the marketplace: "it no
longer gives an edge,” he
declared.

As one of the advisers
behind Jaguar's quality-driven
rise from near-extinction over
the past few years, before its

recent marketplace troubles in
the US, Voss knows what he is

talking about
Even worse, take Jaguar’s

near-neighbour Rover. The
company may have developed
a well-pitched design and mar-
ket niche strategy - two
apparent “order-winners” in
its particular competition -

but as Voss pointed out it has
not been meeting the qualify-

ing criterion of quality. Not in
the past anyway.
The message grew even

more gloomy on Friday when
Basra Ferdows unleashed a
sheaf of statistics from the
international surveys he con-

ducts every year, in collabora-

tion with academic colleagues

Cram the US and Japan, into

the manufacturing priorities

of 14)00 large companies.
Asked to rank different

manufacturing performance
measures in order of competi-

tive importance, European and
US companies put quality at

the top of the list Yet the Jap-

anese rated quality only
fourth, after production lead

times, direct labour productiv-

ity, and turnover of work in

progress.

Low prices
The importance which Japa-

nese companies now attach to

speed on every competitive
dimension Is made even more
evident by a different set of

Ferdows* results. These rank
“rapid design changes” as sec-

ond in competitive priorities,
compared with only sixth in
Europe and the US.
Most surprising of all is

Japan's number one priority.

After a decade of being told

that Japanese manufacturers
have shifted to competing on
factors such as quality, perfor-

mance, delivery, and service,

one mast be forgiven a
moment of disbelief at the
news that low prices are back
at the top of the list.

The reason is not only that

the rising yen has reasserted

Japan’s old obsession with
price, but that several of the

classic nan-price factors -

design excepted - are sliding

into commodity status.

Not to Rover, maybe, but
they are to really world class
manufacturers.

Christopher Lorenz

FINANCIALTIMES Monday November 13 1989

he person to make the
first serious electoral
challenge to Nicara-

l. gua's left-wing presi-
dent Daniel Ortega is a woman
with more than one fight on
her hands. For as she admits,
her political credentials are not
her own but those of her dead
husband.
Mrs Violeta Chamorro, popu-

larly and respectfully known
as Dona Violeta. is the main
opposition candidate in next
February's crucial elections in

Nicaragua. Hope is pinned on
these elections to bring a defin-

itive peace to the country after
eight years of war which have
devastated the economy,
caused appalling loss of life

and divided families.
Though she and her family

form a highly unusual newspa-
per dynasty, they at the same
time symbolise the tragedies
and traumas caused by the
overthrow of the Somoza dicta-

torship in 1979 by the San-
dinista Revolution. Mrs Cha-
morro bears the mantle of her
late husband, Pedro Joaquin, a
prominent Conservative oppo-
sition figure and editor of the
family newspaper. La Prensa,
who was gunned down by the
dictator's henchmen in Janu-
ary 1978.

One of her sons is a former
leader of the Contra rebels;
another is editor of the San-
dinista newspaper, Barricada,
while her brother-in-law left La
Prensa when it shifted to the
right after the Revolution and
now edits the down-market
Pro-Government newspaper El
Nuevo Diario. A daughter,
moreover, is married to a
respected Sandinista official.

The failure of government
and Contra leaders to come to

an agreement over the week-
end at the UN, on demobilisa-
tion terms of the 12,000-strong
Contra army, is bound to
embitter existing divisions in

the country and complicate the
electoral process. A flicker of
hope remains as the talks
resume today. But Mrs Cha-
morro is being labeDed by the
government as the candidate of
the US and the Contras, due to

the close identification with
the rebels of the National
Opposition Union (UNO), the
Il-party coalition she heads. If

the war continues until the
elections this could cost her
votes.

According to the most reli-

able opinion poll. Daniel
Ortega is now credited with 26
per cent. Dona Violeta 21 per
cent. Over 40 per cent were
undecided when this poll was
taken in October. She will be
trying to convince Mrs Mar-
garet Thatcher, the British
Prime Minister when she sees
her today (on the first leg of a
European tour) that she has
the makings of a leader.

“I wear the brand of the Cha-
morros’* says Dofia Violeta
proudly, a strikingly handsome
woman who has just turned 60.

My life began with my hus-
band. My life with him was my
university and my knowledge
to be where I am today in Nica-

The monda y Interview

Ortega’s

steps forward
Violeta Chamorro, Nicaragua’s main
opposition leader, speaks to Tim Coone
ragua," she says. His death
mobilised public and interna-

tional opinion against Somoza,
who was eventually toppled by
the Sandinista guerrillas in
July 1979.

Her borne is now almost a
shrine-cum-museum to her
deceased husband. A large
cement bust of him dominates
a patio of her garden. A display

cabinet is filled with his shoes,

clothes and personal articles

he used when he was in prison,

and on the day when he was

PERSONAL FILE
192S Bom in Rivas, Nicara-

gua
1950 Married Pedro Joaquin

Chamorro
1978 Husband killed by

assassins hired by
Somoza dictatorship.
Takes over at La Prensa

1979 Fall of Somoza regime.
Member of new govern-
ment junta

1980 Resigns from junta

1989 Opposition candidate for

1990 elections

assassinated in 1978. The walls

of her private study are cov-
ered with photographs of him.
However during their 27

years together she was to
remain in his shadow, being
his support while he was in
Somoza 's prisons, and being
the mother to their four chil-

dren. She says the first day she
held a microphone was the day
following her husband's death,

“My voice trembled because of
the pain and sadness and my
lack of experience of speaking
in public. After Pedro died,

Violeta took the reins.”

Today she talks with more
determination but one can’t

escape an impression that she
might still be more comfort-
able relating tales to her
grandchildren, rather than rel-

ishing the cut and thrust of
Nicaragua's highly polarised
politics. Her grasp of issues
tends towards the anecdotal
and superficial- “My only con-
cern when we win is that the

nine (Sandinista) commanders
will look for new homes,
because they are confiscated
and will have to be given
back,” she says of the problems
faring a UNO government
Her first foray into politics

came after the 1979 revolution.

She served nine months in the
pre-revolutionary government
in-exile and first post-revolu-
tionary junta. “They wanted
me, my husband's name and
La Prensa. I accepted for the
sake of the country but handed
in my resignation six times
before it was finally accepted.”
At the time, she said she left

the junta for ill-health. “But I

didn’t tell the truth. 1 felt peo-
ple were beginning to doubt
the government. I gave that
reason because I did not want
people who had hope and faith

in me to desert also. My resig-

nation had nothing to do with
that of Alfonso Robelo who
resigned later, along with oth-
ers, out of conscience.” Mr
Robelo later became a leader of

the Contras, but is now back in
Nicaragua and part of the UNO
alliance.

She left the junta to dedicate
herself to running her newspa-
per which the Sandinistas sub-
sequently closed on numerous
occasions. “I never thought of
entering politics again” she
says. However, by turning La
Prensa into the main focus of
opposition to the Sandinistas
- a process encouraged and
financially supported by the
Reagan Administration - she
became a central figure in Nic-
araguan politics. Her freedom
to publish was exploited by
Washington as one of the
benchmarks to judge the San-
dinistas' behaviour; and while
abroad she was portrayed as a
champion of free speech, at
home La Prensa was often seen
as a mere mouthpiece for the
Contras.
Wben therefore the fractious

UNO alliance began its search
for a presidential candidate
capable of defeating the ruling
Sandinistas, she was bound to

be considered. She says “They
asked me along to be inter-

Sharing the burden of

proof in mental cases
A doctor is under a duty

not to disclose informa-
tion which he has

obtained from his patient in a
professional capacity unless he
has the patient's consent That
rule of professional secrecy is

subject to a number of limited

circumstances, one of which
revolves around the occasional
public interest in disclosure.

For the first time, last week
the Court of Appeal has indi-

cated when the public interest

exception can apply. The spe-
cific rule of the General Medi-
cal Council states that “rarely,

disclosure may be justified on
the grounds that it is in the
public interest which might
over-ride the doctor’s duty to

maintain his patient's confi-
dence.” The example given is a
police investigation into grave
or very serious crime. The
instant case in the court raised
the point in an acute form. The
point was the precise scope of

the duty of confidence owed to

a detained patient in a Special
Hospital, where the patient
had engaged the private ser-

vices of a consultant psychia-
trist to report on his mental
health for the purpose of the
patient's application for dis-

charge by a Mental Health
Review Tribunal
About 10 year ago, the

pa riant had committed multi-
ple killings while suffering
from mental disorder. He
pleaded guilty to manslaughter
on grounds of diminished
responsibility and was commit-
ted to Broadmoor Hospital,
with a restriction on his dis-

charge without limit of time. In
1984, a tribunal had recom-
mended his transfer to a
regional secure unit as the first

step in his rehabilitation and
release into the community. In
1987, his responsible medical
officer advised the Home Secre-
tary that he should be trans-
ferred to such a unit The
Home Secretary declined to
accept that advice, considering
the patient still to be poten-
tially dangerous. The patient

re-applied to the tribunal for
his discharge and to that end
instructed solicitors on his
behalfl A consultant psychia-
trist was privately consulted to
complete a report for use at the

JUSTINIAN
forthcoming tribunal hearing.
The report was not helpful to
the patient's cause; it indicated
fresh information obtained
from thp patient himself that
his personality displayed dan-
gerous features, in particular a
long-standing interest in explo-
sives dating from a period well
before Ms acute mental illness.

On legal advice, the patient
withdrew his application for
discharge. But the consultant
psychiatrist, even though he
knew that the tribunal hearing
was not to take place, for-

warded his report to the acting
medical director of the Special
Hospital who suggested that
the solicitors' consent to disclo-

sure should be sought Consent
was not forthcoming. Never-
theless, the psychiatrist for-

warded his report which, unbe-
known to him, had already
been sent to the Home Office.

If the law is clear about
fessional secrecy its a;
tion is far from easy. There is

an important public interest in
maintaining professional
duties of confidence but the
law treats such duties not as
absolute but as liable to be
over-ridden where there is held
to be a stronger public interest
in disclosure. No doubt, the
patient had a private interest
in furthering his claim to be
discharged from hospital
detention but the private con-
siderations do not obscure the
public interest in confidential-
ity. The consultant psychia-
trist's justification for disclo-
sure was the risk to the
public's safely.
Lord Justice Bingham,

whose judgment repays careful
study by any professional per-

son concerned with the issue of

confidentiality, decided the
case ultimately on a narrow
view of the facts of the case.
Where a man has committed
multiple killings under the dis-

ability of serious mental ill-

ness, the Lord Justice said,
decisions which may lead
directly or indirectly to his
release from hospital should
not be made unless a responsi-
ble authority is properly able
to make an informed judgment
that the risk of repetition is so
small as to be acceptable. A
consultant psychiatrist who
becomes aware of information
which leads him, in the exer-

cise of what the court consid-
ers a sound professional judg-
ment, to fear that such
fierisinns may be maife on the
basis of Inadequate informa-
tion and with a real risk of
consequent danger to the pub-
lic, is entitled to take reason-
able steps to communicate the
grounds of his concern to the
responsible authorities.
A detained patient may not

so readily as others see the
soundness of that proposition.
Once detained muter a restric-
tion order without limit of
time, the patient has, for ever
after, to displace the presump-
tion of his continued detention.
He has to persuade the tribu-
nal, which since the Mental
Health Act 1983 can override
the decision of a Home Secre-
tary not to release a restricted
patient that he is fit to be dis-
charged on the grounds that he
no longer presents a risk to
public safety. It is planing too
heavy a burden of proof on the
patient to have to overcome
what is in effect the decreasing
force implicit in the court
order that he is dangerous.
There must come a time in the
hospitalisation of a detained
patient - perhaps 10 years
from the date of the restriction
order - when the burden of
proof should shift to the hospi-
tal authorities to demonstrate
why they think it necessary to
keep the patient in detention.
If that were the law, there
would be little quarrel from
civil libertarians that a consul-
tant psychiatrist's adverse
report on a patient would be
properly disclosable to assist
the protection of the public.

viewed. I went through a kind
of exam, along with the other
candidates ana to my surprise
I was selected, l accepted and
here I am."

If elected she faces the
daunting task of reconciling a
divided nation as well as heal-

ing the splits within her own
family, disputing her hus-
band’s legacy from both the
right and left.

Dona Violeta is scathing of
the agrarian reform. “It has
been completely useless. The
lands that Somoza left; are suf-

ficient to work with," she says
arguing that the expropriations
of large under-utilised lotifun-

dia since 1982 have been
unnecessary. The former
Somoza lands passed to state

control in 1979 and were
mostly capital-intensive enter-

prises unsuitable for break-up
and redistribution into small
cooperative units. In contrast,

the lattfundia break-ups have
been used to benefit as much
as 25 per cent of Nicaragua’s
rural population through land
redistributions. Would she
therefore return those lands to
their former owners? Her ever-

present press attache shifts

uncomfortably in his chair,
leans over quickly and whis-
pers “No, No.”
“For the expropriated lands

we wifi set up a group of law-
yers who win study this bit by
bit, but I don’t want to say
more than this for now,” site

replied careftilly.

A commitment to roll back
the agrarian reform, as
demanded by some powerful
sectors within UNO would be a
disastrous plank to frHndo in
its electoral platform. This and
other issues, such as the fixture

control ofthe armed forces and

T am a democrat. I am Violeta’

the share-out of ministries to
the 11 parties within UNO, cre-

ate a political minefield ahead
should Dona Violeta be elected.

She would also face the San-
dinista party (FSLN) in
head-on opposition. The FSLN
has had ten years to organise,

frequently farigfag the bound-
ary between party and state,

and now has an impressive
apparatus which extends from
a vastly-expanded public sec-

tor, through the trade unions,

youth and women’s organisa-
tions down to neighbourhood
committees and all of which
rests on the pillars of the
armed forces, police and secu-

rity services. In sum, it would
be a formidable force in opposi-

tion and which has prompted
some Sandinista leaders to say
“We can give up the govern-

ment but not power.”
Dona Violeta dismisses

lightly such problems “That is

.

all obsolete.' When we defeat

the Sandinistas these people
win come over to us.” :

Of Nicaragua’s future eco-

nomic model undera UNO gov-
ernment she says “Yes we
have one but it is a secret”
Asked whether the electorate

might not wish to know what
they are voting for she says:

“We don’t want .tire Sandinfa
tas’ economic modeL WhatT
want fa that every campesino
works an his little hit of land,
that he produces,- but without
controls . . . Everyone wants
to live individually. Nobody
Ekes to live in anion (coBeo-

tively), like (the Sandinistas)
are trying to do with all of
Nicaragua Here the campesino

sows his maize in bis fittie plot
of land, leaves it a year, he
keeps a part and the rest he
sells. This fa how we export
The Saodimstas put controls
on everything from butter,

eggs,- cheese and chicken and
that is why we have lost so
much.""
She eschews party politics

and does. not. profess any
strongly-held ideology. Her
rampaign managers mad most
af her closest advisers axe fam-
ily members oir relatives by
marriage, creating a source of
potential conflict with the rest

- af-UNO which fa a party-based
alliance ranging from, commu-
nists through social democrats
to conservatives. “Iama demo-
crat I am Violeta” she says, as
If any farther explanation is

superfluous. Perhaps it fa

j
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Singapore is still

exhorting its 2-65m people to set

higher standards and new targets.

Andrew Baxter explains that

constraints oh growth are forcing a
change in industrial strategy.

New priorities
for expansion

Singapore: no natural advantages except the Wand's location and excellent harbour

THE traveller on Singapore’s
new, squeaky-clean Mass Rapid
Transit system cannot £a3 to
notice an iiinmrnsit«»tT adver-
tisement showing a young
Esther laughing under playful
attack from his three small,
pillow-wielding children while
his wife looks on from the bed-
room doorway.
The slogan accompanying

tills winsome scene from Sin-
gaporean middle-class family
life reads: “Children. Life
would be empty without
them.” After 30 years of
self-government and In its 25th
year as an independent coun-
try, Singapore is still exhorting
its people to achieve new tar-

gets and set higher atawiania
,

in everything from . avoiding
rush-hour driving to producing
more babies. .

Throughout the past 20 years
of Iwhmtrialiaatinn amt infras-
tructural investment, the-Gov-
erament has been relentlessly
active, guiding industrial plan-
ning through its capable, tech-
nocratic civil service and exe-
cuting it via a heavy state
involvement in industry and
an open door to foreign invest-
ment. And with no natural
advantages except the island’s
«drategk» location and Axnrilflnf:

harbour, the government of
Prime Minister Lee Kuan Tew
has taken a leading role in

burring the skills — and values
- of the republic's 2.65m popu-
lation.
But the planning priorities

are changing gradually. The
pre-eminence in enirmiai days
of the country's trade entrepdt
role gave way to that of the
manufacturing-led export econ-
omy of the 1970s and 1980s.
Now, and increasingly in the
future, Singapore’s self-de-
clared role as the technopolis
or “total business centre” of
south-east Asia will be the
dominant factor.

A technopolis, though, needs
a hinterland, and Singapore’s
is its neighbouring countries,
and particularly its fellow
members of Asean, the Associ-
ation of South East Asian
Nations. The relationship is

symbiotic and mutually benefi-
cial. Indeed. Singapore’s buoy-
ant economic performance in
the past two years - real GDP
growth hit doable figures last
year for the first time ainm
1973 - is due in no small mea-
sure to similar strong show-
ings among its Aaaan neigh-
bours.
But success has also high-

lighted the constraints on
growth. The republic has since
the 1985 recession made consid-
erable strides to boost Its pro1

ductlvlty, contributing to a
strong improvement in its com-

petitiveness vis-a-vis other
newly-industrialised economies
fNEEa). But, even with an econ-
omy that is now decelerating
gently to a more sustainable
long-term rate, the workforce
of L3m needs topping up with
150,000 foreign workers to
ftiawifoihi momentum.
The labour shortage is

described by Dr Richard Hu,
Finance Minister, as “our most
intractable problem.” It lies

behind the Government's drive
to encourage manufacturing
companies to relocate their
most labour-intensive
operations abroad and concen-
trate on more value-added
activities in Singapore.
In this new phase of eco-

nomic maturity, a private sec-

tor that has historically been
happy to let the Government
set the agenda for industrial

development is being urged to
recognise the benefits quality
direct investment overseas
might bring to Singapore,
through technology transfer
and the synergies from acquisi-

tion. That would lead eventu-
ally to creation of gaiwfnp
home-grown multinationals,
allocating activities to the
most financially advantageous
countries.
The Government, for its

part, now recognises that it is

not necessarily the best judge
of business strategies for the
sophisticated industrial and
financial sectors whose growth
it wishes to encourage. But it

will continue to ensure that
the infrastructure, already on a
par or even ahead of western

SINGAPORE]
standards, will continually be
PTpanripri ar>d updated.
The slowing of economic

growth this year, and probably
in 1990 too, is an indication
that, many of the gains in pro-
ductivity, especially in manu-
facturing, have already been
achieved. But ministers still

identify pockets of resistance

in the non-financial service
sector, as hotels and res-

taurants.
The social and demographic

responses to the wwisfararntR on
growth are an altogether more
complex affair . than getting
waiters to work harder. The
procreation-promoting posters,
twdmri up by financial induce-
ments, can only be a long-term
attempt to grow out of tbe
labour shortage. Population
growth is running at just L5
per cent a year - Indonesia is

producing the equivalent of
Singapore’s entire population
very year.

Of more immediate use, at
least intentionally, was Singa-
pore’s offer parHor thw year to
allow 25,000 Hong Kong Chi-
nese families to move to the
republic over the next five
years. Naturally the offer was
also motivated by kindred feel-

ings for fellow Chinese worried
about their future under
Peking rule.

The offer seemed to arouse a
hornet’s nest of concerns

among Singaporeans
,
and raise

issues rarely aired in the press.
For the minority races — Sing-
apore’s population is about 76
per cent Chinese, 15 per cent
Malay and 6 per cent Indian —
there were concerns that the
racial balance would be further
tipped against them. And some
Chinese businessmen worried
about newcomers with a much
brusquer approach to making
money.

It was just this sort of stimu-
lus to private sector dynamism
which the Government hoped
to achieve in making the offer.

But Singapore’s small busi-
nessmen need not worry exces-
sively: ozdy a Handful of fami-
lies have arrived from Hong
Kong, just as the hoped-for
stream of companies relocating
their headquarters to Singa-
pore from Hong Kong has
failpd to materialise.
The reason, perhaps, is that

the perceptions in Hong Kong
of Singapore as a safe, but
unexciting, haven of paternal-
ism, put it a long way down
tbe list of options for emigra-
tion. In any case, financial

rewards are much higher in
the US, Canada and Australia.
Similar thoughts seem to

have been in the minds of an
increasing number of young
Singaporeans, because the
island ha« its own “brain-drain
problem.” The issue was a cen-

tral theme In Mr Lee’s
National Day Rally speech in
August, where he urged the
nation to analyse why many
talented young Asians were
being “creamed off* by the
developed natinna. Emigration
from Singapore was negligible

in the 1960s, rising to 2,000 a
year in the mid-1980s and 4,700

last year.
Mr Lee, with his deep emo-

tional commitment to Singa-
pore and vivid recollection of
the difficult early years of
self-government, says he can-
not understand why young Sin-
gaporeans are leaving. Oppo-
nents of tHe Government say
people are fed up with being
told what to do an the time,
and want to emigrate some-
where with a more relaxed
political environment.
Surveys of emigrants’ atti-

tudes show that the wish for
greater freedom of choice and
liPffy regulation is at icawt a fac-

tor in prompting tha?r depar-
ture. But Singapore’s leaders
are acutely aware that the emi-
gration issue is also a facet of
Singaporeans’ rising aspira-
tions xwd naltwinfiifama after

years of economic growth.
These trends explain the

cautious moves towards giving
people more of a say in their
own lives. Diversity is the cur-
rent byword, whether in hous-
ing, through the devolution of

estate management to new
town councils, or in the very
achievement-based education
system.
There is, too, grudging

acceptance within the domi-
nant People’s Action Party
that non-government voices
may have a role to play in the
political process, although cur-
rent moves towards “nomi-
nated MPs" drawn from many
walks of hfie are dismissed fay

opponents as a smokescreen.
But there are some issues

where the Government
remains extremely sensitive to
perceived domestic or external
threats, and to criticism of the
way it handles them. Mr Lee’s

defamation suit against the Far
Eastern Economic Review, in
which he Haimg rtw magazine
implied he was trying to attack
the Catholic Church, illus-

trated the delicacy of relations
between the state and organ-
ised religions. Legislation to
enforce a clear separation of
rotes is planned.
As with Singapore’s eco-

nomic priorities, the Govern-
ment’s rationale for its contin-
ued caution on relaxing
internal security is changing;
while the threat presented by
mmmmiiiwn is receding, *H«*

of pommimaibrni is still pres-

ent, it rfaimg-

Wlth such a diverse mix of
races and religious back-
grounds, the Government Is

treading carefully in its
aHwmpte to frame a “national
ideology" of values which all

Singaporeans can share.
Observers note that, in such a

society, anything more ambi-
tious than mere platitudes

could potentially offend one
particular racial or religious

group.
What finally emerges is

likely to bear a different name:
“national ideology," according

to Brigadier-General George
Yong-Boon Yeo, one of the rid-

ing stars of Singapore's second
generation of leaders, “gives
you the sense of a forced

march towards an Utopian
ideal”. Instead, he likens the
“shared values" to a large cir-

cle overlapped by smaller rings

denoting different cultures.
“We hope we can nudge the

circles closer together without
any illusion that they can over-

lap corapetely.”
BG Yeo and tbe other BG,

Lee Hsien Loorig - Mr Lee’s

son - are likely to become
even more familiar to Singapo-
reans over tbe next few years.

For thin is also a time of politi-

cal transition, with Mr Lee set

to band over the Prime Minis-

tership to Mr Goh Chok Tong,
the First Deputy Prime Minis-

ter, next year. Mr Lee. how-
ever. will continue to influence
broad policy matters for some
years.

Mr Gob, who will be only the
second prime minister in the
era of self-government, will

inherit a sound economy and
industry that is moving ahead
single-milldedly to a new pla-

teau of development. Its target

to exceed Switzerland’s per
capita GNP by the end of the
century is within reach: the
comparison might seem apt
given the two countries’ simi-

lar approaches to everything
from cleanliness to financial
regulation. In both, the trains
run on time, literally and meta-
phorically.

From a political and social

viewpoint, the challenge for
the new leaders will be to find

what BG Yeo calls “an optimal
balance between being coiled
up because we are a small
country to being more relaxed
because of our economic pros-
pects, which are good”. That
balance, he predicts, will have
to be different in future.

V
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Andrew Baxter looks at the political scene

ransition ahead

Analysts forecast a slowdown In real GDP growth

A gradual deceleration
SINGAPORE'S People’s Action
Party, whose dominance of
government has not been chal-
lenged since the clashes with
the communists in the early
1960s, faces a year of transition
in 1990 when Mr Lee Kuan Yew
steps down after 30 years as
Prime Minister.
But the consequences of Mr

Lee's departure are likely to be
less than earth-shattering. It

has been known for at least a
year that Mr Lee would be
going, and that his successor
would be Mr Goh Chok Tong,
the 48-year-old First Deputy-
Prime Minister.
Debate has centred instead

on the timing of Mr Lee’s deci-

sion. and on what post be
would assume afterwards.
Would he accede to a new.
upgraded executive presidency,
replacing the genial Mr Wee
Kim Wee whose role is largely
ceremonial, or instead take
what would be tbe new post of

senior minister in the cabinet?
These questions are close to

being answered, although it Is

still not clear when, or how,
Mr Lee will go. Tbe Prime Min-
ister said recently he had been
prepared to go last year, but
had been persuaded by Mr Goh
to give younger members of
tbe cabinet, including Mr Lee's
son Brigadier-General (Res)

Observers say Mr Lee
will continue to frame
the broad direction of
policy even if his hand

is not on the tiller

Lee Hslen Loong ("BG Lee"),

time to mature.
One observer added impishly

that the decision had been put
off until 1990 to allow Mr Lee
to welcome the Queen during
her state visit to the island
republic last month while he
was still PM. It Is even
suggested that Mr Lee might
try to stay on longer in the
event of a big domestic or
regional crisis.

That is, however, extremely
unlikely, although observers
within and outside the PAP
say Mr Lee will continue to
frame the broad direction of
policy even if his band is not
on the tiller.

Mr Chiam See Tong, a law-
yer and Singapore's single
elected opposition MP since toe

Lee Kuan Yew

1988 general election, says:

"Until Mr Lee leaves the scene,

it is very difficult to foresee

things changing."
Mr Lee and Mr Goh, who

took a first class economics
degree at the University of
Singapore before becoming a
civil servant and shipping
executive, are like chalk and
cheese. A popular figure within
the PAP, Mr Goh makes up in
affability for what he lacks in
charisma, and has not escaped
criticism by Mr Lee for "wood-
enness".

Ideologically, Mr Goh is gen-
erally credited with being more
liberal than Mr Lee, which
may be the reason for toe PM’s
less than glowing descriptions
of his chosen successor.
But Mr Goh is nothing if not

phlegmatic, and could be
expected to remain Prime Min-
ister for at least two terms, or
maybe even longer. There is

considerable scepticism,
though, over how much free-

dom to manoeuvre Mr Goh will

have. With toe option of Mr
Lee becoming executive presi-
dent now ruled out, ostensibly
because it would confuse the
population, it seems likely that

he will become Senior Minis-
ter.

In that role Mr Lee will be
able - and no doubt willing -
to voice his opinions at cabinet
leveL Now aged 66, toe Prime
Minister said last month that

Goh Chok Tong

be would stay in the cabinet
for the balance of the current
term, or four years.

Mr J.B.Jeyaretnam, sec-
retary-general of toe Workers’
Party of Singapore and a long-

time thorn in the side of the
PAP government, remarks that
with Mr Lee as Senior Minis-
ter, and BG Lee seemingly cer-

tain to become First Deputy-
Prime Minister, "Goh Chok
Tong will be thrown to the
wolves".
But BG Lee, born 11 years

after Mr Goh In 1952, has time
on his side even if Mr Goh
serves as Prime Minister for 15

years. Most observers believe
the PM’s son will be content to

be deputy to Mr Gob, and wait
his turn for the top Job.
For Mr Lee the first priority

is to maintain political conti-

nuity. "without any glitches",

through the succession and
beyond. Mr Goh would seem
well suited to the task - Mr
Chiam says be is "not the sort
of chap who would launch out
with ideas of his own".
By contrast BG Lee, 37, a

conviction politician who inev-

itably is heavily influenced by
his father, is a forthright char-
acter with far fewer instincts
for decision-making by consen-
sus.

There are, therefore, consid-
erable contrasts among the sec-

ond generation of leaders -
the other key figure is BG

(Res) George Yong-Boon Yeo. a
close ally of BG Lee - which
could become more apparent
when Mr Lee eventually leaves
the Cabinet
The thinking of the second

generation is illustrated by the
somewhat fitful moves towards
what has been called aNational
Ideology, or values which all

Singaporeans can share, much
like a company's mission state-

ment
Politically the initiative

seems to be an attempt to give
an ideological foundation to
tbe economic tripartism that
has been a key element in
Singapore's development, thus
cementing the PAP's political

supremacy. The plan is now on
a slow boil, says BG Yeo: back-
ground papers are now being
prepared which may lead to a
parliamentary debate next
year.

On the more mundane level
of parliamentary representa-
tion, tbe PAP's grip is hardly
in doubt anyway due to Singa-
pore's first-past-the-post elec-
toral system and, claims Mr
Chiam, its control of toe media
and propensity to change the
electoral ground-rules.
Mr Chiam ’s left-of-centre

Singapore Democratic Party I

and the Workers’ Party are the
only credible opposition

Mr Goh is nothing if

not phlegmatic, and
could be expected to
remain Prime Minister
for at least two terms

groups, but labour in an envi-

ronment depolitidsed by years
of economic growth.
Nevertheless, Mr Chiam

detects a growing groundswell
of opposition by Singaporeans
to "constantly being treated
like little children” by the gov-
ernment, and cites this as a
reason for the brain-drain emi-
gration.

The SDP MP is also worried
by what he sees as growing
inequalities in Singapore soci-

ety, and by the unnecessary
retention of toe Internal Secu-
rity Act, a colonial legacy that
allows detention without trial.

But given Mr Lee’s para-
mount concern for political
and economic continuity, these
issues are unlikely to be on the
agenda for some time.

IN SINGAPORE,

ONE BANK STANDSABOVE THE REST

NOBODY expected Singapore
to repeat in 1989 toe economic
performance achieved last year
- real GDP growth of n per
cent was the highest this
decade - but the more cau-
tious forecasts for the current
year now look way off target
With real GDP up by a

robust 9.1 per cent year-on-year
in the first half of 1989, private
economists have upgraded
their forecasts for the year as a
whole to 8.1-&2 per cent
The government, meanwhile,

has lifted its projection from
6-7 per cent to 7.5-8.S per cent.
However, growth is slowing in
toe second half of toe year, and
the economy is likely to con-
tinue decelerating in 1990.

Although the revised predic-
tions for 1989 put Singapore
well ahead of most countries in
the region except Thailand, the
strength of regional activity is

a significant factor explaining
the strong economic momen-
tum in the island state.

Domestic trends are also
working in tbe country's
Savour. Singapore is continuing
to benefit from the painful les-

sons learned from its first

recession in 1985.
Measures taken the following
year to cut business costs,
Including reductions in com-
pulsory savings through con-
tributions to the Central Provi-
dent Fund (CPF), lower
corporate taxes and wage
restraint, boosted competitive-
ness and are continuing to pay
dividends.

The CPF has given Singa-
pore one of the world’s highest
savings ratios - 42 per cent of
GDP — and financed major
public housing development
without plunging the country
into debt. It has played an
important contributory role
AgyijH this year.
The CPF contribution by

employees has been cut from
25 per cent of pay to 23 per
cent, lifting disposable incomes
and hence consumer spending.
This helped produce second-
quarter growth of 8.9 per cent
in the commerce sector, which
Includes hotels and restau-
rants, and 13.3 per cent in
financial and business services.

But other less positive fac-

tors have also been at work.
Wages in some sectors are ris-

ing at a nominal annual rate of

8 to 10 per cent and 6 to 8 per
cent in real terms, reflecting

the very factors which pro-
duced the lower growth fore-

casts for this year in the first

place.
As one analyst puts it: “You

can't expect a place to con-
tinue growing at last year’s
pace, especially with the con-
straints on growth on the sup-
ply side.”

The reference Is to toe tight

demand for workers, which
produced an 8.7 per cent year-

on-year rise in unit labour
costs in the second quarter.
June’s 3 percentage-point
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Richard Hu

increase in the employers’ CPF
contributions, leading eventu-
ally to equal 20 per cent contri-

butions from both wage-earner
and employer, may have made
things worse in the second half
of the year.
But in spite of relatively low

interest rates of 5.5-6 per cent
and unemployment of about 2
per cent, an annual Inflation

rate of 2.5 per cent in July
hardly suggests toe economy is

overheating.
Inflation might edge towards

3 per cent by toe end of the
year, due to increased costs of
car ownership. But Dr Richard
Hu, Finance Minister, says the
strength of toe Singapore dol-

lar, and weak oil prices, have
helped check inflation, even If

the government would prefer
the annual rate to stay below 2
per cent
Such currency factors, and

higher cost increases in Hong
Kong, Korea and Taiwan are
maintaining Singapore’s near-
term competitiveness. But
there is concern within and
outside government about the
long-term position.

In view of the Government’s
strong objections for social and
political reasons to excessive
reliance on foreign workers,
the emphasis instead is on fur-
ther productivity gains.
Dr Hu noted in his March

budget speech that the contri-

bution from productivity gains
(output per employee) to toe
overall growth figure of 11 per
cent last year was 4.4 per cant.

The indigenous workforce con-
tributed a fiirther 3.8 per cent

with foreign labour accounting
for the remaining 2.8 per cent
This year, productivity

growth has slowed in all sec-

tors except financial and busi-

ness services. Most noticeable

has been toe slip in manufac-
turing productivity growth
from 3.9 per cent in the first

half of 1988 to 2J3 per cent a
year later.

In feet, growth in toe manu-
facturing sector is slowing
down quite fast, from 18.4 per

cent in 1988 as a whole to 8.6

per cent year-on-year in the
second quarter of 1989.

But Dr Hu points out that last

year's growth was far too high
to be sustainable, helping to

create the tight demand for

labour.
Although exports as a whole

have held up better than expec-
ted, and especially sales to the

US, the manufacturing slow-
down has been caused by
much lower external demand
for products from the electron-

ics industry, which accounts
for 40 per cent of the manufac-
turing sector.

In the long-term this may
not be Important The electron-

ics industry, particularly semi-
conductors and disk drives, is

notoriously cyclical. It is also
labour-intensive, and therefore

likely to become proportion-
ately less important as manu-
facturing moves to countries
without an endemic labour
shortage.

But both Dr Hu and private

economists warn that the sec-

tor cannot simply be replaced
overnight and that manufac-
turing, however its profile may
change, will still remain vitally

important to Singapore. Last
year manufacturing accounted
for 27.7 per cent of GDP.
Meanwhile, the growing

importance of toe service econ-
omy is already showing up in

the current account of the bal-

ance of payments. Slower man-
ufacturing growth is likely to

produce a much higher mer-
chandise trade deficit of
US$3bn this year, against

US?2.3bn in 1988.

But strong growth in service

exports and tourism receipts
should produce a current
account surplus of US$1.6bn-
1.8bn this year and next,
according to Merrill Lynch in a
report Last month.
For next year, most analysts

are forecasting a farther slow-

down in real GDP growth to no

more than 6 per cent. The
trend of slower export growth

is likely to continue due to eco-

nomic conditions in the key
industrialised markets, but

domestic demand is likely to

remain strong.

Even at 6 per ednt, though,

the forecasts for 1990 are at the

top of the 4-6 per cent range

viewed by the government as

sustainable in the long-term

because of resource con-

straints.

The important structural
adjustments in the economy
since 1985 should, barring
major unforeseen events, help

Singapore achieve in 1S90 and
beyond wbat historically are
quite modest targets.

In Singapore's favour has
been a much more broadly-

Inflation might edge
towards 3 per cent by
the end of the year

based recovery than many of

its neighbours. At the micro-
economic level, companies are

now in much better shape,
says Miss Wong Hong Chee,
bead of investment research at

Kay Hian James CapeL "A lot

of companies have learnt from
past excesses, when they bor-

rowed heavily and manage-
ments got very stretched. Now
they are focusing on core busi-

nesses much more, and have
improved their debt position
by learning to use the stock
market more efficiently.”

On the other side of the coin.

Singapore has to continue
improving productivity to

maintain competitiveness,
especially in the service indus-
tries. These will assume
greater importance In tbe light

of the resource-based advan-
tages of many neighbouring
countries.
Some economists say the pri-

vate sector will have to show
much more dynamism to help
achieve this. Also, broader fis-

cal considerations may prevent
a repeat of what Dr Hu calls
toe "overnight" transformation
in competitiveness after the
3985 recession, via the CPF.

Andrew Baxter
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Government gets tough over foreign workers

Maintaining the balance
WITH an indigenous workforce
of just 13m and almost static

population growth, Singapore
feces the inexorable need to
continue importing foreign
workers if it wishes to carry on
growing.
But worries over toe social

costa of allowing in too many
foreign workers - and particu-
larly concern over disrupting
the island’s racial balance —
are forcing a tougher attitude.

Over the past few months
the seven-year-old levy employ-

At present there are
150,000 foreign

workers in Singapore

ers are charged for hiring each
foreign worker was raised in

two stages from S$175-200 to

S$250 a month. And, after revi-

sions to a quota system intro-

duced in 1985, no company can
now recruit blue-collar foreign
workers beyond 40 per cent of
its workforce.
Employers cannot even for-

get about the restrictions when

they get home - the levy on
their Filipino maids Is S$200 a
month.
For Singapore's government

the aim Is to balance economic
needs against social costs, with
a mechanism that regulates
the demand for labour.
Employers were told when the
levy was first introduced that
it would be adjusted according
to economic circumstances,
and, says Mr Tang Siu Shlng,
deputy secretary at tba Minis-
try of Labour, failure to
increase the levy and tighten
the quota after the strong eco-
nomic growth of 1988 "would
have been giving the wrong
signals. We want to nudge the
economy to a higher plateau"
- where the need for a contin-
uous influx of blue-collar work-
ers could be reduced.
The tougher attitude this

year, and the tightness of the
current situation in some sec-
tors, was illustrated by tbe
consequences of Singapore’s
threatened caning of illegal for-

eign workers. About 12,000 ille-

gals. mainly from Thailand and
India, surfaced and left the
country; while most have now

returned legally, delays in toe
interim to some big construc-
tion projects showed up in the
half-year economic statistics.

The construction industry is

traditionally shunned by most
Singaporeans.
At present there are 150,000

foreign workers in Singapore, a
figure that has risen by 50 per
cent after two years of buoyant
economic growth.
Mr Tan says he is not sure

the number can rise by too
much more. Long term the
ministry hopes to reduce the
dependence on foreign work-
ers, and channel them to four
sectors critical to the economy
- manufacturing, construc-
tion, hotels and domestic ser-
vice. Foreign maids are seen as
Important because they enable
better qualified women to
work.
At present the shortage of

blue collar and, especially, cler-
ical workers in manufacturing
is having knock-on effects else-
where.
Financial services compa-

nies, including banks, are los-
ing clerical workers to higher-
paid jobs in manufacturing,

and also face shortages in tech-
nology-based jobs such as com-
puting. Recruitment at lower
levels in the civil service is

also getting harder.
A particular trouble spot is

the hotel industry, where
near-record room occupancy
rates are exacerbating the
problem. Most hotel groups are
having to offer a range of
inducements such as gifts for
good performance, overseas
trips and staff parties to attract
and retain workers.

Most hotel groups are
offering Inducements
to attract workers

•“vuuvuiriiy, even
as Mr Lim Chin Beng. chiman of the Singapore Torn
Promotion Board, says, c
cannot automate too much ii

sendee industry. Officials pa
to their experiences in for®
hotels where fewer people i

vrork!°
^ Same amDunt

In banking, where cnn«M™ Productivity gains ha
already been made, furtt
emphasis is likely to be plat
on automation, and banks ha2° been bringing in cleri
workers from Malaysia. In i

<avU service the response 1
been a policy of freezing mipower at 1986 levSfarfirSi
70,000, excluding workers
statutory board*
Although the levy w

employers pockets, and tqmrta potentially places ph}cal curbs on employers’ niai
InaustiT mS^SSSbB

“

need for toe systemT^^
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startai to tackle thk nlhkway back". prooie
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Andrew Baxter examines trade and investment

Cornerstone of the economy
SINGAPORE’S politicians are
food of quoting the focMbat'
the Island republic's total
external .trade, last year was -

S$167bn or thxee-and-arhalf
times GDP, to indicate the
extent to which international
trade is a cornerstone: of. the-
economy. .

But achieving its position as
the. world’s 18th biggest
exporter has not simpiy.beaa a
question of exploiting opportu-
nities in major industrialised
markets. To a very large extent
it is the result of a policy cm
inward foreign investment that
has produced,, along with the
Government’s active involve-
ment In' industrial planning
and tovestxotentB in fo&aslruo
tore, the' industrial expansion
of the past 20 years.

For, despite the free market
economy, the Government has
a variety ct levers at its- dis-

posal to steer the course of
trade investment develop-
ment. But Mr Mah- Bow Tan,
Minister af State for Trade and
Industry, points out that while
the “whole armoury” of incen-
tives, both to encourage- for-
eign investment and capital
commitments by local' entre-
preneurs, is broadly the same
as was used to bring in labour-
intensive industries in the
past, it is now befog used to
attract techn^gy-bcmed indus-
tries. ' :

So, although corporate inves-
tors made a record Sf24Ubn in
capital spending commitments
last year - with foreign inves-
tors contributing SKL7bn, the
emphasis is now much more
towards capital-intensive and,
lately, “knowledge-intensive

"

investments. Foreign and local
companies are meanwhile
being encouraged to Invest
overseas, and particularly to
shift labour-intensive
operations to neighbouring
countries.

' The Indonesian island of
Batam. for example, is seen as
ah ideal spot for the labour-in-
tensive parts of Singapore's
electronics industry, and Mr
Mah sees a “high degree of
complementarity” between
Singapore's maturing economy
and the less developed state of
its neighbours in Asecm. .

.
.

In Hne with these changing
priorities, Singapore's Trade
Development Board (TDB) and
Economic Development Board
(EDB), the two key govern-
ment agencies at work in this
area, have been expanding and
diversifying thdr rale, nerticu-
lariy in the years since™ 1985
recession.
At the EDB; ftjrnfcgt gigitffi-

cant new dpviriqptoant Jhas
been an initiative laqnqfeA
earlier this year to help Sfoga^
pore companies make direct
investments overseas, includ-

.

ing strategic acquisitions, an
area where they have little

experience. The aim is to

develop true home-grown mut
tinationals, by encouraging
local companies to gain sreyfw
to new markets ana. technolo-
gies. Mr FUbp Yeo, the EDB'S
chairman, said investment
overseas would create jobs for
Singaporeans abroad, or
longterm economic growth at
home, “which means jobs”.
‘.Under the International
Direct Investments pro-
gramme, there are severaftax
and financial Incentives for
companies whose direct invest-
ments overseas are of eco-
nomic relevance to Singapore.
The EDB .is doing the match:
making, in liaison with inter-
national investment hanks, to

Intra-Asean trade Is

likely to assume ever
greater importance,
and also trade with
India and China

hrfp Singapore iwnpawimt fhwl

partners, but Mr Yeo stresses
that “we are not looking for
bUHon-doIlar deals”. •

The most conspicuous result
so far from the new pro-
gramme was the acquisition by
Yeo Hiap Seng; a Singaporean
producer of such deBcadfes as
sweetcom pudding and chry-
santhemum tea, of Chun gfaig

,

the US chop suey producer.
The state's Temasefc TThidhigs

put np half the US$52m asking
price.
Not aU the acquisitions aze

likely to be so for from home,
in view of the importance
attached to increased direct
investment by Singapore enti-

ties, public or private, in other
Asean countries. Although
Singapore's Asean investments
more than trebled last year to
US$596m, according to figures
compiled by MerrfR Lynch, the
US brokerage house notes that
“major Singapore firms that
have the resources to go 1

abroad are usually govern-
ment-owned and their acquisi-
tions are partially cautioned by
political and foreign policy
concents”.
That this attitude is now

is a sign of Singa-
pore growing economic matu-
rity. At the same time, the
nature and source of inward
investment flows is changing;
Although the US' remains the
biggest investor cumulatively,
ft* arnmal inwaHtmant fu»s beat
overtaken by Japan’s since
1969, and last year Japan
accounted for 84 per-cent of
foreign' investment... Singapore
is.now the warid^s fifth hugest
recipient, of JappneseJnvestr
ment.
As well as hoping to encour-

age “more and better activi-

ties” to help raise its standard
of living, Mr Yeo wants to
retain a geographic balance in

KEY FACTS

Prime Minister ... ......^.Mr Lee Kuan Yew

ECONOMY
---'fO.IIB*

_.L_ .1L0%
1978-88 average —

Current account balance-1988——!

1987..— .»..

Domestic exports 1988 — —
Re-exports

+$1.66bn
; +$0.55bn
._SS49.55bn

.... . S$29.5bn
n_.__$ia_11fihn

Inflation lQflft . ' _ _ 1.5%
1978-88 average .. — 2A%

Net investment commitments in manufacturing

Of which: _
Local „ — . S50.348bn

EXPORTS AND IMPORTS

External trade
In nominal terms (S$bifion)

100

Principal exports (% of total) - 1998 .

Machinery and transport equipment—
Other manufactured goods

- ' 48.0
• »

15.8

Chemicals — —
Principal boporis (% of total) ^ 1988

Machinery and transport equipment —

.6.6

-- 43.4

Other manufactured goods II. INI
^ R

.... 14.1

Exports by dasflnallon {% of totaJ)1S88
i is '

' ' J. 23.8

Hona Horta —— 6A
Imports by source (% of total) 1968 ,

-

• .. 21-9
1

ti?;;, . _ . :.16A
14B

‘
• -..A5

CURRENCY -

100 cents . . 1
' w 1 Singapore $ CSS)

.

Average exchange rates 1988 = SS2.0124

the source of foreign invest-
ment- There is some concern
that Europe, in its enthusiasm
for toe EC's 1932 internal mar-
ket reforms, may be ignoring
opportunities in the Pacific
Mm. The UK, for example, has
made no big new direct invest-

ment for three years, although
pointing facilities have been
expanded and the former colo-

nial power remains the third
largest investor cumulatively.
Given the close links

between investment and trade
flows, it is not surprising that
Singapore’s trade with Japan
has been growing in recent
yean, as has fotra-Asean bade.
Bat toe US remains the biggest
trading partner, more
than 25 per cent of toe repub-
lic's exports.
Japan is still some way

behind, which explains some
recent i nitiatives of the TDB
aimed directly or imfirectly at
Japan. For example, it has just
announced a joint venture
with a Japanese partner to
develop a distinctive Singapo-
rean jewellery brand for the
faddish Japanese market. Mr
Yeo Teng Seek, the TDB’s chief
executive, says setting to Japan
is hard work, but Singapore
was receiving help from the
Japanese External Trade
Organisation (Jetro) in design-
ing products, such as furni-
ture, to meet Japanese tastes.

Another important develop-

ment will be toe opening next

year of the. SflftOm Interna-

tional Merchandise Mart, a
joint venture between toe TDB
and big Japanese retailers and
wholesalers — notably Yaohan
Department Store which will

have a majority stake. The
aim, says Mr Yeo, is to create a
one-stop wholesale supermar-
ket - toe first in Asia -
where exporters can provide
displays of their products, and
retailers mb buy under one
roof.

However, given Singapore's

ambition to be thought of as a
“total business centre” with a
global reach; the most signifi-

cant recent innovation could
ho

This recently-launched
national electronic data inter-

change network finks compa-
nies involved in trade with
government agencies so that
all trade documentation can be
hanrfipri electronically.

In tbe long term these initia-

tives may be more important
than more controversial issues

of world trade politics.

Although Singapore’s trade
surplus with the US increased
slightly last year to US$&46bn,
this pales by comparison with
those of Hong Kong or Japan,
and Mr Mah believes Singa-
pore's commitment to' free
trade and its open economy

Harbour adBvtty: total external trade last year was SSlS7bn, making Singapore tbe world's 18th biggest exporter

will guard it from excessive
protectionist pressure.
So while Singapore is aware

that it is has become easier for
US companies to pursue anti-
dumping suits, there is confi-
dence that the country's
exporters can defend them-
selves successfully. Mr Mah
said Singapore was in complete

agreement with the UST that
trade issues should be resolved
within the General Agreement
(Hi Tariffs Trade.
“We (font like to see tbe uni-

laterals” — uni-ii as tbn the US
301 and super-301 Trade Act
provisions - “and we are not
so keen on toe Materals. Ulti-

mately there is a point where

there are too many bilaterals,

and you get excluded,” he said.

In the future intra-Asean
trade is likely to ever
greater importance as the
region’s economies develop,
and also trade with India and
China, notwithstanding the
slowdown in trade since the
crushing of the students’

democracy movement in June.
Europe, too, is likely to assume
greater importance, and Mr
Mah says all the indications
are that tbe EC internal mar-
ket could mean more opportu-
nities for Singapore, particu-
larly if the trade effort is

backed up by direct investment
in Europe.
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IF A WEEK is a long time in
politics, a year must be an eter-
nity in diplomacy. That might
bethe conclusion to be drawn
from developments in relations
between Singapore and the US.
its major trading partner, over
the past 12 months
This time last year both

countries were reflecting on a
bizarre spat involving Mr
Mason “Hank" Hendrickson,
former First Secretary of the
US Embassy in Singapore, who
was accused by the republic’s

government of meddling in
domestic affairs by encourag-
ing lawyers to run against the
People’s Action Party in last

year’s general elections. The
affair led to tit-for-tat diplo-

matic expulsions by both coun-
tries and an uncharacteristic
spate of anti-US invective from
Singapore's politicians and
newspapers.
More than a year on. normal-

ity has returned to one of Sing-

apore's most important bilat-

eral relationships, and while
the imbroglio underlined Sing-
apore's reservations about for-

eign interference in domestic
matters, it could also be
viewed simply as a pre-election

ploy by Prime Minister Lee
Kuan Yew to generate support

for the PAP.
In fact, the broad agreement

between the US and Singapore
on major regional issues tends
to transcend a number of

thorny specific areas of dis-

agreement, such as Singapore's

attitudes to criticism of the

George Yong-Soon Yeo

country in the foreign, and
especially US-owned, press. An
indicator of the underlying
consensus came with last

month's announcement of an
agreement on increased nse by
the US Navy and Air Force of

Singapore's military facilities.

The offer, and its acceptance,
is a significant development in

its own right, and in the
regional context. For Singapore
the primary objective is ful-

filled, namely making it easier
for the Philippines to shoulder
the burden of the US military

presence in the region and
thus preserve a safeguard

which Singapore considers

important to the security of

southeast Asia generally.

Given Singapore’s strategic

location and excellent port, the

deal will enable the US to

maintain a forward presence

close to the Straits of Malacca

and important shipping routes.

The agreement involves a
“modest" increase in use of

maintenance and repair facili-

ties by US naval vessels, and
there will also be short-term

visits by US aircraft to Singa-

pore's Paya Lebar airbase. US
fighter aircraft have already
been deployed to Singapore for

exercises with the republic's

air force, and US transport air-

craft use Singapore as a transit

point.

It should oome as no sur-

prise that Singapore made the
offer, given that it has “always
taken the position that the US
remains the most benign
superpower", as BG (Res)
George Yong-Boon Yeo, Minis-
ter of State for Foreign Affairs,

puts it But it has taken consid-

erable efforts by the Govern-
ment to allay worries among
its neighbours, particularly

Malaysia and Indonesia, that
the agreement might involve

more than met the eye, and
lead even to the ceding of land

for a permanent US base. Both
the US and Singapore stress

the deal is not intended to pro-

vide an alternative to the Clark
Field air base and Subic Bay
naval base in the Philippines.

The agreement “is what it has
been presented to be." saysBG
Yeo.

The episode illustrates a
number of important general

points about Singapore's for-

eign policy. First, it is essen-
tially pragmatic: one iff Malay-
sia's objections to the offer was
that an increased US presence
would be inconsistent with the
long-cherished Asean aim of
establishing a Zone of Peace,
Freedom and Neutrality in
south-east Asia. Singapore
counters that until Zopfan is

guaranteed by the superpow-
ers, including China, it would
be wiser to look for other
arrangements.
Second, the agreement

reflects the top priority of the
country’s foreign policy, which
is, says Mr Yeo, “creating the
most favourable environment
for us to mflkp a living", Singa-

pore sees the US military role

as a crucial factor in guaran-
teeing the right environment
far its economy to flourish.

Third, it highlights a recur-

rent feeling of insecurity and
vulnerability that is perhaps
natural for such a small coun-
try surrounded by large neigh-
bours, some of which have bad
a history of instability. This,

too. explains Singapore's cau-
tious attitude to recent events

in the Soviet Union and to the
worldwide problems of commu-
nism, the traditional dete noire

in the PAP’s political pan-
theon.
The same themes are appar-

ent in Singapore’s attitude to
other significant events in the
region this year. It was note-
worthy, for example, that the
republic stood out for not con-
demning outright the brutal
repression in Peking’s Tianan-
men Square on June 4, prefer-

ring instead to express “con-
cern” over the way in which
the students were removed
from the square.
One interpretation for this is

that the stance was commer-
cially-inspired - Singapore did
not want to antagonise the
Chinese leadership just when it

wants to boost trade between
the two countries. The official

viewpoint, however, is that
Singapore, with its predomi-
nantly Chinese population, is

in a better position other
countries to understand Chi-
na’s traditions and history,
which argue against it becom-
ing a western democracy over-

night, according to BG Yea
In any case, he says, “we do

not presume to tell China what
to do”, an attitude whose mir-

ror image is the expectation
that Singapore should be
allowed to conduct its domestic
affairs without interference or
ill-informed prtemai criticism.

Sometimes, however, things
are not qoite that simple, as
was shown by the fracas ear-

lier this year over Singapore's
threat to cane or imprison ille-

gal foreign workers.

The crackdown led to the
mass exodus of 12,000 Thais
and Indiana working iTTagally
in Singapore, and provoked;
outrage in Thailand. The bit-

terness. which Is echoed by
some non-government sources
in Singapore, stains from the
argument that the presence of
so many illegals could not
have developed without the
connivance of some Singapo-
reans. Thai officials also felt

that two fellow-members of
Asean should have been able
to resolve the problem without
the need for Thailand to organ-
ise a convoy of trains and ships
to bring their nationals hmne.
For Singapore's part, BG Yeo

says the decision to impose the
new penalties was not taken
lightly, and came after the gov-

ernment had tried every other

means to locate illegal foreign

workers. The affair, he thinks,

has now “blown over” -

although the initial severity of

comments by Thai politicians

and newspapers might suggest
it would have a more lasting
effect

There is a tendency in Singa-

pore to qualify these disputes

as hiccups in otherwise cordial

relationships between fellow

members of Asean, to which

Singapore remains committed,
and whose importance to the

republic can be gauged by it?

desire to see continued stabil-

ity and economic development

in its biggest neighbours, espe-

cially Indonesia.
That the hiccups do not

develop into anything mare
serious is due in no small mea-

sure to the excellent personal

relationships between Mr Lee
and President Suharto of

Indonesia, and with Prime Min-

ister Mahathir of Malaysia.

3

BANKING and FINANCETHE all-round strength of the

economy this year, following
on from the buoyant perfor-

mance in 1988, is set to give

Singapore’s big four domestic
banks a year to remember.
Combined net profits for the

hanks — Development Bank of
Singapore (DBS), United Over-
seas Bank tfJOB), Oversea-Chi

-

nese Banking Corp fOCBC) and
Overseas Union Bank (OUB> -

rose 29 per cent to S$368.4m in

the first half of 19S9.

The figure, however, dis-

guises some significant, and
probably irreversible, trends in

the “bread-and-butter” domes-
tic deposit-taking and lending
business. The 13 local banks,
and 22 foreign banks with full

licences, have brought the
local market to a high level of
sophistication. Along with the
increasingly aggressive Post
Office Savings Bank, 14 foreign

banks with a restricted licence,

and 31 finance companies, they
are now engaged in a relentless

battle for business in the con-
sumer and commercial loan
sectors.

“We’re out to kill, to get
market share,” says Mr Wong
Nang Jang, OCBCs executive
vice-president for planning and
operations. Interest rate
spreads are getting narrower,
making business volumes ever
more important to maintain
profits. At OUB, Mr Fock Siew
Wah, president, says: “You
almost have to generate double
the amount of business to get
the same return.”
Fortunately, demand for

loans has been strong so far

this year - banks lent S$45bn
in the first half of 1989. up 16.5

per cent on a year earlier. But
the trend towards increased
competition seems set to con-
tinue. and in a nation of fairly

static population growth and
very high level of savings, the
incentive to diversify into off-

shore lending and other prod-
ucts is growing.

It is a trend that is encour-
aged by the Monetary Author-
ity of Singapore MAS), which
regulates the financial sector,
and is generally credited with
an increasingly, if belatedly,
flexible attitude to help Singa-
pore develop as an offshore

risk-management centre.

The product diversification

is motivated in some cases by
MAS and government influ-

ence and in others by the her-

dlike instincts which often
seize commercial banks when a
tempting niche, such as speci-

alised capital market instru-

ments, develops away from
straightforward lending.

In the former category comes
the banks' entry into stock-
broking after the 1985 Fan
Electric fiasco encouraged the
authorities to open up the hith-

erto clubby, undercapitalised
broking industry to banks and
foreign institutions.

The strong performance of
the Singapore stock market
this year, at least until the 10
per cent fall on October 16, has
undoubtedly boosted profits in

the bank's stockbroking units.

Mr Eric Ritter, economist at
Baring Securities, says this

was a significant feature in the
strong first-half earnings
growth, but notes, too, the
much improved status of non-
perfonning loans since the 1985
recession.

There is less of a pattern to
other non-banking activities.

The banks' property businesses
have developed at different

rates, but all except OCBC now
have publicly-quoted property
subsidiaries.

The competitive domestic
scene is also prompting the
banks to expand their overseas

presence, and particularly
their regional activity. All
except DBS, Singapore’s larg-

est bank in asset terms, have
entered the Malaysian market
The Big Four are also

looking closely at Indonesia
following its deregulation of
banking last year and will all

be represented there soon. In

China, the entry by DBS ear-

lier this year into a multi-bank
joint venture has given all four
a presence, but business has,
inevitably, been hit by the
June disturbances.
The more aggressive stance

by the Big Four in the domes-
tic market has squeezed some
of the foreign banks, which
until quite recently bad a dom-
inant role in consumer lending
and still have 50 per cent of the
domestic loan market
The pressure partially

reflects the regulatory environ-
ment even the foreign hanks
with a foil licence cannot open
new branches or stand-alone
Automatic Teller Machines
(ATMs). Lacking, in all but a
handful of cases, the broad
deposit base of their domestic
rivals, they rely heavily on
their reputation for service,
speed and - for big corporate
customers - the advantage of
an established global network.

Citibank's typically aggres-
sive approach has given it 30
per cent of the car loan mar-
ket, says Mr David Smith, busi-
ness manager, consumer ser-
vices group. The US bank, with
three branches, would welcome
the opportunity to open more,
but Mr Smith believes any
future rule changes will be
linked with non-banking issues
such as trade.

In the more rarefied world of
merchant banking, there are 65
local and foreign institutions,

far too many, says one leading
foreign banker, for the low
level of domestic corporate
activity such as mergers and
acquisitions.

Not surprisingly, many of
the 65 are not really active in

the local market, but use Sing-
apore to a greater or lesser
extent as a centre for regional
lending and capital market
activities. Along with the
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banks, almost all the merchant
hanks have set up Asian Cur-
rency Units, (ACUs), separate
book-keeping units with tax
incentives to encourage bank-
ing and financial services, for
residents and non-residents, in
foreign currencies.

Offshore fund management
is also being encouraged, and
bankers say the authorities
recognise that the foreign
houses have a natural advan-
tage due to their experience
and the very small number of
private domestic institutions
with funds to manage.
In the domestic market, the

Big Four banks, and especially

the newly-aggressive DBS,
have used their local distribu-

tion network and placing
power to corner the market in
equity issues by Singapore
companies, building on the
success of their broking units.

But high levels of company
liquidity are reducing the need
for big capital raising
operations.
For the foreign institutions,

the almost complete absence of
overseas takeovers by Singa-
pore companies, and the slow
pace of privatisation, give few
opportunities to display their
expertise in these areas.
Rather than try to compete

head-on with the local banks,
foreign merchant banks are
concentrating on areas where
they can add value to the local

market, such as high quality
advice to big international or
internationally-minded clients.

The immediate future for the
Big Four domestic banks looks
bright with the economy con-
tinuing strong. In the longer
term, they will be placing
increased emphasis on automa-
tion, innovation and service
improvements to maintain
profitability. They will also be
exploiting the few remaining
undeveloped banking markets,
such as credit cards which are
relatively under-used by world
standards.
Mr Fock at OUB sees the

changing spending habits or
Singaporeans, particularly
younger professionals who are
far less conditioned to saving
than their forebears, having a
great impact on the bank’s
retail strategies. A sign of the
times was its recent decision to

set aside a mezzanine floor for
yuppies in its main OUB Cen-
tre, allowing much more effec-

tive cross-selling of more
sophisticated products.

Andrew Baxter

THEY can breathe easier now
at the Singapore International

Monetary Exchange (Simex).
When it came to the crunch,
Simex delivered - it was able

to go from zero to 20,000 daily
futures contracts in five years.

Had it faiferi, the exchange
would have lost the world’s
pioneering mutual offset
link-up with the Chicago Mer-
cantile Exchange at the half-

way stage of their agreement

on September 7. Despite its

detractors, there is no gainsay-

ing that Simex has given a
gutsy performance and
deserves respect By the year-

end, it will be one of the

world’s 10 most active fotures

exchanges.
It was not easy getting there.

The young exchange has had
to fight every inch of the way
to survive against bigger rivals

with better liquidity, menus,
and interest As soon as one
obstacle was overcome, a new
one would loom.
Rimer’s initial problem was

the lack of liquidity which
required players, products and
publicity to generate interest.

Armed with tax breaks, lower

commission rates and speed-

ed-up permanent resident
applications, it set to work.
New seats were created, mar-
ket-makers brought in, market-

ing campaigns launched world-

wide and special associate

memberships created to trade

in specific products at special

rates. More importantly, new
contracts were introduced.

All its 550 seats have been
sold but not many of its 11

contracts have enjoyed suc7

STOCK EXCHANGE

Stirred but not
shaken

SO FAR this year, the
Singapore stock market has
had an eventful ride. It was
nicely running up to breach its

pre-Black Monday peak of 1,515

when two major events almost
derailed its plans.
However, stirred but not

shaken, the Stock Exchange of
Singapore (SES; is expected to

be back on coarse in 1990, per-

haps metamorphosing into cine

of the world’s largest
over-the-counter markets after
Nasdaq.
Hie first major shock was

the near repetition of the
worldwide stockmarket crash
which was averted on its sec-

ond anniversary. In the after-

math, the Straits Times indus-

trial index suffered one of the

steepest plunges among world
stockmarkets, losing 10 per
cent of its market capitalisa-

tion against Australia’s 8 per
cent and Hong Kong’s 6.5 per
cent
Then Malaysia dealt another

body blow to the bourse as it

was making up for lost ground
by ordering the Kuala Lumpur
stock exchange, which had
been its Siamese twin, to
instantly de-list Malaysian
counters from the SES.
Although conditioned for the
bad news, no one had expected
the speed of implementation
called for.

Instead of the anticipated
two-year time frame, almost
overnight 182 Malaysian count-
ers out of the 329 SES counters
will vanish.
They comprise a third of the

SES trading volume and mar-
ket capitalisation^gainst Sing-
apore's 47 counters and 3 per
cent of trading volume on the
K l «Sk.
Business relating to Malay-

sian shares comprise 40 per
cent of the SES turnover of
10-lbn units, while the KLSE
would remain untouched at
38bn units if it lost business
on Singapore counters.
The 10 per cent index plunge

was attributed to investor ner-

vousness, to “Clob", the new
floorless automated trading
system which can swiftly shoot
prices up or down, and to the
SES’s recent bull run.

Until October, the SES had
enjoyed perhaps the best
improvement in prices, up a
third from its levels last year.

During the crisis.its stock
prices were considered overval-

ued and institutional investors
decided to take profits.

After all, a 10-percentage-
paint drop still meant a net 23

per cent gain. Also, among
world stockmarkets, the SES
was second only to Japan in
terms of growth over the econ-

omy.
According to The Econo-

mist's survey published in Sep-

tember, Singapore's 1988 mar-
ket capitalisation over GDP
doubled the 1978 figure at
SSgjZbn against S24.7bn. better-

ing even New York and Lon-
don.
The immediate reaction the

day after the de-llsting
announcement was a slight fall

in the ST index of 16 points
followed by a strong rebound
the next day of 30 points.

“All it means is that one of
the world's largest
over-the-counter markets will

spring up here,” said Mr Quek
Pecklim, head of research at
Morgan Grenfell Asia Securi-

ties.

Singapore-based brokers do
not believe that the market
was going to just lie down and
die. After afl, investors in Hong
Kong could buy Singapore
shares, so why should it be dif-

ficult for those in Singapore to

buy Malaysian shares?
As Malaysian brokers pre-

pare to set up representative

offices in Singapore and for-

eign brokers such as Smith
New Court acquire stakes in
Malaysian firms* the ultimate
test, said a broker, will be the
efficient execution of deals at
the lowest cost
“At the end of the day, the

market will go to the better-

capitalised and better-skilled
brokers. The Singapore market
may be going through the final

phases of its own Big Bang,
and what will evolve is a
totally competitive market,”
said Mr Quek.
Singapore-based .brokers

have not only been able to
deliver on both counts, they,
like the public companies, are
better controlled as waft fol-

lowing a series of tighten-
ing-up rules taken after the
1985 collapse of Pan-Electric
Industrial Group, which
resulted in the unprecedented
closure of the two exchanges

Straits Times
industrial index
Doc 30. 1968-100

for three days and the demise
of five brokerages.

A way must now be found to

continue trading in Malaysian
shares while increasing the
number of homegrown count-
ers to make np for the loss to
the KLSE, and quickly. A
whole host of possmuittea have
arisen.

There had been talk ofa par-

allel bid and quote system for

Malayman counters beyond the
SES’s purview. An exchange
subcommittee was set up to

look into the possibility of
trading in the securities of
companies in the Asean region,

in view of the low set-up costs,

Clob’s adaptability to handle
this market, a concessionary 10
per cent for trading in non-
Singapore dollar stocks and
stamp duty exemption, and the
city’s excellent communica-
tions systmn.
SES president Lim Choo

Bang had expected the organ-
ised trading of some regional
stocks to take place before the
end of the year. The SES is

also said to be considering
attenited trading hours.
Financial instruments such

as a Malaysian stock index and
covered warrants on Malaysian
stocks may be introduced
while the organised market for
options could be resuscitated.

The monetary authority of
Singapore, the central hank,
said that the SES would have
to improve its competitiveness

and efficiency and encourage
suitably qualified local and for-

eign firms to he listed on the

exchange to increase market
depth.

The exchange is currently

reviewing its commission
structure and developing a
scripless settlement system. Mr
Hiroshisa Eto, the president of

Nomura Merchant Bank and a

member of the SES board, had
recommended that the SES
increase the total value of its

listed companies to SSTTbn this

year to attract foreign inves-

tors. The market capitalisation

was SS57.7bn last month.

He also suggested that priva-

tisation of government-linked
companies be speeded up with
the listing of companies such
as Singapore Telecom as soon
possible to compete the
fast growing markets in
Taiwan, South Korea and Thai-

land, adding: ”1116 SES is too

slow to list new companies and
must urge underwriters to
issue good companies quickly
to stimulate the equity mar-
ket," he said.

The Malaysian de-listing
may also have precipitated the
coming of age of Sesdaq, the
second-tier stockmarket. None
of its 14 counters fell in the
aftermath; perhaps in anticipa-
tion of their graduation to the
main board another boost
came from funds such as the
S$30m Singapore Sesdaq fund
with lead broker Hoare Govett
to invest in the exchange. Such
interest has pushed daily vol-

ume to as much as 22m shares.

To date, stockbrokers have
dram welL The implementation
of Clob had more than doubled
the daily turnover record of
85.7m shares to 213m this year.
This has translated into
healthy figures, especially for
the top five brokerages, mostly
locally-owned independent
firms. The largest. Kim Eng
Securities, earned S$5.7m in
after-tax profits based on a
SSI7m turnover and is a possi-
ble listing candidate.

After weathering the 1985
collapse of the Pan-EJectric
Group, which led to ar. unprec-
edented trading suspension on
the SES and KLSE, two Wall
Street disasters, and near-term
bearish predictions, players in
Singapore believe that with a
little help from the authorities
in bringing breadth and depth
to the market the SES should
scale new heights.

Joyce Quek
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Respected performance
cess, especially US treasury
bonds, gold and options. It had
initially been a one-trick pony
with the Eurodollar contract
but the newer products such as

fuel oil and Euroyen interest

rate futures have added variety
and much volume.
The Asia-Pacific rivals are

the Sydney, Hong Kong, Osaka
and Tokyo exchanges, albeit in

varying degrees. Sydney, the
oldest, has larger volume but is

often seen as a market unto
itself.

Hong Kong has not fully

recovered from broker defaults

in the aftermath of the October

1987 Wall Street crash when it

needed a government bail-out

to survive.

That leaves the Tokyo Inter-

national Financial Futures
Exchange (Tiffe) and Osaka
exchange, each with a major
contract to rival Slmex’s - the

Euroyen Interest Rate Futures

on Tiffe and Nikkei Stock
Index Futures on Osaka,

Simex counts heavily on the
two contracts which generate a
third of its trading volume.
The two exchanges have the

advantage of the Japanese
preference for trading in home
markets and the contracts
being denominated in their

own currency and traded
domestically.

Since starting on June 30,

Tiffe achieved a daily average
of 20,000 contracts in its first

month against Simex’s 26,000
for the first nine months of the
year.

Of its three contracts, the
Euroyen contributes more than
90 per cent of the trading vol-

ume. Both Tiffe and Osaka
have done better than Simex
on the Nikkei S1F contract
The battle-hardened Simex

countered with the mutual off-

set system which allows a 24-

hoor clearing capacity and
halved commission costs, as
the opening of a contract on
one exchange and dosing cm
another is treated as one trans-

action. It also offers lower
transaction costs and longer
trading hours.

It remains to be seen
whether the two exchanges’
Euroyen contracts win comple-
ment each other, leading to
intermarket activity and mutu-
ally increasing volume.
Simex is also convinced that

Globes, the new screen-based
trading system developed by
CME and Reuters, will comple-
ment but not replace the
mutual offset and open outcry
Systran. The talk from Chicago
is that the mutual offset link

may become redundant once
Globex gets going.
The exchange is not only

unconcerned, it is even doubt-

ful about the viability of the
as-yet untested worldwide elec-
tronic trading and its ability to
make market and guarantee
liquidity.

If the worst comes to the
worst, the exchange may not
be afraid to go It alone, ft intro-
duced the high sulphur fed oil
(HSFO) contract without
requesting that it be put on
mutual offset

It did not follow the New
York Mercantile Exchange’s
crude oil contracts but opted to
introduce a bottam-of-the-bar-

rel product to complement
other exchanges’ top and mid-
dle products.
The exchange will launch a

second energy contract next
year. The HSFO contract fa the
closest thing to a domestic con-
tract for Singapore but that is
not enough. Its own stock
index would be an ideal pio

P®
61* but that contract awaits

the Stock Exchange of Singa-
pore s ability to design and
compute a. new underlying
index and produce real-time
^formation cn stock move-

SSSni* J
3 Ewarts

updating stock market indices
^erymmute, which will farili-^ toathng and give Simex the

requires to keep
pace with its competitors.

Joyce Quek
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Andrew Baxter looks at infrastructure and transportation

Hub of south-east Asia
ANYONE who thought that
Singapore might be restingm
its laurels. after.. the major
infrastructural devitiDpmfipis
of the- past 20 Tears can find
tmmistakeable evidence to ths
contrary within minutes of
arrival at Ghangi Airport*

'•

As title taxi journey to tins
city centre begins* ifre vast
bulk of Cbangi’s Teninal 2,

due for completion by late 1090
at a cost of S$766m, looms on
the left. The newietnunal will
doable Ghcmgi’s stated capac-
ity to 20m passengers a year,
which compares with tt»123m
who used the original tormhwfl
last year.

But even as Terminals is
under construction, detailed
planning for a third terminal
has begun, and plans for a
fourth terminal are being
drafted. Mr Tan Guong Curing,
permanent secretary (commu-
nications) at the Ministry of
CoTnmnniratifmti ^ Tnforrtm-

tion (MCI), notes fn** planning
so for is necessary for
building terminals: along, with
the extensive land reclamation
that would be necessary for a
fourth terminal, the entire
project, if it wort ahead, would
take 13-14. years.
Behind the expansion lies

Singapore’s determination, to -

retain its lead as transpor-
tation and
bub for the region "Because
other major airports are quite
close to Singapore it is possible
for any to be a competitor,’'

-

says Mr Tan “Bangkok is a
serious competitor, and our
approach is further to improve
our facilities and services.”
Developments at Cfiangl

illustrate a principle that
guides Singapore’s transporta-
tion and infrastructural plan-
ners: think long-term, make
projections of future demands
and then plan, wherever possi-
ble, to meet themoomfortaMy.
These demands, are now

changing as Singapore’s, econ-
omy -reaches a new level of -

maturity. With most of the
basic ftfiaatructuroessentiaBy
complete, a second phase tif

strategic planning is now
under way to emphasise qual-
ity beyond the basics - recog-
nising the fact that sustained
economic growthwin continue
to raise people's expectations

.

regarding living standards.
In September, the Wntatry

of National Development
(MND) annoancedjpramninftiy
findings faom the first phase of
arevfewaf ifeCoaoepfPfanto .

assess the country’s land needs
up to 3080. This concluded that
Singapore can comfortably sus-
tain a population of 4m - by .

2030 the populationfa expected .

(UpQwfcMm Rapid Transit - 320,000
trips a day

anyway to have grown to SAn
from 2Am now— provided eco-

nomic expansion continues as
forecast. That would enable
the counfay. to finance major
reclamation, housing and
transport development pro-
grammes.-

In housing, a population of
An would require the number
of households to 'be increased
from 600,000 to *.8m, but
smaller families and accep-
tance of the need far higher
standards wSl, in any case;
have a big Impact on future
plans. The Government: wants
to make available a wider
choice of housing, pertictdarty
in the private sector, and pro-
vide more"medium- uv-
density housing.
' Mr Urn Hng K3ang, deputy
secretary at -the MND, spys a
large stock df rented bousing
in the public, sector is now
becoming obsolete. Their
demolition,- awL replacement
with ubw- nousing; is coating
stannm a year, while the reno-
vation programme will cost
StURm over 1540. year*
The jrfm is to loaieiWflow

space for tha average Stogapo-
j68n from about 20 sq meteree

to 30-35 sq metres in future. To
help ensure that the more
(tomwTiftinff riHa>na of the 1Q90S

get what they want, .estate
management is being devolved
to the new town councils. This,

said Mr T,tm would encourage
diversity in housing.

Phase two of the review will

determine the most appropri-

ate locations far different land
uses, and win be completed by
next year.. (Heady, with land

- being such a scarce resource,
reclamation and transport
planning will become ever
more important A major recla-

mation project, Marina Sooth,

is taking slums close to the
mafri city area, and w31 form
part of plans to Increase urbaur
lsation there. Per the fixture,

preliminary studies suggest it

would be possible to increase
the current land stock of
62Ssqim by 15 per cent
On the roads, S$200m is

being spent mmtuffly on a five-

year upgrading and develop-
ment programme. The second.
8.7km phase ofthe new Central
Expressway is under way and
far the first time contains road
tunnels under the busi-
ness district. These save space,
but cost three times as much
as normal expressway, says Mr

On road planning generally,

the MND sayB there is suffi-

cient land to build enough
roads to sustain economic
growth, but not enough to
accommodate an unrestrained
increase in the car population.
The 239,000 cars on the road at

- the end of 1968 worked out at
86.6 cars per kOametre, against
62 in the UK, 48 in Japan and
27 in the US.
For Singapore this makes
i^yitiTmpd development of a

coherent public transport pol-

icy a top priority. The centre-
piece is the S$5bn m»m Rapid

Transit (MRT), which opened
partially in late 1967 and will
have 67km of track and 42 sta-

tions by next year.
Mr Tan *aiH ridership on the
40km opened prior to Novem-
ber 4 (when a further 13km
was brought into use) was '

above projections at about
320,000 trips a day. There is

some disappointment that not
as many car-owners as bus
users had switched to using
the MRT so far, but confidence
that the transfer would be
greater once the system is

even fully. Bldersfaip is expec-
ted to reach 700,000-800,000
journeys a day by 1982.

Some bus routes running
parallel with the MRT have
already been dropped and
there are plans far further sub-
stantial- atterations and ration-

alisation. The ftdl introduction

by 1992 of an electronic ticket-

ing system allowing transfer

between buses end MRT is a
key element in securing the

success of the network as a
whole in policy terms and also

financially.

The MET was built by the

government, and leased at a
nominal charge to a private

. company, SMRT Ltd, which
bee to put aside funds for
replaHng the infrastructure. In
its first 18 months the system
had aftertax operating profits

of S$27m. but a notional final

loss of S333m after a S$60m
provision. Eventually, the aim
is for the MRT to be profitable

even after the set-aside.

Meanwhfle. attempts to dis-

courage rush-hour car-driving

are likely to become more
sophisticated. It is 14 years
since Singapore's Area licen-
sing Scheme, which imposed a
fee on car users entering the
central business district (CBD)
at rush hours, came into force
- although until this year the
fee was waived for a car with
three passengers. But because
enforcement and foe collection
is too labour intensive, there
are tentative plans to intro-

duce elfu
,,

*TrtWfo road prlring

Tbe MCI is now very actively

looking at developments in
Europe on electronic pricing,

although Mr Tan notes that
the »tm of most European
systems is to raise revenue
rather thanachieve better traf-

fic distribution. It is hoped that
a pilot project could be carried

out in Singapore In 1991, with
full implAmanfartinn by 1992 OT
1993. The initial aim is to con-
vert the CBD achamB to elec-

tronic road pricing, perhaps
n«8ng “smart card” technology
in the cars and electronic sen-
sors in tbe road lanes.

To complete the transport
picture, major expansion is

also planned for Singapore's
seaport, which last year was
the wold’s busiest in shipping
tonnage,- surpassing Rotter-
dam, awfl imrnnH largest con-
tainer port after Wrung Kong. A

’ new S$1.25bn container termi-
nal is being built on Palau
Brani. an islet dose to the
present port This will have an
annual capacity of 8Rm TEUs
C2Qft-equivalent units or stan-
dard containers), while con-
tainer capacity is being
increased in the present port
by conversion of conventional
handling facilities.

By 1938, the port will have
container capacity of 9.3m
TEUs a year, against 4.1m now,
but Mr Tan says projections .

suggest that will'just barely be I

enough, •

THE downturn in the global
electronics Industry, and
import reductions by many of
the dry’s key trading partners,
have been the main reason for
this year's slowdown in growth
in Singapore’s manufacturing
sector, which led the country’s
industrial economy out of the
the 1985 recession.

The electronics industry,
which comprises 40 per cent of
the manufacturing sector, has
been slipping since its heyday
in the first quarter of 1988
when it notched up year-on-
year growth of 35 per cent.
Growth to 1L5 per cent
and 39 per cent respectively in
the first second quartern of
1969.

External demand factors,
such as the worldwide overca-
pacity in the disk-drive indus-
try, fad to a fall in the produc-
tion of disk-drives and
computer peripherals, espe-
cially for US companies.
However, things are looking

up for electronics in the second
half of 1989, with increased
orders for disk-drives and
peripherals, and investment
commitments in manufactur-
ing pointing to a pick-up in the
medium term. Forty-four per
cent of tbe S$500m in manufac-
turing investments committed
this year are earmarked for the
manufacture of rfrpgnTr^r elec-
tronic components and
systems.
The trend showed up in

Singapore’s September trade
figures, which were far better
than July and August perfor-
mances. Domestic exports were
boosted by a 139 per cent rise
in non-oil exports, particularly
in data processing machines
such as disk-drives and com-
puter peripherals
Mr T,im Soon Hock, manag-

ing director of Compaq Com-
puter Asia, measures how well
companies are doing by the
amount they spend on comput-
ers and when he looked at
orders in the pipeline, all indi-
cated that the economy was
going to do better than pre-
dicted.
The electronics industry

started in the 1960s as assem-
bly plants far consumer prod-
ucts such as radios televi-

sion sets, and then went into
component manufacturing
lately, advanced electronic
industrial products such as
computer assemblies and com-
puter peripherals.
Made-in-Singapore electronic

and electrical goods now range
from integrated circuits to
printed circuit boards, elec-
tronic components, computers,
disk-drives, printers, key-
boards, television receivers,
and taieoomnmnlcaMops equip-
ment.
Most of the world's major

electronic companies have a
factory in Singapore — Japan’s
Matsushita has seven. Others
include Apple, Hewlett-Pack-
ard, Seagate anti Texas Instill-

ments from the US: Philips,

ELECTRONICS INDUSTRY

Regaining ground

TTm eleOronlce Industry comprises 40 par osnt of flw manufacturing sector
omi

PERFORMANCE OP THK MANUFACTURING SKCTOR (changw In ml output)
j

1988 1889

Annual 1st had 2nd half 1st halT

Percentage damn peer the seme parted a year ago

TOTAL MANUFACTURING 18.4 21.7 15.5 9£

Electronic products and components 28.1 314 23.6 7.4
Electrical machinery, apparatus, appliances
and supplies 19.5 24.3 15.5 15.9

Petroleum 4.7 9.8 0-B 18.4

Machinery Including oil rigs 20.3 15.S 24.5 SOJ
Shipbuilding and other transport equipment 20.7 10.2 30.8 30.1

Fabricated metal products, except
machinery and equipment 17.7 22.7 13A BJ0

Printing and publishing 1QA 10.S 10.5 14.6

Paints, pharmaceutical and other chemical products &5 24.3 -12.3 8.6

Wearing apparel 6A 5.8 8.7 -5.7
industrial chemicals and gasea BA &6 5JO -4A

'Protiminary
Soane; Economic Orratopawa Board, stvaxnj

Siemens, and Thomson from
Europe, »nri HrfaiffM

l Mitsubi-
shi Electric, NEC and Sanyo
from Japan.
Nixdorf successfully trans-

ferred all its worldwide produc-
tion of pointof sale terminals
to its Singapore plant.
The presence of such indus-

try leaders 1nm-pn«»rt the

technology of the products
mnnnfnr-Hrrpri T,ocwl fop.

eign companies have spurred
Mrii other to in troduce
and development activities in
their operations to such an
extent that tbe industry
accounts for half the republic’s
research and development
activities.

For example, all Philips
audio equipment produced m
Singapore is being designed
and developed by local engi-
neers, Hewlett-Packard engi-
neers in Singapore are design-
ing the keyboards for all its

worldwide operations, and
AT&T Consumer’s R&D has
been awarded "Bell Labs sub-
sidiary” statusJor fakphmef,

the first noa-US facility.

SIX years ago, the mere
mention of Keppel Shipyard
would have drawn derision.
The story of how. In two three-
year cycles, Keppel had
plumbed the depths and then
surged into profitable waters
would make a case study for
any business school. Tbe re-

named Keppel Corporation is

now toasted as a shining exam-
ple of how a state-linked com-
pany can be successfully
turned by ex-civil servants into
a well-run multinational carpor
ration.

Publicly-listed Keppel had
built up its shipbuilding and
repairing business to record
profits year after year. In.1983,

mindful of its overdependence
on its mainstays, .which were
becoming sunset Industries, it

sought to diversify into prop-
erty, ffoyrocA and manufactur-
ing. The decisionwas right, the
timing was not
On paper, - the US$210m

acquisition of the Straits
Steamship Group looked hke a
good route into property, ship:

ping, engineering, fbodjrayel,

trading and overseas ventures.
Straits had enjoyed five years

of profits and had seemingly
thrown out losing concerns.

However, exuberance soon
faded when the property mar-

PROFILE: KEPPEL CORPORATION

Triumph for civil servants
ket went into a gbit and its

overseas businesses soured. Its

first figmes after the takeover
was a sea of red ink. Keppel
became saddled with debt just
trying to make, interest pay-
ments an the purchase.

All this happened as Singa-
pore plunged into its first

recession in .20 years in
1986-The extent to which Kep-
pel was hit stunned everyone.
Attributable profits of US$41m
in 1983 were followed by losses

ofUS$869m and US867m in the
next two years. At this stage a
new TTMmagwtTiArrt team, lad by
ex-ctvfl servant Sim Kee Boon,
arrived to “flush out the rub-
bish”. His strategy was to pre-

and local economy
turned down by diversiftring in
terms of geographical and bust-
ness mix without being too

end his team also
pared staff; from wages, closed

down losing ventures and sold

assets. The results tell the;

story - from 1986 to 1988,

attributable profits rose from
S$2.6m to S$20.6m. For 1989
and 1990, analysts have fore-

cast S$33m and Sj46m.
Swiftly disposing of unprofit-

able areas, he concentrated on
putting its finances in order. In
five years, the group had
raised S$500m through a mix-
ture of convertibles, cash calls,

private placements and new
shares - in effect converting
Joftns faitu equity.
With the solid backing of its

parent, state-owned Temasek
Holdings, Keppel has become
so adept at sourcing fends far

expansion that it has arguably
one of the best treasuries in
town, squeezing the finest
rates, as any international
financial banker will ten you.
ft has tapped the Euromarket
with bonds, gone to the US via
commercial paper and Ameri-
can depositary receipts, and is

listed in London. The best

news is that it is now earning
net interest income.
In Singapore, the listed com-

panies comprise Keppel, and
the two halves of Straits
Steamship - Straits Steamship
land and Steamers Maritime
- which house the property
and part of its shipping activi-

ties,. righuilder Far East Lev-
ingston.ship builder and
repairer Stagmarine, and Kep-
pel Finance.
Keppel Philippines and Cebu

Shipyard are listed on the Fili-

pino exchanges. An associate
company in India, which oper-

ates a yard with the Chokhani
Group, Is perhaps a future list-

ing- candidate.
The Keppel Corporation

Group (projected S$480m turn-
over far 1989) is a core holding
in any south-east Asian portfo-

lio for several reasons. The
first is that it is Singapore’s
largest diversified marine
group.whlch holds a substan-
tial edge over other shipyards.

Timing has came right far
the group. Tbe current three-

year cycle covers a period of
upswings which augur well for
Keppel’s designated core busi-

nesses of shipbuilding and
repairing, offshore construc-
tion, property and financial
services. Even smaller contri-

buting divisions such as lei-

sure are set to tap the
upwardly aspiring and growing
group of yuppies. As a result,

the restructured Keppel stable
of eight listed companies has
been busy tapping 'the market
It is the market lMifer in the
local ship repair industry with
a one-third share.
Brokers such as Janies Capel

and Merrill Lynch expect the
industry to outperform the
stockmarket with two years of
sustainable growth of 40 per
emit Due to an ageing world
fleet the upsurge in shipping
and the higher cost of new
ships, analysts believe yards
are poised to tom in their best

performances since the last
peak in 1961. They expect them
to continue to monopolise busi-
ness as the world's cheapest
and moat cost-effiefeut centre.

In offshore construction. Far
East Leyingston is a highly-
competitive world leader in rig
technology and the only sur-
viving rig builder in Singapore.
Property company Straits

Steamship Land, already the
second largest owner of office

space in Singapore with 19m
square feet, harbours ambi-
tions of becoming number one
by 1993/4. Again, it expects
higher development profits
over the next two years.
Keppel went into financial

services to provide factoring
and ban emerged i«ny»r in
marine factoring. It has
branched into finance, stock-
broking, Insurance, and a 10
per cent stake in a bank.
Teo Soon How, Keppel's

group financial director, has
been with the group through
the lean and fat years. like Mr
Shn, he 1s mwffdentHM>r» Will

not be a repeat of 1983. "We’re
better positioned now. We’re
obviously preparing ourselves
to cope with any downturn in
the market”

Joyce Quek

TEE local property market has
Lot seen such activity since,

he early 1980s. This time
ound, the speed at which
iroperties have changed
imtmIb

, and tbe rising prices.

Lave left participants and
ibservers gasping.-When world
lock markets suffered follow-

og Wall Street’s fall, property
xninters on the Singapore
nurse fared better than other
actors.
Lest anyone concludes that

he increased action means
omething has got to give; it

srtainly win not be the pdee
ior the Interest Large deals

ire expected to continue foe a
vhfle as records set far office,

etail, industrial: and ware*

louse properties ttimbte.

The influx of eager buyers,
larticularly from . Japan and
long Kong, is swarming almgh

Ida local ,property groups ' far

iny kind o? worthwhile buys.

As an indicator, the Japa*
teae who often concentrate on
ommercial properties, have
ieen buying residential proper-

168 83 WClL
what is especially attractive

o foreign investors is that gov-

rament approval - is not -

squired for the acquisition

ind sale of any commercial -

erty, and the absence of

. Joyce Quek investigates the property scene

Developers are walking tall

!
gwtn« tax on the sale of.

operries bold far investment.

It is only in tbe residential

operty market that consoli-

dation - may now be
place. The factors that —
the housingiboom include the
underlying confidence espe-
cially -of foreigners in Singa-
pore, the banks’ willingness
(until recently) to ftxnd up to

Md per cent off the property,

low Interest rates and low
taxes.

A change in government pot*

icy - to release 53 hectares of

8fafa land and ease restrictions

on the. sale of state-built fiats

- is died as a stabilising fao-

. for.
-

. The wbide of 1988 sawrecord
property sales of USglbn being

struck but so far this year, the

- figure, has almost - doubled,
thanks to the S$356m acquisi-

tion by Sogo, the Japanese
department store, of choice
properties along Orchard Hoad
- the paragon complex and

land.

The Malaysians jmd Indone-

sians, so dominant in the

1980-81 property boom, have
been displaced by the Japanese

with their strong yen and
.long-term Investment views,

and. people of Hong Kong, with

the June 4 and 1997

in mfnd, looking overseas for

investment opportunities.JThe
Japanese with S$Um worth of

commercial property deals are
equally matrimd by tiie bongs
from Hong Kong.
The top investment prize

goes to the Santee group, tbs

investment vehicle of Hong
Kong’s business crime de la

crane.

They mrhide cinema finan-

cier Bun. Run. Shaw, -Frank
Tsao, property developer
Cheng Yu-Tung and the col-

ony’s richest man, Ii Ka-Shing.

Their project is the SS6l8m
Singapore international eshfhir

tion and convention centre at

Marina Square, which fa on
reclaimed land-

'

. A man who has Been able to
double his money with seem-

ing ease is Oel Hong-Leong. Hie

gives new meaning to the term
“quick turnover ratio". His
locally-listed company, me
Lfrnftpfl, acquired

.
the prome-

nade building along Orchard
Road. Singapore’s Oxford
Street, for S$52m in 1987 and
sold it in 1988 to Tokyo-based

Chinese businessman Paul Sun
far Sjfiftm

Mr Oei then used the pro-

ceeds to acquire, for wbat was
then considered a pricy
S8144m, *bft neighbouring Par-

agon shopping and office com-

plex, which he sold to Sogo In

September, catty to exchange
part of the S$S56m proceeds for

a significant stake in listed

property giant Singapore Land
in anticipation, some said, of

an eventual takeover bid. The
property and stock markets
await with bated breath for Mr
Oai’g next move. _ ^ .

One who rivals Mr Oeiin
vision fa Ong Bang Seng, often

tipped as a business leader to

watch. His portfolio of inter-

ests Include hotels, oft trading
and property. Hfa fast footwork

‘ involves finding the right part-

sera to participate in acquisi-

tions which be is expected to

dispose of at a handsome
profit _ .

He pulled in Japanese devEl-

oper Eowa to share in a busi-

ness district office project and

listed luxury goods dealer.

Transmarco, to acquire the

Meridian hotel-cum-shopping
complex.
Paul Sun is another property

tycoon who makes headlines
each time he buys property
here, in August 1968, be paid
S$7lm far Plaza by the park
and was offered S$62m far a
half stake a year later. At last
count, Mr Sun’s property deals
totalled some S$214m in two
years but in the current sce-

nario, this Is increasingly con-
sidered 8WM»H.

The Japanese have been led
by trading giant C. Boh and
department stores Sogo, Tak-
ashimaya, Beflm and Isetao. C.
ftoh has participated not only
in Mr Son’s deals but also in
tbe local Hong Leong/City
Development groups in the
massive Republic Plaza office
project

Far the time being, at least,

the bubble is unlikely to burst,
say property consultants,
pointing to the general well-be-
ing of the economy, the scar-

city of choice land and the
voracious appetites of inves-
tors.

David Lawrence, managing

director of property consul-
tants Richard vdlfa, tm» been
bullish about the property mar-
ket, even when few agreed
with Him- His optimism has
been justified by his firm’s
involvement In quite a few
laige deals.

Mr Lawrence had felt for
some time that Singapore com-
mercial property was underval-

ued, because of the future
potential of the road, bousing,
mans rapid transit and tele-

communications infrastruc-
ture.

Far that raason,the Japanese
are going to lead tbe Europe-
ans, snaking major investments

in the property market over
the next few years.

By 1993, the face of

pore will have changed
central business district will

feature towering office com-
plexes vying to be the tallest

outside the United States.

Orchard Road win be dotted

with Japanese retail giants sit-

ing their stores along its busi-

est stretches.

The government has not
been slow in asking far better

as well as bigger buildings. In
seeking better realisation of

the potential of sites, it had
called for re-tenders for two
major sites, one of which Hong
Kong’s Sir Yue Kong Pao bid

22 per cent mare than his near-

est rival.

Such activities in the compo-
nents industry have resulted in
the fmrtniiing of state-of-the-art

surface mount technology
(SMT) while the semiconductor
industry has "backward-inte-
grated” into tbe design stage.

With strong official support,
local companies have also
quickly exploited product
development to increase their
market share in goods such as
modems, medical electronic
products, microcomputers,
VHP radios, bunt-in test equip-
ment a range of micropro-
cessor appllcatians.

Locally-owned personal com-
puter manufacturers have
found worldwide favour with
their highly cost-competitive
and reliable IBM-compatibles.
One wampia fa Weames Tech-
nology’s ALR brand which has
won awards in the US far its
itedgn and rapaliffltipa

Many consumer electronic
multinationals with local man-
ufacturing plants. Including
Sony, Philips and Thomson,
have, or are looking at, setting

up production technology cen-
tres and/or operational head-
quarters In Singapore.
With the disk-drive manufac-

turing industry moving more
and more towards the use of
SMT printed circnit board
assembly as the trend points to
tbe use of 3.5 inch and, soon,

2.5 inch form factors, Singa-
pore has reputedly the second
largest SMT-installed capacity
in Asia after Japan.

This bodes well as electronic
assembly moves swiftly to
adopt tbe higher productivity
method of SMT rather than the
hole automatic component
Insertion method.

Joyce Quek

HOTEL MERIDIEN
PRESIDENT BANGKOK

The perfect

location

At the centre ofbustling
city life in exciting Bangkok,
Le Meridien President.

A luxurious international hotel with
impeccable Asian service.

Experience the charm ofThai
hospitality in the perfect location.

MERIDIEN
PRESIDENT

BANGKOK
TRAVEL COMPANION OFAIR FRANCE

Information and Reservations: in London (01) 439 12 44,

in Paris (I) 42 56 01 01, in Frankfurt (69) 23 91 1 1.

Le Meridien President

135/26 Gaysom Road. - Bangkok 10500 -Thailand

TcL: (66-2) -253.04.44 -Telex; 20874
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A VISIT to Raffles Hotel the
103-year-old landmark which,
said Somerset Maugham,
"stands for all the fables of the
exotic East", is rather less than
a fabulous prospect
The 127-room hotel is closed

for a major restoration, which,
it is hoped, will restore to its

formerglory what had recently
become a slightly down-at-heel
stop on the Singapore evening
tour circuit, it will re-open in
1991, and is to be declared a
national monument
The tumround in the hotel’s

fortunes is the result of a fresh
approach to the preservation of
Singapore’s past, a consider-
ation which came a long way
down the list of priorities in
the worst excesses of the con-
struction boom prior to the
1985 recession. It was not so
long ago that the Raffles itself

came close to total demolition.
Just across the road in the

glitzy Raffles City shopping
and office complex, Mr Lim
Chin Beng, chairman of the
Singapore Tourist Promotion
Board, wplains the Change in

policy: “There was a real prob-
lem about four or five years
ago. News was going around
the world that Singapore had
knocked down all its old build-

ings. Now we've stopped
demolishing, and restoration is

the byword."
Whether too late, only time

will tell but since 1986 the
Government has heeded the
warnings from the tourism
industry and backed the resto-

ration effort with S$lbn for a
five-year conservation,
improvement and development
programme.

Andrew Baxter discusses the tourist industry

Where the exotic east meets west
Given the importance of

tourism to the economy, it

seems the Government had lib

tie choice. Last year, tourist

receipts totalled nearly S$5bn,

and some 100,000 people were
directly or indirectly employed
in tourism. The “value-added"

generated by the industry,

about 50 cents for every dollar

spent, accounted for 5.4 per

cent of gross domestic product.

The restoration programme,
while impressive, is just part of

a wider effort to boost Singa-

pore’s intrinsic qualities as a
tourist destination. Hand-in-
hand, with this initiative, and
of equal importance, is a new
effort to boost the island’s role

as a centre for touring the
entire Asean region.

“We want to market our-
selves as an introduction to
south-east Asia, because we
have the mix of the east and
the west,” says Mr lim. “After

tourists have visited us they
can go to more remote destina-

tions. then come back to Singa-
pore, perhaps for shopping."
The strategy makes sense for

a country which, despite
tougher competition, is still the

regional transportation hub,
and much less of a culture
shock for western tourists, and
to an even greater extent the
Japanese, than neighbouring
countries.

Yet it lacks the natural fea-

tures that attract so many for-

eigners to the region. Mr Um
said Singapore is already doing

joint tourist promotion with

Malaysia and Thailand, and
working towards one with
Indonesia. A multilateral effort

is expected for Visit Asean
Year in 1992.

At home, the five-year pro-

gramme, azid private sector ini-

tiatives encouraged by the
Government, aim not only to

revitalise old buildings, but to

widen the range of attractions,

publicise the lesser-known
spots better, and add to the list

of annual events.

Restoration projects include

the world-famous Bugis Street,

long cleared of its more colour-

ful human accompaniments.
Shop outlets and food hawkers
will be returning in 1991. The
plan, as it were, is for some of
the spontaneity to return, too,

without the transvestites.

The biggest single restora-

tion project was announced
last month and involves the
conversion of 60 warehouses
and godowns at Clarke Quay,
on the Singapore river, into an
integrated shopping, entertain-

ment and cultural centre. This
is due to be completed by 1993.

To add diversity to the prodr

net mix, Singapore will get its

first beach resort hotel by late

1992 on the leisure island of
Sentosa, just south of the mam
city area. On the waterfront,
the opening of a cruise termi-
nal in 1991 will enable Singa-
pore to develop a role as the
cruise gateway for the region.
Meanwhile, a European consul-
tancy firm win soon be com-
missioned to study the possibil-
ities for exploiting four other
tiny islands, normally reached
now by cruiser or the more tra-

ditional bumboat.
Culturally, the most impor-

tant development has been the
signing at high level of a five-

year agreement with China,
under which a different exhibi-
tion of Chinese art and arte-

facts will come to Singapore
each year. The first, from the
Qing Dynasty, runs nntfl the

end of this year at the restored
Empress Place building; across
the river from the Central
Business District
At a more conceptual stage

is the possibility of staging a
Formula One grand prix, per-
haps between the Tokyo and
Adelaide races. Mr Lim said
reaction bum tfae car menurHe.
turers had been favourable,
but painted out a circuit would
have to be built with private
money — the Government will

not allow a Monaco-style evert
on the streets. It also forbids
tobacco advertising.

With the five-year restora-

tion programme at half-way

stage, the benefits seem to be
showing up in the tourism sta-

tistics, although many other

fectors are also at work.

Among these are Singapore’s

low inflation and strong cur-

rency, which is keeping prices

competitive. Also, the new Boe-

ing 747-400s are bringing Singa-

pore closer in the minds of
Europeans, says Mr Lim. Sing-

apore Airlines began the first

non-stop flights from Singa-

pore to London In May, and Mr
Lim hopes journey times from
the west coast of the US will

also be reduced soon.

Further factors are the grow-
ing prosperity in the region,

and one-offs such as the 78 per
cent rise in visitors from South
Korea so for this year. That
follows fitting of Korea’s age-

related bans on overseas
travel

Last year, the number of vis-

itors to Singapore surpassed
4m for the first time, rising 13JB

per cent to 4J9m. In the first

seven months of this year, visi-

tor arrivals rose 14B per cent
year-on-year to 2.68m. More
significant than the bare num-
bers is the foot that repeat visi-

tors accounted for 53 per cent
of the total last year, and only

8 per cent of visitors were sim-
ply in transit.

l(bu can do business inAsia on yourown
or you can call Singapore's biggest banking group.

Incorporated in 1935, the United Overseas Bank (UOB) Group

has since grown to become Singapore’s Biggest Banking Group with

the largest network of 79 branches among commercial banks.

Our regional strength is demonstrated by our strong presence of

42 branches and offices in Malaysia, Jakarta, Hong Kong, Guangzhou,

Xiamen, Beijing, Seoul, Osaka, Tokyo, Vancouver, Los Angeles,

New York, London and Sydney.

At the end of 1988, we had total assets ofGBP 6.6 billion, total

shareholders’ funds of GBP 582.3 million and achieved a 12-month

after tax profit ofGBP 56.3 million. For the first six months of 1989,

our profit after tax was GBP 41.3 million. To find out how we can

help you, contact Mr Chan Tai Keong, Chief Executive Officer,

United Overseas Bank London Branch, 19 Great Winchester lllj

Street, Tel: 628-3504. UNITED OVERSEAS BANK GROUP IIII
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For the next Arc years Mr
Lim’s target Is to raise the
average length of stay from 3J5

days, to 4, thus boosting tour-

ism’s contribution to the econ-

omy. There is, however, a
mathematical obstacle: the
largest gfrigte group of visitors,

the Japanese, are the shortest
stayers but the biggest spend-

ers.

At tiie present growth rate,

visitor arrivals should top 5m
by the end of 1990. Projections

beyond that assume an 8 per
cent annual rise in visitors, but
Mr warns this figure has
proven too conservative in the
past.

The success of the restora-
tion effort win be important if

Singapore wishes to achieve or
exceed the STPB target But
while global and regional eco-

nomic developments are
largely out of Singapore’s con-
trol there is a significant, and
familiar rtnmpwtta supply prob-
lem.

Hotel room occupancy rates
have been hovering between 80
and 90 per cent this year, and
MrUm warns that more hotels
win be needed by 1992 assum-
ing current growth trends con-
tinue. Fortunately, several
major projects are in hand, but
it seems the re-opening of the
Raffles will be a stroke of good
timing-

. v"
* *

For tourists, Singapore Is a etty of contrasts - .
modem craze for windsurfing (above) to trtatmwe (below)

The Japanese in retailin

Opportunities
are quickly
exploited

ON THE first floor of Sogo’s
Raffles City department store,'

a row of bulbous test-tubes
perch atop an elegant marble
counter ready to dispense cof-

fee to the thirsty shopper, who
mt\ drink 8S if COffii^wiiwg the

end product of a complexTabo-
ratory experiment

It’s a touch of pure market
ing, Japanese-styie, and an
indication of an increasingly
sophisticated and diverse
retailing scene in Singapore.
The air-conditioned shopping
plazas of Orchard Road and
thereabouts are beginning to
assume the appearance of an
equatorial Bond Street and
Ginza rolled Into one.
At first glance, the Japanese

push into Singapore's retailing

sector seems like a recent
event, post-recession and fol-

lowing the appreciation of the
yen. That has encouraged Jap-
anese Investment in Singapore,
and Japanese tourist travel
abroad.

In fact, there have been two
distinct -waves of Japanese
expansion into the sector foe-

tan and Yaohan. each with five
outlets, have for long been
integral parts of the local
retailing scene. Isetan (Singa-
pore), which is one of only four
retailers listed on the Singa-
pore Stock Exchange - out of
an estimated 15,500 retailing
companies - began as a pri-
vate company as long ago as
1970.

Then hi the 1980s came the
second wave - Sago, Daimaru
and Tokyu - each with one
store. And more are coming;
Sefou is tying up with the local
Metro Holdings and due to
have a presence in the republic
very soon. Takashimaya is

building a major store in
Orchard -Square, due to open
around 1992.

“It Looks like an increasingly

Japanese-dominated scene in
Singapore’s retailing sector,”

says a brokerage analyst “Not
only do they have an appeal to

the consumer, but they are

Chanel enhancing their allure
for high-spending Japanese
tourists. Sixty per cent of the
company’s S$200m-250m of
annual sales are made to tour-
ists, and 15 per cent of its cus-
tomer base is Japanese.
The more recent Japanese

arrivals have differing strate-

gies, Sogo aiming more for Jap-
anese tourists and Daimaru for
Japanese expatriates, accord-
ing to another observer.
Tokyu, the newest arrival has

In fact, there have
been two distinct
waves of Japanese
expansion into the

sector

just celebrated its second anni-
versary, and has yet to maky
an impact.
The Japanese have been the

most important foreign com-
petitor for focal retailers, and
competition is squeezing mar-
gins. Analysts agree that local
stores may “feel the heat" in
the face of the strong imago of
some of their Japanese rivals,
but note there may be opportu-
nities for them if they concen-
trate on the nrfaMift market.
As ever the familiar cqjj.

straints on growth are sound-
ing warnings for future growth
prospects. Labour costs are the
sector’s Jprgest component erf

operating costs after rents, and
wages are up 8-10 per cent from
a year ago because of the
labour shortage.

Tfa® ****** supply of retail
space has also been boosting
prime rentals to afirtime highs
according to James CapeL This
expiates' the move by Japanese
retailers to hedge against
rwtal increases by buyingreUH property - such as
Sogo’s purchase erf the Paragon
complex on Orchard Read - orSfM*8 »*
By all accounts the Janan^u

are -paying handw^aiTJC-lSr
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privilege, but thinkw
longterm. Ltlro othAt-

been quick to exploit new
opportunities. Isetan has
opened two speciality outlets

next door to Mass Rapid Tran-'

sit stations, and renovated its

stores to incorporate designer

boutiques such as Gucci and

^Gdwith, Singapore's small

<*P«4aJ^ their compatriots —
win continue to arrive in force.

Andraw Baxter


